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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)

X          QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended July 1, 2017

or                                                                                                                                                                                                                                                             

__         TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from ____________ to ____________

Commission File Number:   0-27078 

 HENRY SCHEIN, INC.

(Exact name of registrant as specified in its charter)

Delaware 11-3136595
(State or other jurisdiction of (I.R.S. Employer Identification No.)
incorporation or organization)

135 Duryea Road
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Melville, New York

(Address of principal executive offices)

11747

(Zip Code)

(631) 843-5500

(Registrant’s telephone number, including area code)

           Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or
15(d) of the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the
registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

Yes X  No  __

           Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web
site, if any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
during the preceding 12 months (or for such shorter period that the registrant was required to submit and post such
files).

Yes X  No  __

           Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated
filer, smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,”
“accelerated filer,” “smaller reporting company,” and emerging growth company in Rule 12b-2 of the Exchange Act.

Large accelerated filer X  Accelerated filer __
Non-accelerated filer  __ (Do not check if a smaller reporting company) Smaller reporting company  __
  Emerging growth company  __

           If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended
transition period for complying with any new or revised financial accounting standards provided pursuant to Section
7(a)(2)(B) of the Securities Act. □
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           Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).

Yes __  

No  X 
As of August 2, 2017, there were 79,055,985 shares of the registrant’s common stock outstanding.
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PART I. FINANCIAL INFORMATION

ITEM 1. CONSOLIDATED FINANCIAL STATEMENTS

HENRY SCHEIN, INC.

CONSOLIDATED BALANCE SHEETS

(in thousands, except share and per share data)

July 1,
December
31,

2017 2016
(unaudited)

ASSETS
Current assets:
Cash and cash equivalents
..............................................................................................................................................................  $74,654 $62,381
Accounts receivable, net of reserves of $89,145 and $90,329
...................................................................................................................  1,409,060 1,254,139
Inventories, net .............................................................................................................................................................................

1,567,159 1,635,750
Prepaid expenses and other
.............................................................................................................................................................  412,904 360,510

Total current assets ...............................................................................................................................................................  3,463,777 3,312,780
Property and equipment, net
................................................................................................................................................................  351,381 333,906
Goodwill
..........................................................................................................................................................................................  2,172,563 2,019,740
Other intangibles, net
.........................................................................................................................................................................  636,813 621,180
Investments and other
........................................................................................................................................................................  472,922 442,790

Total assets ..........................................................................................................................................................................  $7,097,456 $6,730,396

LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
Accounts payable .........................................................................................................................................................................  $882,674 $977,249
Bank credit lines ............................................................................................................................................................................

577,477 437,476
Current maturities of long-term debt
..................................................................................................................................................  17,241 65,923
Accrued expenses:
Payroll and related .....................................................................................................................................................................  246,402 266,463
Taxes ......................................................................................................................................................................................  152,719 151,750
Other ......................................................................................................................................................................................  353,432 391,785
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Total current liabilities ............................................................................................................................................................  2,229,945 2,290,646
Long-term debt
.................................................................................................................................................................................  807,625 715,457
Deferred income taxes
.........................................................................................................................................................................  89,756 51,589
Other liabilities
..................................................................................................................................................................................  288,478 264,264

Total liabilities ......................................................................................................................................................................  3,415,804 3,321,956

Redeemable noncontrolling interests
.....................................................................................................................................................  747,022 607,636
Commitments and contingencies
...........................................................................................................................................................  

Stockholders' equity:
Preferred stock, $.01 par value, 1,000,000 shares authorized,
none outstanding ......................................................................................................................................................................  - -

Common stock, $.01 par value, 240,000,000 shares authorized,
79,194,792 outstanding on July 01, 2017 and
79,402,505 outstanding on December 31, 2016
..................................................................................................................................  792 794

Additional paid-in capital
................................................................................................................................................................  - 127,536
Retained earnings ..........................................................................................................................................................................

3,134,989 2,981,777
Accumulated other comprehensive loss
.............................................................................................................................................  (209,526) (317,041)
Total Henry Schein, Inc. stockholders' equity
..................................................................................................................................  2,926,255 2,793,066

Noncontrolling interests
.................................................................................................................................................................  8,375 7,738

Total stockholders' equity .......................................................................................................................................................  2,934,630 2,800,804
Total liabilities, redeemable noncontrolling interests and stockholders' equity
........................................................................................  $7,097,456 $6,730,396

See accompanying notes. 

