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A provision for the PIPE Transaction pursuant to which Mr. Kiphart received shares required the Company to file and have declared
effective by November 3, 2006, a registration statement registering the shares issued as part of the PIPE Transaction. To the extent that
the Company failed to have the registration statement declared effective by this date, it is required to pay penalties to the PIPE investors
at the rate of 1% per month of the purchase price paid by the investors. The Company was not able to have the registration statement
declared effective before the November 3, 2006 deadline. All of the investors in the PIPE Transaction agreed to accept shares of the
Company's common stock, valued at $1.00 per share, as payment of this registration penalty. The shares listed here represent the payment
due Mr. Kiphart for the period from November 4, 2006 through December 31, 2006.

A provision for the PIPE Transaction pursuant to which Mr. Kiphart received shares required the Company to file and have declared
effective by November 3, 20006, a registration statement registering the shares issued as part of the PIPE Transaction. To the extent that
the Company failed to have the registration statement declared effective by this date, it is required to pay penalties to the PIPE investors
at the rate of 1% per month of the purchase price paid by the investors. The Company was not able to have the registration statement
declared effective before the November 3, 2006 deadline. All of the investors in the PIPE Transaction agreed to accept shares of the
Company's common stock, valued at $1.00 per share, as payment of this registration penalty. The shares listed here represent the payment
due Mr. Kiphart for the period from January 1, 2007 through Januuary 31, 2007.

A provision for the PIPE Transaction pursuant to which Mr. Kiphart received shares required the Company to file and have declared
effective by November 3, 2006, a registration statement registering the shares issued as part of the PIPE Transaction. To the extent that
the Company failed to have the registration statement declared effective by this date, it is required to pay penalties to the PIPE investors
at the rate of 1% per month of the purchase price paid by the investors. The Company was not able to have the registration statement
declared effective before the November 3, 2006 deadline. All of the investors in the PIPE Transaction agreed to accept shares of the
Company's common stock, valued at $1.00 per share, as payment of this registration penalty. The shares listed here represent the payment
due Mr. Kiphart for the period from February 1, 2007 through February 15, 2007.

In June, 2006, Lime Energy's board of directors approved and the Company announced a 1 for 15 reverse split of its common stock,
effective on June 15, 2006. Our common stock has been trading on this basis since that date. Thereafter, on June 29, 2006, the Company
closed four transactions including the PIPE Transaction pursuant to which these shares were issued (these four transactions are
collectively referred to as the "June 29 Transaction"). All of the June 29 Transactions were premised on the belief of the parties thereto
that the 1 for 15 reverse split was completed on June 15, 2006, and all of these transactions valued the Company's common stock at a
price of $1 per share. Subsequently, the Company learned that under Delaware law the reverse split would not be effective until is had
been set forth in an amendment to its Certificate of Incorporation approved by its stockholders and filed with the Delaware Secretary of
State.

The Company completed such actions on January 23, 2007 and the reverse split became effective on that date. Upon the filing of the
amendment of the Certificate of Incorporation on January 23, 2007 the shares of common stock that were issued in the June 29
Transactions were reduced on a 1 for 15 basis. Since both the Company and the other parties to the June 29 Transactions intended that the
shares that were issued be post-reverse split shares, following the filing of the amendment and the reverse split becoming effective, the
Company offered to each of the recipients of shares in the June 29 Transactions additional shares of common stock (the "Catch-Up
Share") so that each would have the specific number of post-reverse split shares that were intended to be issued in those transactions, in
satisfaction of any claims such recipients might have in respect of such matter. These Catch Up Shares are the shares being reported here.

Remarks:
Footnotes 4 and 5 are one complete footnote.
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