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TYLE="margin-top:0px;margin-bottom:0px; text-indent:4%">We may also be subject to litigation related to any failure to
complete the Acquisition. If the Acquisition is not completed, these risks may materialize and may adversely affect our business, financial
results and financial condition, as well as the price of our common stock, which may cause the value of your investment to decline. We cannot
provide any assurance that the Acquisition will be completed, that there will not be a delay in the completion of the Acquisition or that all or any
of the anticipated benefits of the Acquisition will be obtained. In the event the Acquisition is materially delayed for any reason, the price of our
common stock may decline.

We may not realize the expected benefits, including synergies, of the Acquisition because of integration difficulties and other challenges.

While we expect the Acquisition to result in synergies and other financial and operational benefits, we may be unable to realize these synergies
or other benefits in the timeframe that we expect or at all. The success of the Acquisition will depend, in part, on our ability to realize the
anticipated benefits from integrating the Carve-Out Business with our existing businesses. The integration process may be complex, costly and
time-consuming. The difficulties of integrating the operations of the Carve-Out Business include, among others:

� failure to implement our business plan for the combined business;
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� unanticipated issues in integrating manufacturing, logistics, information, communications and other systems;

� unanticipated changes in applicable laws and regulations;

� failure to retain key employees;

� failure to retain key customers;

� operating risks inherent in the Carve-Out Business and our business;

� the impact of any assumed legal proceedings;

� the impact on our internal controls and compliance with the regulatory requirements under the Sarbanes-Oxley Act of 2002; and

� unanticipated issues, expenses costs, charges and liabilities related to the Acquisition.

We may not be able to maintain the levels of revenue, earnings or operating efficiency that each of Mercury and the Carve-Out Business had
achieved or might achieve separately. In addition, we may not accomplish the integration of the Carve-Out Business smoothly, successfully or
within the anticipated costs or timeframe. Further, we will incur implementation costs relative to these anticipated cost synergies, and our
expectations with respect to integration or synergies as a result of the Acquisition may not materialize. Accordingly, you should not place undue
reliance on our anticipated synergies.

We will incur significant transaction and acquisition-related costs in connection with the Acquisition.

We will incur significant costs in connection with the Acquisition. The substantial majority of these costs will be non-recurring transaction
expenses and costs, which may impact our results of operations. These non-recurring costs and expenses are not included in the unaudited pro
forma condensed consolidated statements of operations for the twelve months ended June 30, 2015 or the six months ended December 31, 2015.
We may incur additional costs to maintain employee morale and to retain key employees. We also expect to incur significant costs related to
integrating the Carve-Out Business.

The market price of our common stock may decline as a result of the Acquisition.

The market price of our common stock may decline as a result of the Acquisition if, among other things, we are unable to achieve the expected
growth in earnings, or if the operational cost savings estimates in connection with the integration of the Carve-Out Business are not realized, or
if the transaction costs related to the Acquisition are greater than expected, or if the financing related to the transaction is on unfavorable terms.
The market price of our common stock also may decline if we do not achieve the perceived benefits of the Acquisition as rapidly or to the extent
anticipated by financial or industry analysts or if the effect of the Acquisition on our financial results is not consistent with the expectations of
financial or industry analysts.
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Our substantial indebtedness could materially adversely affect our financial condition and prevent us from fulfilling our obligations.

Following the Transactions, we will have a significant amount of indebtedness. As of December 31, 2015, on a pro forma basis after giving
effect to the Transactions, our total indebtedness would have been approximately $200.0 million (not including approximately $5.1 million of
outstanding letters of credit), and the combined company would have had unused revolving commitments of approximately $69.9 million under
our new senior secured credit facilities (after giving effect to $5.1 million of outstanding letters of credit). Our ability to make scheduled
payments on or refinance our debt obligations depends on our financial condition and operating performance, which are subject to prevailing
economic and competitive conditions and to certain financial, business, legislative, regulatory and other factors beyond our control. The
combined company may be unable to maintain a level of cash flows from operating activities sufficient to permit us to pay the principal,
premium, if any, and interest on our indebtedness.
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In addition, increases in interest rates will increase the cost of servicing our financial instruments with exposure to interest rate risk and could
materially reduce our profitability and cash flows. In December 2015, the U.S. Federal Reserve announced that it would gradually raise
short-term interest rates over the next three years. As of December 31, 2015, on a pro forma basis giving effect to the Transactions, each one
percentage point change in interest rates would result in an approximate $2.0 million change in the annual cash interest expense before any
principal payment on our financial instruments with exposure to interest rate risk.

Additionally, there can be no assurance that the amount of indebtedness we intend to incur in connection with the Acquisition will not impact the
rating of our indebtedness.

Subject to the limits contained in the credit agreement that will govern our new credit facilities, and our other debt instruments, the combined
company may be able to incur substantial additional debt from time to time to finance working capital, capital expenditures, investments or
acquisitions, or for other purposes. If the combined company does so, the risks related to our high level of debt could intensify. Specifically, our
high level of debt could have important consequences to our investors, including the following:

� making it more difficult for us to satisfy our obligations with respect to our debt; and if we fail to comply with these requirements, an
event of default could result;

� limiting our ability to obtain additional financing to fund future working capital, capital expenditures, acquisitions or other general
corporate requirements;

� requiring a substantial portion of our cash flows to be dedicated to debt service payments instead of other purposes, thereby reducing
the amount of cash flows available for working capital, capital expenditures, acquisitions and other general corporate purposes;

� increasing our vulnerability to general adverse economic and industry conditions;

� exposing us to the risk of increased interest rates as certain of our borrowings have variable interest rates, which could increase the cost
of servicing our financial instruments and could materially reduce our profitability and cash flows;

� limiting our flexibility in planning for and reacting to changes in the industry in which we compete;

� placing us at a disadvantage compared to other, less leveraged competitors; and

� increasing our cost of borrowing.

In addition, the agreements governing our indebtedness contain and will contain restrictive covenants that limit our ability to engage in activities
that may be in our long term best interest. Our failure to comply with those covenants could result in an event of default which, if not cured or
waived, could result in the acceleration of all our debt. And, if we were unable to repay the amounts due and payable, the lenders under each
facility could proceed against the collateral granted to them to secure that indebtedness.
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If we do not complete the Transactions, our Existing Credit Agreement and Existing Revolver will remain in place. See �Description of
Indebtedness� for details regarding the Existing Credit Agreement and Existing Revolver and �Unaudited Pro Forma Condensed Consolidated
Financial Information� for details regarding our pro forma debt balances.

We have a significant amount, and will have an additional amount following the Acquisition, of goodwill and intangible assets on our
consolidated financial statements that is subject to impairment based upon future adverse changes in our business or prospects.

At December 31, 2015, the carrying values of goodwill and identifiable intangible assets on our balance sheet were $173.7 million and $18.6
million, respectively. At December 31, 2015, on a pro forma basis after giving effect to the Acquisition, we expect to have goodwill of $366.8
million and identifiable intangible assets
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of $122.5 million. We evaluate indefinite lived intangible assets and goodwill for impairment annually in the fourth quarter, or more frequently
if events or changes in circumstances indicate that the asset might be impaired. Indefinite lived intangible assets are impaired and goodwill
impairment is indicated when their book value exceeds fair value. We also review finite-lived intangible assets and long-lived assets when
indications of potential impairment exist, such as a significant reduction in undiscounted cash flows associated with the assets. Should the fair
value of our long-lived assets decline because of reduced operating performance, market declines, or other indicators of impairment, a charge to
operations for impairment may be necessary. The value of goodwill and intangible assets from the allocation of purchase price from the
Acquisition will be derived from our business operating plans and is susceptible to an adverse change in demand, input costs or general changes
in our business or industry and could require an impairment charge in the future.

The historical and unaudited pro forma financial information included elsewhere in this prospectus supplement may not be
representative of our combined results after the Acquisition, and accordingly, you have limited financial information on which to
evaluate the combined company and your investment decision.

We and the Carve-Out Business have operated separately and will continue to do so until the Acquisition is consummated. The historical
financial statements of the Carve-Out Business may be different from those that would have resulted had such businesses been operated as part
of Mercury or from those that may result in the future from these businesses being operated as a part of Mercury. The pro forma financial
information, which was prepared in accordance with Article 11 of the SEC�s Regulation S-X, is presented for informational purposes only and is
not necessarily indicative of the financial position or results of operations that actually would have occurred had the Transactions been
completed at or as of the dates indicated, nor is it indicative of the future operating results or financial position of the combined company. The
unaudited pro forma financial information reflects adjustments, which are based upon preliminary estimates, to allocate the purchase price to net
assets of the Carve-Out Business. The purchase price allocation reflected in this prospectus supplement is preliminary, and final allocation of the
purchase price will be based upon the actual purchase price and the fair value of the assets and liabilities of the Carve-Out Business as of the
date of the completion of the Acquisition. The pro forma statements of income do not reflect future non-recurring charges resulting from the
Acquisition. The pro forma financial information does not reflect future events that may occur after the Acquisition, including the costs related
to the planned integration of these businesses, and does not consider potential impacts of current market conditions on revenues or expense
efficiencies. The pro forma financial information presented in this prospectus supplement is based in part on certain assumptions regarding the
Acquisition that we believe are reasonable under the circumstances. We cannot assure you that our assumptions will prove to be accurate over
time. Additionally, the pro forma financial statements included in any offering materials for a subsequent offering of securities may differ from
the pro forma financial statements included in this prospectus supplement.

Risks Related to the Carve-Out Business.

The Carve-Out Business have substantially the same risks as described by the Company in Part I, Item 1A, �Risk Factors� in the Company�s
Annual Report on Form 10-K for the year ended June 30, 2015, our Quarterly Report on Form 10-Q for the six months ended December 31,
2015 and our other reports filed from time to time with the SEC including the following risks discussed in the Annual Report on Form 10-K for
the year ended June 30, 2015: ��We depend heavily on defense electronics programs that incorporate our products and services, which may be
only partially funded and are subject to potential termination and reductions and delays in government spending,� ��Economic conditions could
adversely affect our business, results of operations and financial condition,� ��We face other risks and uncertainties associated with defense-related
contracts, which may have a material adverse effect on our business,� ��The loss of one or more of our largest customers, programs, or applications
could adversely affect our results of operations,� ��If we are unable to respond adequately to our competition or to changing technology, we may
lose existing customers and fail to win future business opportunities,� ��Competition from existing or new companies could cause us to experience
downward pressure on prices, fewer customer orders, reduced margins, the inability to take advantage of new
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business opportunities, and the loss of market share,� ��Our sales in the defense market could be adversely affected by the emergence of
commodity-type products as acceptable substitutes for certain of our products and by uncertainty created by emerging changes in standards that
may cause customers to delay purchases or seek alternative solutions,� ��If we fail to respond to commercial industry cycles in terms of our cost
structure, manufacturing capacity and/or personnel need, our business could be seriously harmed,� ��Implementation of our growth strategy may
not be successful, which could affect our ability to increase revenues,� ��Future acquisitions may adversely affect our financial condition,� ��We may
be unable to obtain critical components from suppliers, which could disrupt or delay our ability to deliver products to our customers,� ��We are
exposed to risks associated with international operations and markets,� ��We may be exposed to unfavorable currency exchange rate fluctuations,
which may lead to lower operating margins, or may cause us to raise prices which could result in reduced revenues,� ��If we are unable to respond
to technological developments and changing customer needs on a timely and cost-effective basis, our results of operations may be adversely
affected,� ��Our products are complex, and undetected defects may increase our costs, harm our reputation with customers or lead to costly
litigation,� ��We may be unsuccessful in protecting our intellectual property rights which could result in the loss of a competitive advantage,� ��If we
become subject to intellectual property infringement claims, we could incur significant expenses and could be prevented from selling specific
products,� ��Our need for continued investment in research and development may increase expenses and reduce our profitability,� ��Our results of
operations are subject to fluctuation from period to period and may not be an accurate indication of future performance,� ��Changes in regulations
could materially adversely affect us,� ��Changes in generally accepted accounting principles may adversely affect us,� ��We rely on the significant
experience and specialized expertise of our senior management and engineering staff and must retain and attract qualified engineers and other
highly skilled personnel in order to grow our business successfully,� ��If we experience a disaster or other business continuity problem, we may not
be able to recover successfully, which could cause material financial loss, loss of human capital, regulatory actions, reputational harm, or legal
liability,� ��If we are unable to continue to obtain U.S. federal government authorization regarding the export of our products, or if current or future
export laws limit or otherwise restrict our business, we could be prohibited from shipping our products to certain countries, which would harm
our ability to generate revenue,� ��If we suffer any data breaches involving the designs, schematics or source code for our products or other
sensitive information, our business and financial results could be adversely affected,� ��We may need to invest in new information technology
systems and infrastructure to scale our operations,� ��Our income tax provision and other tax liabilities may be insufficient if taxing authorities are
successful in asserting tax positions that are contrary to our position. Increases in tax rates could impact our financial performance,� and ��Our
profits may decrease and/or we may incur significant unanticipated costs if we do not accurately estimate the costs of fixed-price engagements.�

Risks Related to the Offering

The trading price of our common stock may continue to be volatile, which may adversely affect our business, and investors in our common
stock may experience substantial losses.