3

Edgar Filing: HENRY SCHEIN INC - Form 10-Q

8



Table of Contents

HENRY SCHEIN, INC.

CONSOLIDATED STATEMENTS OF INCOME

(in thousands, except per share data)

(unaudited)

Three Months Ended Six Months Ended
July 1, June 25, July 1, June 25,
2017 2016 2017 2016

Net sales ....................................................................................................................................................................................
$3,059,458 $2,872,630 $5,982,406 $5,585,586

Cost of sales ...............................................................................................................................................................................
2,220,285 2,071,161 4,320,313 4,006,275

Gross profit ............................................................................................................................................................................  839,173 801,469 1,662,093 1,579,311
Operating expenses:
Selling, general and administrative
.................................................................................................................................................  628,511 600,409 1,257,463 1,197,999
Restructuring costs ....................................................................................................................................................................

- 20,383 - 24,441
Operating income ....................................................................................................................................................................

210,662 180,677 404,630 356,871
Other income (expense):
Interest income ..........................................................................................................................................................................

4,107 3,556 8,411 6,904
Interest expense ........................................................................................................................................................................

(12,198) (7,367) (23,628) (14,494)
Other, net .................................................................................................................................................................................

728 268 683 3,405
Income before taxes and equity in earnings
of affiliates ..........................................................................................................................................................................  203,299 177,134 390,096 352,686

Income taxes ...............................................................................................................................................................................
(58,306) (48,965) (96,936) (102,498)

Equity in earnings of affiliates
.........................................................................................................................................................  4,589 4,929 6,675 7,443
Net income .................................................................................................................................................................................

149,582 133,098 299,835 257,631
Less: Net income attributable to noncontrolling interests
...................................................................................................................  (13,527) (13,001) (23,032) (23,782)

$136,055 $120,097 $276,803 $233,849

Edgar Filing: HENRY SCHEIN INC - Form 10-Q

9



Net income attributable to Henry Schein, Inc.
.....................................................................................................................................  

Earnings per share attributable to Henry Schein, Inc.:

Basic .......................................................................................................................................................................................  $1.72 $1.47 $3.51 $2.87
Diluted ....................................................................................................................................................................................  $1.71 $1.46 $3.48 $2.83

Weighted-average common shares outstanding:
Basic .......................................................................................................................................................................................  78,874 81,458 78,839 81,516
Diluted ....................................................................................................................................................................................  79,538 82,394 79,630 82,565

See accompanying notes. 
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HENRY SCHEIN, INC.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(in thousands)

(unaudited)

Three Months Ended Six Months Ended
July 1, June 25, July 1, June 25,
2017 2016 2017 2016

Net income
.................................................................................................................................................................................  $149,582 $133,098 $299,835 $257,631

Other comprehensive income (loss), net of tax:
Foreign currency translation gain
(loss)..........................................................................................................................................  72,798 (5,568) 114,250 4,422

Unrealized gain (loss) from foreign currency hedging
activities ...............................................................................................................................................................................  1,621 12 (1,240) 1,629

Pension adjustment gain
(loss)......................................................................................................................................................  (794) 194 (710) (199)

Other comprehensive income (loss), net of tax 
...................................................................................................................................  73,625 (5,362) 112,300 5,852
Comprehensive income
.................................................................................................................................................................  223,207 127,736 412,135 263,483
Comprehensive income attributable to noncontrolling
  interests:
Net income ............................................................................................................................................................................

(13,527) (13,001) (23,032) (23,782)
Foreign currency translation loss (gain)
.......................................................................................................................................  (1,332) 452 (4,785) (520)
Comprehensive income attributable to noncontrolling
  interests ...........................................................................................................................................................................  (14,859) (12,549) (27,817) (24,302)

Comprehensive income attributable to Henry Schein, Inc.
....................................................................................................................  $208,348 $115,187 $384,318 $239,181
See accompanying notes. 
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HENRY SCHEIN, INC.

CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

(in thousands, except share and per share data)

(unaudited)

Accumulated
Common Stock Additional  Other Total
$.01 Par Value Paid-in Retained Comprehensive Noncontrolling Stockholders'
Shares Amount  Capital Earnings  Income/(Loss) Interests Equity
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