Our stock price, like that of other technology companies, has been volatile. The stock market in general and technology companies in particular
may continue to experience volatility. The stock prices for companies in the defense technology industry may continue to remain volatile given
the uncertainty and timing of funding for defense programs. This volatility may or may not be related to our operating performance. Our
operating results, from time to time, may be below the expectations of public market analysts and investors, which could have a material adverse
effect on the market price of our common stock. Our low stock trading volume and microcap status could hamper existing and new shareholders
from gaining a meaningful position in our stock. In addition, the continued threat of terrorism in the United States and abroad and the resulting
military action and heightened security measures undertaken in response to threats may cause continued volatility in securities markets. When
the market price of a stock has been volatile, holders of that stock will sometimes issue securities class action litigation against the company that
issued the stock. If any shareholders were to issue a lawsuit, we could incur substantial costs defending the lawsuit. Also, the lawsuit could
divert the time and attention of management.
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We have never paid dividends on our capital stock and we do not anticipate paying any dividends in the foreseeable future. Consequently,
any gains from an investment in our common stock will likely depend on whether the price of our common stock increases.

We have not declared or paid cash dividends on any of our classes of capital stock to date and we currently intend to retain our future earnings, if
any, to fund the development and growth of our business. As a result, capital appreciation, if any, of our common stock will be your sole source
of gain for the foreseeable future. Furthermore, we may in the future become subject to contractual restrictions on, or prohibitions against, the
payment of dividends. Consequently, in the foreseeable future, you will likely only experience a gain from your investment in our common stock
if the price of our common stock increases. There is no guarantee that our common stock will appreciate in value or even maintain the price at
which you purchased your shares, and you may not realize a return on your investment in our common stock.

If our internal controls over financial reporting are not considered effective, our business and stock price could be adversely affected.

Section 404 of the Sarbanes-Oxley Act of 2002 requires us to evaluate the effectiveness of our internal controls over financial reporting as of the
end of each fiscal year, and to include a management report assessing the effectiveness of our internal controls over financial reporting in our
annual report on Form 10-K for that fiscal year. Section 404 also requires our independent registered public accounting firm to attest to, and
report on, management�s assessment of our internal controls over financial reporting.

Our management, including our chief executive officer and chief financial officer, does not expect that our internal controls over financial
reporting will prevent or detect all errors and all fraud. A control system, no matter how well designed and operated, can provide only
reasonable, not absolute, assurance that the control system�s objectives will be met. Further, the design of a control system must reflect the fact
that there are resource constraints, and the benefits of controls must be considered relative to their costs. Because of the inherent limitations in
all control systems, no evaluation of controls can provide absolute assurance that all control issues and instances of fraud involving a company
have been, or will be, detected. The design of any system of controls is based in part on certain assumptions about the likelihood of future
events, and we cannot assure you that any design will succeed in achieving its stated goals under all potential future conditions. Over time,
controls may become ineffective because of changes in conditions or deterioration in the degree of compliance with policies or procedures.
Because of the inherent limitations in a cost-effective control system, misstatements due to error or fraud may occur and may not be detected.
We cannot assure you that we or our independent registered public accounting firm will not identify a material weakness in our internal controls
in the future. A material weakness in our internal controls over financial reporting would require management and our independent registered
public accounting firm to consider our internal controls as ineffective. If our internal controls over financial reporting are not considered
effective, we may experience a loss of public confidence, which could have an adverse effect on our business and on the market price of our
common stock.

If equity research analysts do not publish research or reports about our business or if they issue unfavorable commentary or downgrade our
common stock, the price of our common stock could decline.

The trading market for our common stock relies in part on the research and reports that equity research analysts publish about us and our
business. We do not control these analysts. The price of our common stock could decline if one or more equity analysts downgrade our common
stock or if analysts issue other unfavorable commentary or cease publishing reports about us or our business.

We may need additional capital and may not be able to raise funds on acceptable terms, if at all. In addition, any funding through the sale of
additional common stock or other equity securities could result in additional dilution to our stockholders and any funding through
indebtedness could restrict our operations.
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We may require additional cash resources to finance our continued growth or other future developments, including any investments or
acquisitions we may decide to pursue. The amount and timing of such additional
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financing needs will vary principally depending on the timing of new product and service launches, investments and/or acquisitions, and the
amount of cash flow from our operations. If our resources are insufficient to satisfy our cash requirements, we may seek to sell additional equity
or debt securities or obtain a credit facility. The sale of additional equity securities or securities convertible into our ordinary shares could result
in additional dilution to our stockholders. The incurrence of indebtedness would result in increased debt service obligations and could result in
operating and financing covenants that would restrict our operations.

Our ability to obtain additional capital on acceptable terms is subject to a variety of uncertainties, including:

� investors� perception of, and demand for, securities of defense technology companies;

� conditions of the United States and other capital markets in which we may seek to raise funds; and

� our future results of operations, financial condition and cash flows.

We cannot assure that financing will be available in amounts or on terms acceptable to us, if at all. If we fail to raise additional funds, we may
need to sell debt or additional equity securities or to reduce our growth to a level that can be supported by our cash flow. Without additional
capital, we may not be able to:

� further develop or enhance our customer base;

� acquire necessary technologies, products or businesses;

� expand operations in the United States and elsewhere;

� hire, train and retain employees;

� market our software solutions, services and products; or

� respond to competitive pressures or unanticipated capital requirements.

We have not identified any specific use of the net proceeds of this offering of shares of common stock in the event the Acquisition is not
completed.

Consummation of the Acquisition is subject to a number of conditions and, if the Purchase Agreement is terminated for any reason, our board of
directors and management will have broad discretion over the use of the proceeds we receive in this offering and might not apply the proceeds in
ways that increase the market price of our common stock. Because the primary purpose of this offering of shares of common stock is to provide
funds to pay a portion of the consideration for the Acquisition, we have not identified a specific use for the proceeds in the event the Acquisition
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does not occur. Any funds received may be used by us for any corporate purpose, which may include pursuit of other business combinations,
expansion of our operations, repayment of existing debt, share repurchases or other uses. The failure of our management to use the net proceeds
from this offering of shares of common stock effectively could have a material adverse effect on our business and may have an adverse effect on
our earnings per share.

This offering of shares of common stock is expected to be dilutive and there may be future dilution of our common stock.

Except as described under the heading �Underwriting,� we are not restricted from issuing additional shares of common stock, including securities
that are convertible into or exchangeable for, or that represent the right to receive common stock. As part of this offering, we expect to issue
4,500,000 shares of common stock (or up to 5,175,000 shares of common stock if the underwriters exercise their option to purchase additional
shares in full). We expect that this offering will have a dilutive effect on our earnings per share. The actual amount of such dilution cannot be
determined at this time and will be based on numerous factors.

Sales of a substantial number of shares of our common stock or other equity-related securities in the public market could depress the market
price of our common stock and impair our ability to raise capital through the sale of additional equity securities. We cannot predict the effect
that future sales of our common stock or other equity-related securities would have on the market price of our common stock.
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THE TRANSACTIONS

The Purchase Agreement

The following summary describes material provisions of the Purchase Agreement and is subject to, and qualified in its entirety by reference to,
the Purchase Agreement, a copy of which is included as an exhibit to our Current Report on Form 8-K filed with the SEC on April 4, 2016,
which is incorporated by reference into this prospectus supplement. You are urged to read the Purchase Agreement carefully and in its entirety
as it is the legal document governing the Acquisition.

The following summary of the Purchase Agreement has been included to provide you with information regarding the terms of the Purchase
Agreement. The representations and warranties contained in the Purchase Agreement are not intended to be a source of business or operational
information about Mercury or the Carve-Out Business as such representations and warranties are made as of a specified date, are tools used to
allocate risk between the parties, are subject to contractual standards of knowledge and materiality and are modified or qualified by
information contained in our public filings and in the disclosure schedules exchanged by the parties. Business and operational information
regarding Mercury and the Carve-Out Business can be found elsewhere in this prospectus supplement, our Current Report on Form 8-K filed
with the SEC on April 4, 2016, and, with respect to us, in the other public documents that we file with the SEC. See �Incorporated By Reference� in
this prospectus supplement and �Where You Can Find More Information� in the accompanying base prospectus.

Summary of the Purchase Agreement

On March 23, 2016 the Company and the Seller entered into the Purchase Agreement. Upon the terms and conditions of the Purchase
Agreement, the Company will purchase all of the outstanding membership interests of Microsemi LLC�RF Integrated Solutions, a Delaware
limited liability company through which the Carve-Out Business is operated, resulting in the entities comprising the Carve-Out Business
becoming 100% owned direct or indirect subsidiaries of Mercury.

We estimate that the funds necessary to consummate the acquisition of the Carve-Out Business, including payment of related fees and expenses,
will be approximately $317.2 million in cash on a cash-free, debt-free basis, subject to working capital and other post-closing adjustments.

Our board of directors has approved and adopted the Purchase Agreement. The Acquisition is not subject to approval by our stockholders. The
Purchase Agreement also has been approved by the board of directors of the Seller.

Conditions to the Completion of the Acquisition

Each party�s obligation to consummate the Acquisition is subject to the satisfaction or waiver of customary closing conditions, including the
absence of an injunction or the enactment of any law that would make the Acquisition illegal and the receipt of antitrust clearance in the United
States.
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Mercury�s obligation to consummate the Acquisition is subject to the satisfaction or waiver of certain conditions, including:

� the Seller having performed its covenants under the Purchase Agreement in all material respects;

� the accuracy of the representations and warranties of the Seller contained in the Purchase Agreement;

� all required governmental approvals have been obtained; and

� there shall not have been any event or occurrence that has a material adverse effect (as defined) on the Carve-Out Business.
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Mercury�s obligations to consummate the Acquisition are not subject to any condition related to the availability of financing.

The Seller�s obligation to consummate the Acquisition is subject to the satisfaction or waiver of certain conditions, including:

� Mercury having performed its covenants under the Purchase Agreement in all material respects;

� the accuracy of the representations and warranties of Mercury contained in the Purchase Agreement; and

� the purchase price shall have been paid by Mercury in accordance with the terms of the Purchase Agreement.

Indemnification

Mercury and the Seller have agreed to indemnify each other for certain losses, subject to certain caps, baskets and threshold amounts and time
limitations.

Termination of the Purchase Agreement

The Purchase Agreement may be terminated at any time prior to the effective time of the Acquisition under the following circumstances:

� by the mutual written agreement of Mercury and the Seller;

� by either party, if the closing shall not have occurred on or before the date that is ninety (90) days after the date of the Purchase
Agreement (and if such ninetieth (90th) day is not a business day, then the next following business day) (the �End Date�);

� by Mercury, if any of the condition in the Purchase Agreement to its obligations to complete the Acquisition shall have become
incapable of being satisfied on or before the End Date; or

� by the Seller, if any of the condition in the Purchase Agreement to its obligations to complete the Acquisition shall have become
incapable of being satisfied on or before the End Date.

Transition Services Agreements and Other Agreements
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Prior to or concurrently with the closing of the Acquisition, Mercury and Seller, and/or their respective affiliates, will enter into transition
services agreements and certain other customary arrangements.

Financing Transactions

The following summary describes material provisions of the Commitment Letter and is subject to, and qualified in its entirety by reference to, the
Commitment Letter, a copy of which is included as an exhibit to our Current Report on Form 8-K filed with the SEC on April 4, 2016, which is
incorporated by reference into this prospectus supplement. You are urged to read the Commitment Letter carefully and in its entirety as it is the
initial legal document governing the financing transactions.

We expect that the total cash consideration payable in connection with the Acquisition, including the payment of related fees and expenses, will
be approximately $317.2 million. In addition to the net proceeds from this offering, on March 23, 2016, the Company entered into a
Commitment Letter with Bank of America, N.A., Merrill Lynch, Pierce, Fenner & Smith Incorporated, Citibank, N.A., KeyBank National
Association, KeyBanc Capital Markets Inc., SunTrust Bank and SunTrust Robinson Humphrey, Inc. (collectively, the �Commitment Parties�)
pursuant to which the Commitment Parties committed to arrange and provide a $265.0 million senior secured term loan A facility and a $75.0
million revolving credit facility. If this offering is completed, the Company expects that the term loan A facility will be reduced to
approximately $200.0 million. The Company expects to close the Financing substantially contemporaneously with the Acquisition. The
following description contains the expected terms of the Financing, subject to certain changes in the syndication process for the Financing.
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Maturity

The revolving credit facility will have a five year maturity. Subject to the amortization payments described below, the term loan A facility will
have a five year maturity.

Interest Rates and Fees

Borrowings under the Financing will, at the Company�s option, bear interest at floating rates tied to LIBOR or the prime rate plus an applicable
margin.

In addition to interest on the aggregate outstanding principal amounts of any borrowings, the Company will also pay a commitment fee of
0.50% per annum (subject to reductions based on the Company�s total net leverage ratio) on the unutilized commitments under the revolving
credit facility.

Prepayments

The Financing will include quarterly amortization payments, beginning with 5% per annum amortization and increasing to 12.5% per annum
amortization over the five year term of the term loan A facility. The Company is required to make mandatory prepayments of the term loan A
facility with the proceeds of certain non-ordinary course asset sales or the proceeds of certain debt issuances. Borrowings under the Financing
may be voluntarily prepaid at any time without premium or penalty, subject to customary provisions for existing LIBOR contracts.

Covenants and Events of Default

The Financing will contain customary covenants for a term loan A financing, including restrictions on the incurrence of debt, the creation of
liens, the making of certain investments, the payment of dividends and the repayment of junior debt, among others. The Financing will contain
customary events of default including the failure to make required payments of principal and interest, certain insolvency events and the breach of
the Company�s representations and warranties or covenants, among others.

Guarantees and Security

The Guarantors will guarantee the obligations of the Company under the Financing. In connection with the Financing, the Company and the
Guarantors will grant a security interest in and lien on substantially all of the assets of the Company and the Guarantors to secure the obligations
of the Company under the Financing. The security interest granted by the Company and the Guarantors will be a first-priority perfected security
interest, subject to customary permitted liens.
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Dilution in Percentage Ownership of Mercury Systems, Inc. following the Acquisition

Mercury plans to issue 4,500,000 shares of Mercury Systems, Inc. common stock in the offering in order to fund, in part, the Acquisition, plus
additional shares if the underwriters exercise their option to purchase additional shares, in whole or in part. The shareholders of Mercury will
hold the same number of shares of common stock that they held prior to the equity issuance, however, because Mercury is issuing new shares of
its common stock, each outstanding share of common stock held prior to the issuance will represent a smaller percentage of the total number of
shares of Mercury outstanding after the issuance. See �Risk Factors�Risks Related to the Offering.�

Board of Directors and Management of Mercury Systems, Inc. After the Acquisition

The directors and officers of Mercury immediately prior to the effective time of the Acquisition will continue to be directors and officers of
Mercury after the Acquisition.
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USE OF PROCEEDS

We estimate that the gross proceeds from the sale of our common stock in this offering will be approximately $94.3 million (or approximately
$108.5 million if the underwriters exercise their option to purchase additional shares with respect to the offering in full) excluding underwriting
discounts and commissions of the offering. We intend to use the net proceeds from this offering to finance a portion of the Acquisition and pay
related expenses and for general corporate purposes. If the Acquisition is not completed, the shares will remain outstanding and we will use the
proceeds of this offering for general corporate purposes, which may include other potential acquisitions, the refinancing or repayment of debt,
working capital, share repurchases or capital expenditures.

We expect to use the net proceeds of this offering together with available cash on hand and borrowings under the term loan A facility to fund the
cash consideration in connection with the Acquisition, including the payment of related fees and expenses, and for general corporate purposes.

We expect that the total cash consideration payable in connection with the Acquisition, including the payment of related fees and expenses, will
be approximately $317.2 million. Pending closing of the Acquisition, we intend to use the net proceeds from this offering to invest in
interest-bearing accounts and short-term, interest-bearing securities.

This offering is not conditioned upon the successful completion of the Acquisition or any other potential source of financing. Accordingly, even
if the Acquisition or other financing transactions to not occur, the shares of our common stock sold in this offering will remain outstanding, and
we will not have any obligation to offer to repurchase any or all of the shares of common stock sold in this offering.
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MARKET PRICE RANGE OF COMMON STOCK

Our common stock is listed and traded on the NASDAQ Global Select Market under the symbol �MRCY�. The following table sets forth, for the
fiscal periods indicated, the high and low sale prices per share for our common stock during such periods. Such market quotations reflect
inter-dealer prices without retail markup, markdown or commission.

High Low
2016 Fourth quarter(1) $ 21.11 $ 20.11
Third quarter $ 20.55 $ 15.67
Second quarter $ 19.99 $ 15.52
First quarter $ 16.44 $ 13.56
2015 Fourth quarter $ 15.94 $ 13.37
Third quarter $ 17.59 $ 12.76
Second quarter $ 14.43 $ 10.61
First quarter $ 12.34 $ 10.47
2014 Fourth quarter $ 14.40 $ 11.09
Third quarter $ 13.40 $ 10.25
Second quarter $ 11.22 $ 8.42
First quarter $ 10.47 $ 8.48
2013 Fourth quarter $ 9.67 $ 7.13
Third quarter $ 9.49 $ 6.76
Second quarter $ 10.49 $ 7.50
First quarter $ 13.02 $ 8.51

(1) The closing sales price of our common stock on April 1, 2016, as reported on the NASDAQ Global Select Market, was $20.96 per share.
On April 1, 2016, there were approximately 278 shareholders including record and nominee holders of our common stock.

Dividend Policy

We have never declared or paid cash dividends on shares of our common stock. We currently intend to retain any earnings for future growth.
Accordingly, we do not anticipate that any cash dividends will be declared or paid on our common stock in the foreseeable future.

In the six months ended December 31, 2015, we retired $4.1 million of our common stock in connection with the vesting of employee restricted
shares during such period. During fiscal years 2015 we retired $0.9 million of our common stock in connection with the vesting of employee
restricted shares. No shares were retired during fiscal years 2014 and 2013 in connection with the vesting of employee restricted shares.

(1) Fourth quarter of 2016 reflects the high and low sales on April 1, 2016.
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CAPITALIZATION

The below table sets forth our consolidated cash and cash equivalents and capitalization as of December 31, 2015 on (i) an actual basis, (ii) an as
adjusted basis after giving effect to this offering of shares of common stock, after deducting the underwriting discount and estimated offering
expenses, and assuming no exercise of the underwriters� option to purchase additional shares and (iii) an as adjusted pro forma basis after giving
effect to:

� our estimated net proceeds from this offering of shares of common stock, after deducting the underwriting discount and estimated
offering expenses, and assuming no exercise of the underwriters� option to purchase additional shares;

� $200.0 million draw of the term loan A facility in connection with the Financing;

� the use of proceeds from this offering of shares of common stock, and borrowings from our term loan A facility to consummate the
Acquisition; and

� the consummation of the Acquisition as if it had occurred on December 31, 2015, including the pro forma adjustments as outlined in the
notes to the unaudited pro forma condensed consolidated financial statements included in this prospectus supplement.

We have estimated that the gross proceeds of this offering, without giving effect to the underwriters� option to purchase additional shares,
excluding the estimated underwriting discount will be approximately $94.3 million.

You should read this table in conjunction with �Prospectus Supplement Summary�Sources and Uses,� �Use of Proceeds,� �The Transactions,� and
�Selected Historical Financial Data of the Company,� in this prospectus supplement and our consolidated financial statements and the related notes
and Management�s Discussion and Analysis of Financial Condition and Results of Operations� appearing in our Annual Report on Form 10-K for
the fiscal year ended June 30, 2015 and our Quarterly Report on Form 10-Q for the period ended December 31, 2015, both of which are
incorporated by reference into this prospectus supplement and the accompanying base prospectus.

At December 31, 2015

(in thousands) Actual As adjusted
Pro forma
as adjusted

Cash and cash equivalents $ 81,554 $ 170,922 $ 58,682

Long-term debt, including current portion:
Existing Revolving Credit facility $ �  $ �  $ �  
Term Loan A Facility �  �  198,300

Total long-term debt, including current portion �  �  198,300
Shareholders� equity:
Preferred stock, $0.01 par value; 1,000,000 shares authorized; no shares issued or outstanding �  �  �  
Common stock; $0.01 par value; 85,000,000 shares authorized; 33,240,461 shares issued and
outstanding actual, and 37,740,461 shares issued and outstanding as adjusted and pro forma as
adjusted 332 377 377
Additional paid in capital 259,140 345,873 345,873
Retained earnings 101,221 101,221 100,306
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Accumulated other comprehensive income 765 765 765

Total shareholders� equity 361,458 448,236 447,321

Total capitalization $ 361,458 $ 448,236 $ 645,621
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UNAUDITED PRO FORMA CONDENSED CONSOLIDATED FINANCIAL INFORMATION

On March 23, 2016, we entered into a definitive Purchase Agreement with Seller, pursuant to which Mercury Systems, Inc. will purchase all of
the outstanding equity interests of Microsemi LLC�RF Integrated Solutions and its subsidiaries through which the Carve-Out Business is
operated, resulting in the entities comprising the Carve-Out Business becoming our 100% owned direct or indirect subsidiaries. For purposes of
this prospectus supplement, the Acquisition was accounted for using the acquisition method of accounting in accordance with Accounting
Standards Codification (�ASC�) 805, �Business Combinations,� which we refer to as ASC 805. We estimate that the funds necessary to consummate
the Acquisition will be approximately $300.0 million in cash on a cash-free, debt-free basis, subject to working capital and other post-closing
adjustments and the total amount including payment of related fees and expenses will be approximately $317.2 million. Consummation of the
Acquisition is subject to customary closing conditions. We intend to finance the acquisition of the Carve-Out Business through this offering of
shares of common stock, with the balance funded under our term loan A facility with a total committed facility of up to $265.0 million and cash
on hand. Accordingly, the purchase price and the related transaction expenses and fees are collectively expected to be $317.2 million and are
expected to be funded by $94.3 million in gross proceeds from the sale of common stock, $200.0 million in gross proceeds from the term loan A
facility, and $22.9 million of cash on hand. The consummation of this offering of shares of common stock is not conditioned upon the closing of
the Acquisition. In addition, there can be no assurance that the Transactions will be consummated under the terms contemplated or at all.

This unaudited pro forma condensed consolidated financial information has been prepared in accordance with Article 11 of Regulation S-X and
is not intended to indicate the results that would actually have been achieved had the Transactions been completed on the assumed date for the
periods presented.

The unaudited pro forma condensed consolidated statement of operations for the fiscal year ended June 30, 2015 gives effect to the Transactions
as if they had occurred on July 1, 2014, combines the historical results of Mercury for its fiscal year ended June 30, 2015, the historical results of
the Carve-Out Business for its fiscal year ended September 27, 2015, and reflects pro forma adjustments that are expected to have a continuing
impact on the combined results.

The historical results of Mercury were derived from its audited consolidated statement of operations included in its Annual Report on Form
10-K for the fiscal year ended June 30, 2015 and incorporated by reference herein. The historical results of the Carve-Out Business were derived
from its audited consolidated statements of operations and comprehensive income for its fiscal year ended September 27, 2015, included in the
Current Report on Form 8-K filed on April 4, 2016 and incorporated by reference herein.

The unaudited pro forma condensed consolidated statement of operations for the six-month period ended December 31, 2015 gives effect to the
Transactions as if they had occurred on July 1, 2014, combines the historical results of Mercury for the six months ended December 31, 2015
and the Carve-Out Business for its six months ended January 3, 2016, and reflects pro forma adjustments that are expected to have a continuing
impact on the combined results.

The historical results of Mercury were derived from its unaudited consolidated statement of operations included in its Quarterly Report on Form
10-Q for the quarterly period ended December 31, 2015 and incorporated by reference herein. The historical results of the Carve-Out Business
were derived from its unaudited consolidated statements of operations and comprehensive income for the relevant periods within its fiscal year
2016, as well as the audited financial statements filed as an exhibit to Mercury�s Current Report on Form 8-K filed on April 4, 2016 and
incorporated by reference herein.
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The unaudited pro forma condensed consolidated balance sheet data at December 31, 2015 gives effect to the Transactions as if they occurred on
such date and combines the historical balance sheets of Mercury as of
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December 31, 2015 and the Carve-Out Business as of January 3, 2016. The Mercury balance sheet information was derived from its unaudited
consolidated balance sheet included in its Quarterly Report on Form 10-Q for the quarterly period ended December 31, 2015 and incorporated
by reference herein. The Carve-Out Business balance sheet information was derived from its unaudited condensed consolidated balance sheet as
of January 3, 2016 filed as an exhibit to Mercury�s Form 8-K filed on April 4, 2016 and incorporated by reference herein.

The Carve-Out Business was not operating as a separate legal entity within Seller. Accordingly, its financial statements have been prepared on a
carve-out basis. The carve-out financial statements have been derived from the consolidated financial statements and accounting records of
Seller, using the historical results of operations and historical bases of assets and liabilities which comprise Carve-Out Business. The carve-out
financial statements also include allocations of certain Seller-shared expenses. Seller�s management believes the assumptions and methodologies
underlying the allocation of shared expenses from Seller are reasonable in depicting Carve-Out Business on a carve-out basis; however, such
expenses may not be indicative of the actual level of expense that would have been incurred by the Carve-Out Business if it had operated as a
stand-alone entity or of the costs expected to be incurred in the future. As such, the carve-out financial statements included in this prospectus
supplement may not necessarily reflect the Carve-Out Business� results of operations, financial position or cash flows in the future or what its
results of operations, financial position or cash flows would have been had the Carve-Out Business been a stand-alone entity during the periods
presented.

The unaudited pro forma condensed consolidated financial statements have been prepared by Mercury�s management and are not necessarily
indicative of the consolidated financial position or results of operations in future periods or the results that actually would have been realized had
Mercury and the Carve-Out Business been a combined company during the periods presented. The pro forma adjustments are based on the
preliminary assumptions and information available at the time of the preparation of this prospectus supplement, and such assumptions are
subject to change.

The unaudited pro forma condensed consolidated statements of operations exclude certain non-recurring charges that have been or will be
incurred in connection with the Transactions, including certain expenses related to the Transactions, including financing and professional fees of
both Mercury and the Carve-Out Business. These expenses are expected to total approximately $17.2 million.

The unaudited pro forma data should be read in conjunction with the information contained in �Capitalization,� �Selected Historical Financial Data
of the Company,� and �Selected Historical Financial Data of the Carve-Out Business� included herein and �Management�s Discussion and Analysis
of Financial Condition and Results of Operations of Mercury,� and �Management�s Discussion and Analysis of Financial Condition and Results of
Operations of the Carve-Out Business� incorporated by reference herein, the historical consolidated financial statements of Mercury included in
its Annual Report on Form 10-K for the fiscal year ended June 30, 2015 and incorporated by reference herein, the historical unaudited
consolidated financial statements of Mercury included in its Quarterly Report on Form 10-Q for the quarterly period ended December 31, 2015
and incorporated by reference herein, the historical audited consolidated financial statements of the Carve-Out Business for the fiscal years
ended September 27, 2015, September 28, 2014 and September 29, 2013 and incorporated by reference herein, and the historical unaudited
condensed consolidated financial statements of the Carve-Out Business for the three months ended January 3, 2016 and December 28, 2014,
incorporated by reference herein.

The unaudited pro forma condensed consolidated financial information is presented for informational purposes only. It is not necessarily
indicative of what our financial position or results of operations actually would have been had we completed the Transactions at the date
indicated, nor does it purport to project the future financial position or operating results of the combined company. The unaudited pro forma
condensed consolidated statement of operations does not reflect any revenue or cost savings from synergies that may be achieved with respect to
the combined companies, or the impact of non-recurring items directly related to the Acquisition and related financing.
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MERCURY SYSTEMS, INC.

PRO FORMA CONDENSED CONSOLIDATED BALANCE SHEET

DECEMBER 31, 2015

(In thousands)

(UNAUDITED)

Mercury
Systems, Inc.

Carve-Out
Business

as of 
January 3,

2016
Pro Forma

Adjustments Adjustment
Pro Forma
Combined

Assets
Current assets:
Cash and cash equivalents $ 81,554 $ �  $ (22,872) A,B,C,D $ 58,682
Accounts receivable, net 35,468 22,873 �  58,341
Unbilled receivables and costs in excess of billings 24,645 �  �  24,645
Inventory 36,707 22,780 2,500 A 61,987
Other current assets 20,604 3,397 1,222 A,H 25,223

Total current assets 198,978 49,050 (19,150) 228,878
Property and equipment, net 13,324 10,850 �  24,174
Goodwill 173,749 75,613 93,293 A 342,655
Intangible assets, net 18,608 11,412 92,488 A 122,508
Other non-current assets 3,433 1,831 6,425 C 11,689

Total assets $ 408,092 $ 148,756 $ 173,056 $ 729,904

Liabilities and Shareholders� Equity
Current liabilities:
Accounts payable $ 11,858 $ 5,932 $ �  $ 17,790
Current portion of long-term debt �  �  �  �  
Other current liabilities 29,534 1,580 �  31,114

Total current liabilities 41,392 7,512 �  48,904
Long-term debt, less current portion �  �  198,300 C 198,300
Other non-current liabilities 5,242 3,686 26,451 A 35,379

Total liabilities 46,634 11,198 224,751 282,583

Shareholders� equity:
Preferred stock �  �  �  �  
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Common stock 332 �  45 D 377
Additional paid-in capital 259,140 137,558 (50,825) D 345,873
Retained earnings 101,221 �  (915) B,H 100,306
Accumulated other comprehensive income 765 �  �  765

Total shareholders� equity 361,458 137,558 (51,695) 447,321

Total liabilities and shareholders� equity $ 408,092 $ 148,756 $ 173,056 $ 729,904
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MERCURY SYSTEMS, INC.

PRO FORMA CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

FOR THE SIX MONTHS ENDED DECEMBER 31, 2015

(In thousands except per share amounts)

(UNAUDITED)

Mercury
Systems, Inc.

Carve-Out
Business

Pro Forma
Adjustments Adjustment

Pro Forma
Combined

Net revenues $ 118,826 $ 49,670 $ �  $ 168,496
Cost of revenues 62,719 26,085 51 I 88,855

Gross margin 56,107 23,585 (51) 79,641
Operating expenses:
Selling, general and administrative 24,709 4,445 4,721 I 33,875
Research and development 15,777 5,339 767 I 21,883
Amortization of intangible assets 3,351 2,791 2,939 E 9,081
Allocated costs �  5,539 (5,539) I �  
Other operating expenses 2,770 �  �  2,770

Total operating expenses 46,607 18,114 2,888 67,609

Income from operations 9,500 5,471 (2,939) 12,032
Other income, net 197 �  (4,425) C,F (4,228) 

Income from continuing operations before income taxes 9,697 5,471 (7,364) 7,804
Tax provision 2,944 1,865 (2,622) H 2,187

Income from continuing operations $ 6,753 $ 3,606 $ (4,742) $ 5,617

Per share income from continuing operations:
Basic $ 0.20 $ 0.15

Diluted $ 0.20 $ 0.15

Weighted-average shares outstanding:
Basic 33,047 4,500 D,G 37,547

Diluted 33,819 4,500 D,G 38,319
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MERCURY SYSTEMS, INC.

PRO FORMA CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

FOR THE YEAR ENDED JUNE 30, 2015

(In thousands except per share amounts)

(UNAUDITED)

Mercury
Systems, Inc.

Carve-Out
Business

Pro Forma
Adjustments Adjustment

Pro Forma
Combined

Net revenues $ 234,847 $ 99,445 $ �  $ 334,292
Cost of revenues 124,628 52,183 95 I 176,906

Gross margin 110,219 47,262 (95) 157,386
Operating expenses:
Selling, general and administrative 49,010 9,238 7,528 I 65,776
Research and development 32,554 10,204 1,397 I 44,155
Amortization of intangible assets 7,008 8,011 3,447 E 18,466
Allocated costs �  9,020 (9,020) I �  
Other operating expenses 3,292 355 �  3,647

Total operating expenses 91,864 36,828 3,352 132,044

Income from operations 18,355 10,434 (3,447) 25,342
Other income, net 440 52 (8,788) C,F (8,296) 

Income from continuing operations before income taxes 18,795 10,486 (12,235) 17,046
Tax provision 4,366 4,095 (4,795) H 3,666

Income from continuing operations $ 14,429 $ 6,391 $ (7,440) $ 13,380

Per share income from continuing operations:
Basic $ 0.45 $ 0.37

Diluted $ 0.44 $ 0.36

Weighted-average shares outstanding:
Basic 32,114 4,500 D,G 36,614

Diluted 32,939 4,500 D,G 37,439

Adjustment A�Preliminary Purchase Price Adjustment

The purchase price for the Acquisition is approximately $300.0 million, payable at closing and is subject to working capital and other
adjustments. The purchase price of $300.0 million has been allocated to the assets acquired and the liabilities assumed on a preliminary basis as
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follows:

(in thousands)
Accounts receivable $ 22,873
Inventory 25,280
Property, plant and equipment 10,850
Other current and non-current assets 5,840
Intangible assets 103,900
Goodwill 168,906

Total assets acquired 337,649
Accounts payable and accrued expenses (7,512) 
Other non-current liabilities (3,686) 
Deferred tax liability (26,451) 

Total purchase price $ 300,000
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We have allocated approximately $103.9 million to intangible assets (see Adjustment E), and assigned estimated economic lives with averages
ranging from 3 years to 11.2 years. The determination of the preliminary fair value was primarily based upon historical intangible asset
valuations in comparison to the purchase price for prior acquisitions. This value will be adjusted upon completion of the valuation analysis. The
determination of useful life was also based upon historical experience. The estimated amortization expense for these acquired intangible assets
included in the unaudited pro forma condensed consolidated statements of operations is approximately $5.7 million and $11.5 million, using
straight line amortization, for the six months ended December 31, 2015 and the twelve months ended June 30, 2015, respectively.

Inventories reflect an adjustment of $2.5 million, versus its historical carrying value, to record the inventory at its estimated fair value. This
amount is recorded in the December 31, 2015 unaudited pro forma condensed consolidated balance sheet. The increased inventory will
temporarily increase our cost of revenues after closing and therefore it is considered non-recurring and is not included in the unaudited pro forma
condensed consolidated statements of operations for the six months ended December 31, 2015 and the twelve months ended June 30, 2015.

Property, plant and equipment�s estimated fair market value reflects its book value. Total depreciation expense on the property, plant and
equipment was approximately $1.5 million for the six months ended December 31, 2015 and $3.2 million for the twelve months ended June 30,
2015.

A preliminary deferred tax liability of $26.5 million has been recognized in accordance with accounting for income taxes. The amount primarily
relates to the tax effect of the acquired intangible assets of $103.9 million and the tax effect on the difference between values assigned and the
estimated tax basis of other assets and liabilities acquired.

The acquisition date fair value of the consideration to be transferred totaled approximately $300.0 million, consists of the following:

(in thousands)
Term loan A $ 200,000
Equity-assumed proceeds from this offering 94,320
Cash on hand 22,872

Total source of funds 317,192
Estimated fees and expenses (17,192) 

Total purchase price $ 300,000

Adjustment B�Transaction-Related Expenses

Adjustment records $1.5 million decrease to cash and retained earnings associated with gross estimated transaction-related fees and expenses
that will be charged to expense upon closing of the Acquisition.

Adjustment C�Debt Issuance and Deferred Financing Costs
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Adjustment records decreases to cash and long-term debt of $1.7 million from debt issuance costs associated with the issuance of $200.0 million
of long term debt, and increases to other assets and decreases to cash for $6.4 million of deferred financing costs associated with the issuance of
debt. Debt issuance costs offset long-term debt and amortize as non-cash interest expense over the five year term of the bank term loan A.
Deferred financing costs are deferred and amortized as non-cash interest expense over the five year term of the bank term loan A. The pro forma
non-cash interest expense adjustments for these costs were $0.8 million and $1.7 million for the six months ended December 31, 2015 and
twelve months ended June 30, 2015, respectively.
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Adjustment D�Equity Offering

We intend to issue approximately $89.4 million in common stock in a public offering (net of underwriting fees of approximately $4.9 million) to
fund a portion of the purchase price. Net proceeds were calculated based on 4,500,000 shares to be issued and an assumed offering price of
$20.96 per share (the closing price of Mercury�s stock on April 1, 2016) and an assumed underwriting discount of 5.25%. The gross proceeds and
proceeds net of underwriting discount will vary to the extent the actual price for the common shares in the offering is higher or lower than the
assumed $20.96 price per share.

We expect to incur additional costs in connection with the issuance of common stock of approximately $2.6 million. These figures assume that
the 15% overallotment allocation exercisable in connection with the offering is not exercised. If the overallotment allocation is exercised, we
would use less cash on hand to fund the Acquisition. These costs have been recorded as a reduction to additional paid in capital and cash of
$7.5 million on the unaudited pro forma condensed consolidated balance sheet.

Adjustment E�Amortization of Intangibles

Adjustment records the net effect of additional amortization expense for intangible assets acquired from Carve-Out Business at fair value:

(in thousands, except weighted average live information)

Intangible
Amount

Fair Value

Pro Forma
Amortization

Expense
Year Ended

June 30,
2015

Pro Forma
Amortization
Expense Six

Months Ended
December 31,

2015

Weighted
Average

Lives
(Years)

Customer relationships $ 64,700 $ 5,777 $ 2,888 11.2
Backlog $ 2,800 933 467 3.0
Trademarks / trade names $ 400 133 67 3.0
Developed technology $ 36,000 4,615 2,308 7.8

Subtotal 11,458 5,730
Less original intangible amortization expense included in the historical
financial statements of the Carve-Out Business (8,011) (2,791) 

Net amortization expense $ 3,447 $ 2,939

Adjustment F�Interest Expense on Debt Financing

Adjustment anticipates the completion of a debt financing at the time the Acquisition closes in the amount of $200.0 million through a bank term
loan A with an assumed interest rate of 3.63% (based on 3-month LIBOR rate on April 1, 2016) and a five year term. The actual rates of interest
can change from those assumed. If the actual rates were to increase or decrease by 0.125% from those assumed, then pro forma interest expense
could increase or decrease by approximately $0.2 million per year. The pro forma interest expense adjustments were $3.6 million and
$7.1 million for the six months ended December 31, 2015 and twelve months ended June 30, 2015, respectively.
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Adjustment G�Weighted Average Shares

Adjustment records the anticipated increase in weighted average shares from equity offering to fund the Acquisition:

(in thousands)

Historic
Twelve Months

Ended
June 30,

2015
Pro Forma

Adjustments

Pro Forma
Twelve Months

Ended
June 30,

2015
Weighted number of common shares�basic 32,114 4,500 36,614
Effect of dilutive equity instruments 825 �  825

Weighted number of common shares�diluted 32,939 4,500 37,439

(in thousands)

Historic
Six Months

Ended
December 31,

2015
Pro Forma

Adjustments

Pro Forma
Six Months

Ended
December 31,

2015
Weighted number of common shares�basic 33,047 4,500 37,547
Effect of dilutive equity instruments 772 �  772

Weighted number of common shares�diluted 33,819 4,500 38,319

Adjustment H�Income Taxes

In the unaudited condensed consolidated pro forma balance sheet, the impact of pro forma adjustments increase deferred tax liabilities and
goodwill by approximately $26.5 million, primarily related to the tax effect of acquired intangible assets, and increase current prepaid taxes and
retained earnings by $0.6 million related to the tax impact of transaction costs. We expect that the Acquisition will result in approximately $25.0
million of goodwill that is deductible for tax purposes.

In the unaudited condensed consolidated pro forma statement of operations, an adjustment records the applicable tax provision on the pro forma
adjustments presented. The pro forma adjustments pertain primarily to U.S. tax jurisdictions, and are subject to a 40% combined tax rate. These
adjustments reduce income tax expense by $2.6 million and $4.8 million for the six months ended December 31, 2015 and twelve months ended
June 30, 2015, respectively. The acquisition of the Carve-Out Business includes approximately $21.0 million of expected transaction tax
benefits. These benefits relate to the tax deductibility of certain intangible assets and goodwill allocated from the purchase price. The estimated
value of deductible intangible assets and goodwill for tax purposes are approximately $51.4 million over 15 years.

Adjustment I�Allocated Cost
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Adjustment presents the Carve-Out Business� allocated costs to their functional cost and expense categories as follows:

Operating

Expenses

Six Months

Ended

December 31,
2015

Operating
Expenses

Year

Ended
June 30,

2015
Cost of revenues $ 51 $ 95
Sales, general and administrative 4,721 7,528
Research and development 767 1,397

5,539 $ 9,020
less:
Allocated costs (5,539) (9,020) 

Total $ �  $ �  
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SELECTED HISTORICAL FINANCIAL DATA OF THE COMPANY

The following historical financial statement data was derived from our audited consolidated financial statements for the years ended June 30,
2015, 2014, 2013, 2012, and 2011 and our consolidated financial statements for the six months ended December 31, 2015 and 2014, which have
not been audited, but contain all adjustments, consisting of normal recurring adjustments, that management considers necessary for a fair
presentation of our financial position and results of operations for the periods presented. Results of interim periods are not necessarily indicative
of the results expected for a full year or for future periods. This information is only summary in form, and the selected financial data below
should be read in conjunction with, and are qualified in their entirety by reference to, �Management�s Discussion and Analysis of Financial
Condition and Results of Operations� included in our Quarterly Report on Form 10-Q for the quarterly period ended December 31, 2015, Annual
Report on Form 10-K for the year ended June 30, 2015, and our consolidated financial statements and the notes thereto incorporated by
reference in this prospectus supplement and the accompanying base prospectus.

Six months ended
December 31, Year ended June 30,

(in thousands, except per share amounts) 2015 2014 2015 2014 2013 2012 2011
Net revenues $ 118,826 $ 111,150 $ 234,847 $ 208,729 $ 194,231 $ 237,070 $ 228,710
Cost of revenues 62,719 60,116 124,628 113,985 116,073 103,262 98,811

Gross margin 56,107 51,034 110,219 94,744 78,158 133,808 129,899
Operating expenses:
Selling, general and administrative 24,709 24,967 49,010 53,685 54,764 55,625 57,868
Research and development 15,777 15,846 32,554 35,693 32,604 45,984 44,500
Amortization of intangible assets 3,351 3,524 7,008 7,328 8,222 3,551 1,984
Restructuring and other charges 559 2,430 3,175 5,443 7,060 2,712 �  
Impairment of long-lived assets 231 �  �  �  �  �  150
Acquisition costs and other related expenses 1,980 �  117 �  318 1,219 412
Change in the fair value of the liability related to the LNX
earn-out �  �  �  �  �  (4,938) �  

Total operating expenses 46,607 46,767 91,864 102,149 102,968 104,153 104,914

Income (loss) from operations 9,500 4,267 18,355 (7,405) (24,810) 29,655 24,985
Interest income 50 7 21 9 7 13 34
Interest expense (7) (16) (34) (49) (38) (40) (79) 
Other income, net 154 392 453 1,532 558 1,686 1,562

Income (loss) from continuing operations before income taxes 9,697 4,650 18,795 (5,913) (24,283) 31,314 26,502
Tax provision (benefit) 2,944 1,047 4,366 (1,841) (10,501) 8,991 8,060

Income (loss) from continuing operations 6,753 3,603 14,429 (4,072) (13,782) 22,323 18,442
Loss from discontinued operations, net of taxes �  (2,839) (4,060) (7,353) 574 296 �  

Net income (loss) $ 6,753 $ 764 $ 10,369 $ (11,425) $ (13,208) $ 22,619 $ 18,442

Basic net earnings (loss) per share:
Income from continuing operations $ 0.20 $ 0.11 $ 0.45 $ (0.13) $ (0.46) $ 0.76 $ 0.73
Loss from discontinued operations, net of income taxes �  (0.09) (0.13) (0.24) 0.02 0.01 �  

Net income $ 0.20 $ 0.02 $ 0.32 $ 0.37 $ 0.44 $ 0.77 $ 0.73

Diluted net earnings (loss) per share:
Income from continuing operations $ 0.20 $ 0.11 $ 0.44 $ (0.13) $ (0.46) $ 0.74 $ 0.70
Loss from discontinued operations, net of income taxes �  (0.09) (0.13) (0.24) 0.02 0.01 �  

Net income $ 0.20 $ 0.02 $ 0.31 $ (0.37) $ (0.44) $ 0.75 $ 0.70
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Weighted-average shares outstanding:
Basic 33,047 31,880 32,114 31,000 30,128 29,477 25,322

Diluted 33,819 32,720 32,939 31,000 30,128 30,085 26,209
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Six months ended
December 31, Year ended June 30,

(in thousands, except per share amounts) 2015 2014 2015 2014 2013 2012 2011
Other data:
Net cash provided by (used in):
Operating activities $ 17,478 $ 10,406 $ 32,207 $ 14,241 $ (1,871) $ 31,869 $ 31,474
Investing activities $ (13,105) $ 2,122 $ (5,598) $ (6,720) $ (71,091) $ (80,802) $ (22,683) 
Financing activities $ (468) $ 1,529 $ 3,905 $ 742 $ (3,669) $ 1,975 $ 97,800
Depreciation and amortization $ 6,559 $ 7,150 $ 13,840 $ 15,608 $ 17,209 $ 11,658 $ 8,348
Capital expenditures $ (3,156) $ (2,123) $ (5,984) $ (6,701) $ (3,880) $ (9,427) $ (8,825) 
Balance sheet data (at end of period):
Working capital $ 157,586 $ 139,578 $ 154,879 $ 127,375 $ 115,483 $ 170,761 $ 203,978
Total assets $ 408,092 $ 385,367 $ 389,988 $ 373,712 $ 374,431 $ 385,606 $ 355,562
Long-term obligations $ 5,242 $ 11,694 $ 6,565 $ 13,635 $ 15,112 $ 15,560 $ 17,920
Total stockholders� equity $ 361,458 $ 334,216 $ 350,138 $ 327,147 $ 328,501 $ 333,104 $ 301,436
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SELECTED HISTORICAL FINANCIAL DATA OF THE CARVE-OUT BUSINESS

The following table sets forth the summary historical financial data as of and for the periods indicated for the Carve-Out Business. The summary
historical consolidated financial data for the fiscal years ended September 27, 2015, September 28, 2014, and September 29, 2013 have been
derived from the audited carve-out financial statements of the Carve-Out Business for such periods. The summary historical financial data as of
January 3, 2016 and for the three months ended January 3, 2016 and December 28, 2014 have been derived from the unaudited carve-out
financial statements of the Carve-Out Business for such periods, which contain all adjustments, consisting of normal recurring adjustments, that
management considers necessary for a fair presentation of the Carve-Out Business� financial position and results of operations for the periods
presented. Results of interim periods are not necessarily indicative of the results expected for the full year or for future periods.

The Carve-Out Business was not operating as a separate legal entity within the Seller. Accordingly, its financial statements have been prepared
on a carve-out basis. The carve-out financial statements have been derived from the consolidated financial statements and accounting records of
Seller, using the historical results of operations and historical bases of assets and liabilities which comprise the Carve-Out Business. The
carve-out financial statements also include allocations of certain Seller-shared expenses. Seller management believes the assumptions and
methodologies underlying the allocation of shared expenses from Seller are reasonable in depicting the Carve-Out Business on a carve-out basis;
however, such expenses may not be indicative of the actual level of expense that would have been incurred by the Carve-Out Business if it had
operated as an independent company or of the costs expected to be incurred in the future. As such, the carve-out financial statements included in
this prospectus supplement may not necessarily reflect the Carve-Out Business� results of operations, financial position or cash flows in the
future or what its results of operations, financial position or cash flows would have been had the Carve-Out Business been a stand-alone entity
during the periods presented.

This information is only summary in form, and the selected financial data below should be read in conjunction with, and are qualified in their
entirety by reference to, �Management�s Discussion and Analysis of Financial Condition and Results of Operations of the Carve-Out Business� and
the Carve-Out Business� audited consolidated financial statements and the related notes thereto and the unaudited interim financial statements
and the related notes thereto filed as Exhibits 99.6, 99.2, and 99.3, respectively to Mercury�s Current Report on Form 8-K as filed with the SEC
on April 4, 2016.

Three months ended Year ended

(in thousands)
January 3,

2016
December 28,

2014
September 27,

2015
September 28,

2014
September 29,

2013
Net revenues $ 24,976 $ 25,240 $ 99,445 $ 87,209 $ 93,623
Costs and expenses:
Cost of revenues 12,375 13,022 52,183 51,945 54,850
Selling, general and administrative 2,439 2,316 9,238 11,891 13,474
Research and development 2,655 2,443 10,204 10,890 13,166
Amortization of intangible assets 1,394 2,404 8,011 10,828 10,861
Allocated costs(1)(2) 2,744 2,255 9,020 6,389 5,440
Restructuring and other charges �  259 355 1,059 1,073

Total costs and operating expenses(2) 21,607 22,699 89,011 93,002 98,864

Income (loss) from operations 3,369 2,541 10,434 (5,793) (5,241) 
Other income (expense), net �  6 52 �  (212) 

Income (loss) before income taxes 3,369 2,547 10,486 (5,793) (5,453) 
Tax provision (benefit) 1,044 995 4,095 (2,734) (2,211) 

Net income (loss)(2) $ 2,325 $ 1,552 $ 6,391 $ (3,059) $ (3,242) 
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Three months ended Year ended

(in thousands)
January 3,

2016
December 28,

2014
September 27,

2015
September 28,

2014
September 29,

2013
Other data:
Net cash provided by (used in):
Operating activities $ 5,762 $ 2,981 $ 13,537 $ 6,223 $ 9,215
Investing activities $ (655) $ (392) $ (1,866) $ (1,860) $ (5,168) 
Financing activities $ (5,107) $ (2,589) $ (11,671) $ (4,363) $ (4,047) 
Depreciation and amortization $ 2,104 $ 3,281 $ 11,274 $ 14,275 $ 14,788
Capital expenditures $ (655) $ (392) $ (1,866) $ (1,860) $ (5,168) 
Balance sheet data (at end of period):
Working capital $ 41,538 $ 44,426 $ 41,103
Total assets $ 148,756 $ 154,045 $ 159,613
Long-term obligations $ 3,686 $ 3,858 $ 6,472
Invested equity $ 137,558 $ 139,977 $ 143,844

(1) Allocated costs of the Carve-Out Business pertain to the below noted functional cost areas. These functional cost areas are reflected for the periods presented
in the pro forma condensed consolidated statements of operations, consistent with the presentation of Mercury�s financial information.

Three months ended Year ended

(in thousands)
January 3,

2016
December 28,

2014
September 27,

2015
September 28,

2014
September 29,

2013
Allocated Costs
Selling, general and administrative $ 2,229 $ 1,741 $ 6,834 $ 4,062 $ 2,956
Research and development 152 152 608 192 232
Stock-based compensation 363 362 1,578 2,135 2,252

Total Allocated Costs $ 2,744 $ 2,255 $ 9,020 $ 6,389 $ 5,440

(2) Includes $1.6 million and $1.2 million of allocated indirect corporate costs from Seller that Mercury expects will not be required or continue upon the
consummation of the Acquisition, for the three month periods ended January 3, 2016 and December 28, 2014, respectively. Includes $4.2 million, $1.4
million and $0.5 million of allocated indirect corporate costs from Seller that Mercury expects will not be required or continue upon the consummation of the
Acquisition, for the fiscal years ended September 27, 2015, September 28, 2014 and September 29, 2013, respectively.
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DESCRIPTION OF INDEBTEDNESS

The following is a summary of certain provisions of the documents evidencing our material indebtedness. This summary does not purport to be
complete and is subject to, and is qualified in its entirety by reference to, all of the provisions of the agreements governing such indebtedness,
including the definitions of certain terms referred to herein.

New Term Loan A Facility and Revolving Credit Facility

The following description contains the expected terms of the Financing, subject to certain changes in the syndication process for the Financing.

On March 23, 2016, the Company entered into a Commitment Letter with Bank of America, N.A., Merrill Lynch, Pierce, Fenner & Smith
Incorporated, Citibank, N.A., KeyBank National Association, KeyBanc Capital Markets Inc., SunTrust Bank and SunTrust Robinson Humphrey,
Inc. (collectively, the �Commitment Parties�) pursuant to which the Commitment Parties committed to arrange and provide a $265.0 million senior
secured term loan A facility and a $75.0 million revolving credit facility. If this offering is completed the Company expects that the term loan A
facility will be reduced to approximately $200.0 million. The Company expects to close the Financing substantially contemporaneously with the
Acquisition.

Maturity

The revolving credit facility will have a five year maturity. Subject to the amortization payments described below, the term loan A facility will
have a five year maturity.

Interest Rates and Fees

Borrowings under the Financing will, at the Company�s option, bear interest at floating rates tied to LIBOR or the prime rate plus an applicable
margin.

In addition to interest on the aggregate outstanding principal amounts of any borrowings, the Company will also pay a commitment fee of
0.50% per annum (subject to reductions based on the Company�s total net leverage ratio) on the unutilized commitments under the revolving
credit facility.

Prepayments
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The Financing will include quarterly amortization payments, beginning with 5% per annum amortization and increasing to 12.5% per annum
amortization over the five year term of the term loan A facility. The Company is required to make mandatory prepayments of the term loan A
facility with the proceeds of certain non-ordinary course asset sales or the proceeds of certain debt issuances. Borrowings under the Financing
may be voluntarily prepaid at any time without premium or penalty, subject to customary provisions for existing LIBOR contracts.

Covenants and Events of Default

The Financing will contain customary covenants for a term loan A financing, including restrictions on the incurrence of debt, the creation of
liens, the making of certain investments, the payment of dividends and the repayment of junior debt, among others. The Financing will contain
customary events of default including the failure to make required payments of principal and interest, certain insolvency events and the breach of
the Company�s representations and warranties or covenants, among others.
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Guarantees and Security

The Guarantors will guarantee the obligations of the Company under the Financing. In connection with the Financing, the Company and the
Guarantors will grant a security interest in and lien on substantially all of the assets of the Company and the Guarantors to secure the obligations
of the Company under the Financing. The security interest granted by the Company and the Guarantors will be a first-priority perfected security
interest, subject to customary permitted liens.

In the event that we do not complete the Transactions, our existing credit facility, as described below, will remain in place.

Existing Credit Facility

If we close the Transactions, the Existing Credit agreement described below will terminate. If we close this offering, but not the Acquisition and
Financing, then the existing Credit Agreement will remain outstanding.

On October 12, 2012, we entered into a credit agreement (the �Existing Credit Agreement�) with a syndicate of commercial banks, with KeyBank
National Association acting as the administrative agent. The Credit Agreement provides for a $200.0 million senior unsecured revolving line of
credit (the �Existing Revolver�). We can borrow up to $200.0 million based on our consolidated EBITDA for the prior trailing four quarters and
subject to compliance with the financial covenants discussed below. The Existing Revolver is available for working capital, acquisitions, and
general corporate purposes of the Company and its subsidiaries. The Existing Revolver is available for borrowing during a five year period, with
interest payable periodically during such period as provided in the Existing Credit Agreement and principal due at the maturity of the Existing
Revolver.

The Existing Credit Agreement has an accordion feature permitting us to request from the lenders an increase in the aggregate amount of the
credit facility in the form of an incremental revolver or term loan in an amount not to exceed $50.0 million. Any such increase would require
only the consent of the lenders increasing their respective commitments under the credit facility.

The interest rates applicable to borrowings under the Existing Credit Agreement involve various rate options that are available to us. The rates
are calculated using a combination of conventional base rate measures plus a margin over those rates. The base rates consist of LIBOR rates or
prime rates. The actual rates will depend on the level of these underlying rates plus a margin based on our leverage at the time of borrowing.

Borrowings under the Existing Credit Agreement are senior unsecured loans. Each of our domestic subsidiaries is a guarantor under the Existing
Credit Agreement.

The Existing Credit Agreement provides for conventional affirmative and negative covenants, including a maximum leverage ratio of 3.50x and
a minimum interest coverage ratio of 3.0x. Each of the two ratios referred to above is calculated based on consolidated EBITDA, as defined in
the Existing Credit Agreement, on a consolidated basis for each consecutive four fiscal quarter period, after giving pro forma effect for any
acquisitions or dispositions. Acquisitions are permitted under the Existing Credit Agreement without any dollar limitation so long as, among
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other requirements, no default or event of default exists or would result. In addition, the Existing Credit Agreement contains certain customary
representations and warranties, and events of default.

As of December 31, 2015, there was $162.7 million of borrowing capacity available under our Existing Credit Agreement. There were no
borrowings outstanding on the Existing Credit Agreement; however, there were outstanding letters of credit of $5.1 million. We were in
compliance with all covenants and conditions under the Existing Credit Agreement.
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MATERIAL U.S. FEDERAL INCOME TAX CONSIDERATIONS

TO NON-U.S. HOLDERS

The following is a general discussion of the material U.S. federal income tax consequences of the acquisition, ownership, and disposition of our
common stock to a non-U.S. holder that purchases shares of our common stock for cash in this offering. For purposes of this discussion, a
�non-U.S. holder� means a beneficial owner (other than a partnership or other pass-through entity) of our common stock that is not, for U.S.
federal income tax purposes:

� an individual who is a citizen or resident of the United States;

� a corporation or any other organization taxable as a corporation for U.S. federal income tax purposes, created or organized in the United
States or under the laws of the United States or of any state thereof or the District of Columbia;

� an estate, the income of which is subject to U.S. federal income tax regardless of its source; or

� a trust if (i) the trust is subject to the primary supervision of a U.S. court and all substantial decisions of the trust are controlled by one
or more U.S. persons or (ii) the trust has a valid election in effect under applicable U.S. Treasury regulations to be treated as a U.S.
person.

This discussion does not address the tax treatment of partnerships (or other entities that are treated as partnerships, grantor trusts, or other
pass-through entities for U.S. federal income tax purposes) or persons that hold their common stock through partnerships, grantor trusts, or such
other pass-through entities. The tax treatment of a partner in a partnership or holder of an interest in another pass-through entity that will hold
our common stock generally will depend upon the status of the partner or interest holder and the activities of the partner or interest holder and
the partnership or other pass-through entity, as applicable. Such a partner or interest holder should consult his, her, or its own tax advisor
regarding the tax consequences of the acquisition, ownership and disposition of our common stock through a partnership or other pass-through
entity, as applicable.

This discussion is based upon the provisions of the Internal Revenue Code of 1986, as amended (the �Code�), the U.S. Treasury regulations
promulgated thereunder, judicial decisions, and published rulings, administrative procedures, and other guidance of the Internal Revenue Service
(the �IRS�), all as in effect as of the date hereof. These authorities are subject to change and to differing interpretations, possibly with retroactive
effect, which could result in U.S. federal income tax consequences different from those summarized below. No ruling has been or is expected to
be sought from the IRS with respect to the matters summarized below, and there can be no assurance that the IRS will not take a contrary
position regarding the U.S. federal income tax consequences of the acquisition, ownership, or disposition of our common stock, or that any such
contrary position would not be sustained by a court.

This discussion is not a complete analysis of all of the potential U.S. federal income tax consequences relating to the acquisition, ownership, and
disposition of our common stock by non-U.S. holders, nor does it address any U.S. federal gift tax consequences, any tax consequences arising
under any state, local, or non-U.S. tax laws, the impact of any applicable income tax treaty, any consequences under the Medicare contribution
tax on net investment income, the alternative minimum tax or any consequences under other U.S. federal tax laws. In addition, this discussion
does not address tax consequences resulting from a non-U.S. holder�s particular circumstances or to non-U.S. holders that may be subject to
special tax rules, including, without limitation:
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� non-U.S. governments, agencies or instrumentalities thereof, or entities they control;

� �controlled foreign corporations� and their shareholders;

� �passive foreign investment companies� and their shareholders;

� partnerships, grantor trusts or other entities that are treated as pass-through entities for U.S. federal income tax purposes, and their
owners;
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� corporations that accumulate earnings to avoid U.S. federal income tax;

� former citizens or former long-term residents of the United States;

� banks, insurance companies or other financial institutions;

� tax-exempt pension funds or other tax-exempt organizations;

� persons who acquired our common stock pursuant to the exercise of employee stock options or otherwise as compensation;

� tax-qualified retirement plans;

� traders, brokers, or dealers in securities, commodities, or currencies;

� persons who hold our common stock as a position in a hedging transaction, wash sale, �straddle,� �conversion transaction� or other risk
reduction transaction or synthetic security;

� persons who do not hold our common stock as a capital asset within the meaning of Section 1221 of the Code (generally, for investment
purposes);

� persons who own or have owned, or are deemed to own or to have owned, more than 5% of our common stock (except to the extent
specifically set forth below); or

� persons deemed to sell our common stock under the constructive sale provisions of the Code.

Prospective investors should consult their tax advisors regarding the particular U.S. federal income tax consequences to them of acquiring,
owning, and disposing of our common stock, as well as any tax consequences arising under any state, local, or foreign tax laws and any other
U.S. federal tax laws. Prospective investors should also consult their tax advisors regarding the potential impact of any applicable income tax
treaty between the United States and such prospective investor�s country of residence and of the rules described below under the heading �Foreign
Account Tax Compliance Act.�

Distributions on Common Stock

As described in the section entitled �Market Price Range of Common Stock�Dividend Policy,� we currently intend to retain any earnings for future
growth and do not anticipate paying any dividends on our common stock in the foreseeable future. The disclosure in this section addresses the
consequences should our board of directors, in the future, determine to make a distribution of cash or property with respect to our common stock
(other than certain distributions of stock which may be made free of tax), or to effect a redemption that is treated for tax purposes as a
distribution. Any such distribution will generally constitute a dividend for U.S. federal tax purposes to the extent paid from our current or
accumulated earnings and profits, as determined under U.S. federal income tax principles. To the extent such a distribution exceeds both our
current and our accumulated earnings and profits, such excess will be allocated ratably among the shares of common stock with respect to which
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the distribution is made. Any such excess allocated to a share of common stock will constitute a return of capital to the extent of the non-U.S.
holder�s adjusted tax basis in that share of common stock, reducing that adjusted tax basis, but not below zero. After the non-U.S. holder�s
adjusted tax basis in a share of common stock has been reduced to zero, any remaining excess allocated to that share of common stock will be
treated as gain from the sale of that share of common stock, subject to the tax treatment described below under �Gain on Disposition of Common
Stock.� A non-U.S. holder�s adjusted tax basis in a share of common stock is generally the purchase price of the share, reduced by the amount of
any distributions constituting a return of capital with respect to that share.

Any dividend paid to a non-U.S. holder of our common stock generally will be subject to U.S. federal withholding tax at a rate of 30% of the
gross amount of the dividend, or such lower rate as may be specified by an applicable income tax treaty between the United States and such
non-U.S. holder�s country of residence. If a non-U.S. holder is eligible for benefits under an income tax treaty and wishes to claim a reduced rate
of withholding, the non-U.S. holder generally will be required to provide us or our paying agent with a properly
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completed IRS Form W-8BEN, Form W-8BEN-E, or other applicable form, certifying under penalties of perjury the non-U.S. holder�s
qualification for the reduced rate. This certification must be provided to us or our paying agent prior to the payment of the dividend and may be
required to be updated periodically. Special certification requirements apply to non-U.S. holders that hold common stock through certain foreign
intermediaries. Non-U.S. holders that do not timely provide the required certifications, but that qualify for a reduced treaty rate, may obtain a
refund of any excess amounts withheld by timely filing an appropriate claim for refund with the IRS. If we are not able to determine whether or
not a distribution will exceed current and accumulated earnings and profits at the time the distribution is made, we may withhold tax on the
entire amount of any distribution at the same rate as we would withhold on a dividend. However, a non-U.S. holder may obtain a refund of
amounts that we withhold to the extent attributable to the portion of the distribution in excess of our current and accumulated earnings and
profits.

If a non-U.S. holder holds our common stock in connection with the conduct of a trade or business in the U.S., and dividends paid on the
common stock are effectively connected with the non-U.S. holder�s U.S. trade or business (and, if required by an applicable income tax treaty
between the United States and such non-U.S. holder�s country of residence, are attributable to a permanent establishment or fixed base
maintained by the non-U.S. holder in the U.S., as defined under the applicable treaty), the non-U.S. holder will be exempt from U.S. federal
withholding tax on the dividends. To claim the exemption, the non-U.S. holder must furnish a properly executed IRS Form W-8ECI (or other
applicable form) prior to the payment of the dividends. Any dividends paid on our common stock that are effectively connected with a non-U.S.
holder�s U.S. trade or business (and satisfy any other applicable treaty requirements) generally will be subject to U.S. federal income tax on a net
income basis at the regular graduated U.S. federal income tax rates generally applicable to U.S. persons (as defined in the Code). A non-U.S.
holder that is treated as a corporation for U.S. federal income tax purposes also may be subject to an additional branch profits tax equal to 30%
(or such lower rate as is specified by an applicable income tax treaty between the United States and such non-U.S. holder�s country of residence)
of a portion of its earnings and profits for the taxable year that are effectively connected with a U.S. trade or business, as adjusted for certain
items.

Gain on Disposition of Common Stock

Subject to the discussion below regarding backup withholding and foreign accounts, a non-U.S. holder generally will not be subject to U.S.
federal income tax on any gain realized upon the sale, exchange, or other taxable disposition of our common stock unless:

� the gain is effectively connected with the non-U.S. holder�s conduct of a U.S. trade or business (and, if required by an applicable income
tax treaty between the United States and such non-U.S. holder�s country of residence, the gain is attributable to a permanent
establishment or fixed base maintained by the non-U.S. holder in the U.S.), in which case the non-U.S. holder will generally be required
to pay tax on the gain derived from the sale, exchange, or other taxable disposition (net of certain deductions or credits) under regular
graduated U.S. federal income tax rates generally applicable to U.S. persons, and in the case of a non-U.S. holder that is treated as a
corporation for U.S. federal income tax purposes, such non-U.S. holder may be subject to a branch profits tax at a 30% rate or such
lower rate as may be specified by an applicable income tax treaty between the United States and such non-U.S. holder�s country of
residence;

� the non-U.S. holder is an individual who is present in the U.S. for a period or periods aggregating 183 days or more during the taxable
year in which the sale, exchange, or other taxable disposition occurs and certain other conditions are met, in which case the non-U.S.
holder will be subject to U.S. federal income tax at a flat 30% rate (or such lower rate as is specified by an applicable income tax treaty
between the United States and such non-U.S. holder�s country of residence) on the net gain derived from the sale, exchange, or other
taxable disposition, which gain may be offset by U.S. source capital losses (even though the non-U.S. holder is not considered a resident
of the U.S.) provided that the non-U.S. holder has timely filed U.S. federal income tax returns reporting those losses; or

S-59

Edgar Filing: - Form

Table of Contents 50



Table of Contents

� our common stock is a �United States real property interest� by reason of our status as a �United States real property holding corporation,�
or USRPHC, for U.S. federal income tax purposes during the five-year period preceding such sale, exchange or other taxable
disposition (or the non-U.S. holder�s holding period, if shorter).

Generally, a corporation is a USRPHC only if the fair market value of its U.S. real property interests equals or exceeds 50% of the sum of the
fair market value of its worldwide real property interests plus its other assets used or held for use in a trade or business. We believe we are not
now and we do not anticipate becoming a USRPHC. However, there can be no assurance that we are not now a USRPHC or will not become one
in the future. Even if we are or become a USRPHC, for so long as our common stock is �regularly traded,� as defined by applicable U.S. Treasury
regulations, on an established securities market, sales of our common stock generally will not be subject to tax for non-U.S. holders that have not
held more than 5% of our common stock, actually or constructively, during the five-year period preceding such non-U.S. holder�s sale, exchange
or other taxable disposition of our common stock (or the non-U.S. holder�s holding period, if shorter). If we are determined to be a USRPHC and
the foregoing exception does not apply, then a purchaser may withhold 15% of the proceeds payable to a non-U.S. holder from a sale of our
common stock and the non-U.S. holder generally will be taxed on its net gain derived from the disposition at the graduated U.S. federal income
tax rates applicable to U.S. persons.

Information Reporting and Backup Withholding

Generally, we or certain financial middlemen must report annually to the IRS and to each non-U.S. holder the gross amount of dividends and
other distributions on our common stock paid to the non-U.S. holder and the amount of tax withheld, if any, with respect to those distributions.
Pursuant to applicable income tax treaties or other agreements, the IRS may make these reports available to tax authorities in the non-U.S.
holder�s country of residence or incorporation.

A non-U.S. holder may be subject to backup withholding with respect to dividends paid on shares of our common stock, unless, generally, the
non-U.S. holder certifies under penalties of perjury (usually on IRS Form W-8BEN or W-8BEN-E) that the non-U.S. holder is not a U.S. person
or otherwise establishes an exemption. The backup withholding rate is currently 28%. Dividends that are paid to non-U.S. holders subject to the
withholding of U.S. federal income tax, as described above under the heading �Distributions on Common Stock,� generally will be exempt from
U.S. backup withholding.

Additional rules relating to information reporting requirements and backup withholding with respect to payments of the proceeds from the
disposition of shares of our common stock are as follows:

� If the proceeds are paid to or through the U.S. office of a broker, the proceeds generally will be subject to backup withholding and
information reporting, unless the non-U.S. holder certifies under penalties of perjury (usually on IRS Form W-8BEN or W-8BEN-E)
that the non-U.S. holder is not a U.S. person and satisfies certain other requirements or otherwise establishes an exemption.

� If the proceeds are paid to or through a non-U.S. office of a broker that is not a U.S. person and is not a foreign person with certain
specified U.S. connections, which we refer to below as a �U.S.-related person,� information reporting and backup withholding generally
will not apply.

� If the proceeds are paid to or through a non-U.S. office of a broker that is a U.S. person or a U.S.-related person, the proceeds
generally will be subject to information reporting (but not to backup withholding), unless the non-U.S. holder certifies under
penalties of perjury (usually on IRS Form W-8BEN or W-8BEN-E) that the non-U.S. holder is not a U.S. person. A
�U.S.-related person� includes (i) an entity classified as a �controlled foreign corporation� for U.S. federal income tax purposes,
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(ii) a foreign person, 50% or more of whose gross income from certain periods is effectively connected with a U.S. trade or
business, or (iii) a foreign partnership if at any time during its tax year (a) one or more of its partners are U.S. persons who,
in the aggregate, hold more than 50% of the income or capital interests of the partnership or (b) the foreign partnership is
engaged in a U.S. trade or business.
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Backup withholding is not an additional tax. Any amounts withheld from a non-U.S. holder under the backup withholding rules may be allowed
as a refund or a credit against the non-U.S. holder�s U.S. federal income tax liability, if any, provided that the non-U.S. holder timely furnishes
the required information to the IRS. Non-U.S. holders should consult their own tax advisors regarding the application of the information
reporting and backup withholding rules to them.

Foreign Account Tax Compliance Act

Sections 1471 to 1474 of the Code (commonly referred to as the Foreign Account Tax Compliance Act, or FATCA) generally impose
withholding tax on certain types of payments made to �foreign financial institutions� (as defined in the Code) and other non-U.S. entities unless
those institutions and entities meet additional certification, information reporting and other requirements. FATCA generally imposes a 30%
withholding tax on dividends on, or gross proceeds from the sale or other disposition of, our common stock paid to a foreign financial institution
unless the foreign financial institution enters into an agreement with the U.S. Treasury to, among other things, (i) undertake to identify accounts
held by certain U.S. persons (including certain equity and debt holders of such institution) or by U.S.-owned foreign entities, (ii) annually report
certain information about such accounts, and (iii) withhold 30% on payments to account holders whose actions prevent it from complying with
these reporting and other requirements. In addition, subject to certain exceptions, the legislation imposes a 30% withholding tax on the same
types of payments to a �non-financial foreign entity� (as defined in the Code) unless the entity certifies that it does not have any substantial U.S.
owners (which generally include any U.S. persons who directly or indirectly own more than 10% of the entity) or furnishes identifying
information regarding each such substantial U.S. owner or agrees to report that information to the IRS. These withholding taxes will be imposed
on dividends paid on our common stock and, after December 31, 2018, on gross proceeds from sales or other dispositions of our common stock.
Withholding under FATCA generally will not be reduced or limited by bilateral income tax treaties. However, intergovernmental agreements
between the U.S. and other countries with respect to the implementation of FATCA and non-U.S. laws, regulations and other authorities enacted
or issued with respect to those intergovernmental agreements may modify the FATCA requirements described above. Non-U.S. holders should
consult their own tax advisors regarding the possible implications of FATCA on their investment in our common stock and the entities through
which they hold our common stock, including, without limitation, the process and deadlines for meeting the applicable requirements to prevent
the imposition of the 30% withholding tax under FATCA.
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UNDERWRITING

The Company and Citigroup Global Markets Inc. and Merrill Lynch, Pierce, Fenner & Smith Incorporated, each on behalf of itself and as
representative of each of the underwriters named below, have entered into an underwriting agreement with respect to the shares of common
stock offered hereby. Subject to certain conditions, each of the underwriters have agreed, severally and not jointly, to purchase the number of
shares indicated opposite its name in the following table.

Underwriter Number of Shares
Citigroup Global Markets Inc.
Merrill Lynch, Pierce, Fenner & Smith

                      Incorporated
KeyBanc Capital Markets Inc.

Total 4,500,000

The underwriters are committed, severally and not jointly, to take and pay for all of the shares of common stock, if any are taken, other than the
shares covered by the option described below unless and until this option is exercised. If an underwriter defaults, the underwriting agreement
provides that the purchase commitments of the nondefaulting underwriters may be increased or the underwriting agreement may be terminated.

We have granted to the underwriters an option, exercisable not later than 30 days after the date of this prospectus supplement, to purchase up to
675,000 additional shares of common stock at the public offering price less the underwriting discounts and commissions set forth on the cover
page of this prospectus supplement. If any additional shares are purchased pursuant to this option, the underwriters will severally, but not jointly,
purchase additional shares in approximately the same proportion as set forth in the table above.

The following table shows the per share and total underwriting discounts and commissions to be paid to the underwriters by the Company. Such
amounts are shown assuming both no exercise and full exercise of the underwriters� option to purchase up to 675,000 additional shares.

No exercise Full exercise
Per Share $ $

Total $ $

The shares sold by the underwriters to the public will initially be offered at the public offering price set forth on the cover of this prospectus
supplement. Any shares sold by the underwriters to securities dealers may be sold at a discount of up to $             per share from the initial public
offering price. After the initial offering of the shares, the underwriters may change the offering price and the other selling terms. The offering of
the shares by the underwriters is subject to receipt and acceptance and subject to the underwriters� right to reject any order in whole or in part.

In connection with this offering, we and each of our directors and executive officers have agreed, subject to certain exceptions, that, for a period
of 90 days after the date of this prospectus supplement, we and they will not, without the prior written consent of Citigroup Global Markets Inc.
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and Merrill Lynch, Pierce, Fenner & Smith Incorporated, directly or indirectly issue, sell, offer, pledge or contract to sell, grant any option, right
or warrant for the sale of, lend or otherwise transfer or dispose of, any shares of common stock (other than the shares offered pursuant to this
offering) or any securities convertible into, or exercisable or exchangeable for, common stock, including the filing (or participation in the filing)
of a registration statement with the SEC in respect of, or the establishment or increase of a put equivalent position or the liquidation or decrease
of a call equivalent position within the meaning of Section 16 of the Exchange Act with respect to, any shares of common stock or any securities
convertible into, or exercisable or exchangeable for, shares of common stock; or publicly announce an intention to effect any such transaction.

Our common stock is listed on the NASDAQ Global Select Market under the symbol �MRCY.�
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In connection with the offering, the underwriters may purchase and sell shares in the open market. These transactions may include short sales,
stabilizing transactions and purchases to cover positions created by short sales. Short sales involve the sale by the underwriters of a greater
number of shares than they are required to purchase in the offering, and a short position represents the amount of such sales that have not been
covered by subsequent purchases. A �covered short position� is a short position that is not greater than the amount of additional shares for which
the underwriters� option described above may be exercised. The underwriters may cover any covered short position by either exercising their
option to purchase additional shares or purchasing shares in the open market. In determining the source of shares to cover the covered short
position, the underwriters will consider, among other things, the price of shares available for purchase in the open market as compared to the
price at which they may purchase additional shares pursuant to the option described above. �Naked� short sales are any short sales that create a
short position greater than the amount of additional shares for which the option described above may be exercised. The underwriters must cover
any such naked short position by purchasing shares in the open market. A naked short position is more likely to be created if the underwriters are
concerned that there may be downward pressure on the price of the shares in the open market after pricing that could adversely affect investors
who purchase in the offering. Stabilizing transactions consist of various bids for or purchases of shares made by the underwriters in the open
market prior to the completion of the offering.

The underwriters may also impose a penalty bid. This occurs when a particular underwriter repays to another underwriter a portion of the
underwriting discount received by it because shares sold by such underwriter or for such underwriter�s account have been repurchased by the
other underwriter in stabilizing or short covering transactions.

Purchases to cover a short position and stabilizing transactions, as well as other purchases by the underwriters for their own accounts, may have
the effect of preventing or retarding a decline in the market price of the shares and, together with the imposition of the penalty bid, may stabilize,
maintain or otherwise affect the market price of the shares. As a result, the price of the shares may be higher than the price that otherwise might
exist in the open market. The underwriters are not required to engage in these activities and may end any of these activities at any time. These
transactions may be effected on NASDAQ Global Select Market, in the over-the-counter market or otherwise.

A prospectus in electronic format may be made available on the websites maintained by one or more of the underwriters. The representatives
may agree to allocate a number of shares of our common stock to underwriters for sale to their online brokerage account holders. The
representatives will allocate shares of our common stock to underwriters that may make Internet distributions on the same basis as other
allocations. In addition, shares of our common stock may be sold by the underwriters to securities dealers who resell such shares to online
brokerage account holders. Other than the prospectus in electronic format, the information on any underwriter�s or selling group member�s
website and any information contained in any other website maintained by any underwriter or selling group member is not part of the prospectus
or the registration statement of which this prospectus supplement forms a part, has not been approved or endorsed by us or any underwriter or
selling group member in its capacity as underwriter or selling group member and should not be relied upon by investors.

Some of the underwriters and their affiliates have engaged in, and may in the future engage in, investment banking and other commercial
dealings in the ordinary course of business with us or our affiliates. They have received, or may in the future receive, customary fees and
commissions for these transactions.

In addition, in the ordinary course of their business activities, the underwriters and their affiliates may make or hold a broad array of investments
and actively trade debt and equity securities (or related derivative securities) and financial instruments (including bank loans) for their own
account and for the accounts of their customers. Such investments and securities activities may involve securities and/or instruments of ours or
our affiliates. The underwriters and their affiliates may also make investment recommendations and/or publish or express independent research
views in respect of such securities or financial instruments and may hold, or recommend to clients that they acquire, long and/or short positions
in such securities and instruments.
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Other than in the United States, no action has been taken by us or the underwriters that would permit a public offering of the shares of common
stock offered by this prospectus supplement in any jurisdiction where action for that purpose is required. Shares of common stock offered by this
prospectus supplement may not be offered or sold, directly or indirectly, nor may this prospectus supplement or any other offering material or
advertisements in connection with the offer and sale of any such shares of common stock be distributed or published in any jurisdiction, except
under circumstances that will result in compliance with the applicable rules and regulations of that jurisdiction. Persons into whose possession
this prospectus supplement comes are advised to inform themselves about and to observe any restrictions relating to this offering and the
distribution of this prospectus supplement. This prospectus supplement does not constitute an offer to sell or a solicitation of an offer to buy any
shares of common stock offered by this prospectus supplement in any jurisdiction in which such an offer or a solicitation is unlawful.

Shares of the common stock offered hereby may be sold only to purchasers purchasing, or deemed to be purchasing, as principal that are
accredited investors, as defined in National Instrument 45-106 Prospectus Exemptions or subsection 73.3(1) of the Securities Act (Ontario), and
are permitted clients, as defined in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations.
Any resale of shares of the common stock offered hereby must be made in accordance with an exemption from, or in a transaction not subject to,
the prospectus requirements of applicable securities laws.

Securities legislation in certain provinces or territories of Canada may provide a purchaser with remedies for rescission or damages if this
prospectus supplement (including any amendment thereto) contains a misrepresentation, provided that the remedies for rescission or damages
are exercised by the purchaser within the time limit prescribed by the securities legislation of the purchaser�s province or territory. The purchaser
should refer to any applicable provisions of the securities legislation of the purchaser�s province or territory for particulars of these rights or
consult with a legal advisor.

Pursuant to section 3A.3 of National Instrument 33-105 Underwriting Conflicts (NI 33-105), the underwriters are not required to comply with
the disclosure requirements of NI 33-105 regarding underwriter conflicts of interest in connection with this offering.

In relation to each Member State of the European Economic Area which has implemented the Prospectus Directive (each, a �Relevant Member
State�), each underwriter has represented and agreed that with effect from and including the date on which the Prospectus Directive is
implemented in that Relevant Member State (the �Relevant Implementation Date�) it has not made and will not make an offer of shares to the
public in that Relevant Member State prior to the publication of a prospectus in relation to the shares which has been approved by the competent
authority in that Relevant Member State or, where appropriate, approved in another Relevant Member State and notified to the competent
authority in that Relevant Member State, all in accordance with the Prospectus Directive, except that it may, with effect from and including the
Relevant Implementation Date, make an offer of shares to the public in that Relevant Member State at any time:

(a) to any legal entity which is a qualified investor as defined in the Prospectus Directive;

(b) to fewer than 100 or, if the Relevant Member State has implemented the relevant provision of the 2010 PD Amending Directive, 150
natural or legal persons (other than qualified investors, as defined in the Prospectus Directive) subject to obtaining the prior consent
of the representatives for any such offer; or

(c) in any other circumstances which do not require the publication by us of a prospectus pursuant to Article 3 of the Prospectus
Directive.

For the purposes of this provision, the expression an �offer of shares to the public� in relation to any shares in any Relevant Member State means
the communication in any form and by any means of sufficient information on the terms for the offer and the shares to be offered so as to enable
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implementing the Prospectus Directive in that Relevant Member State, the expression Prospectus Directive means Directive
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2003/71/EC (and amendments thereto, including the PD 2010 Amending Directive to the extent implemented in the Relevant Member State) and
includes any relevant implementing measure in each Relevant Member State, and the expression 2010 PD Amending Directive means Directive
2010/73/EU.

This prospectus and any other material in relation to the shares described herein is only being distributed to, and is only directed at, persons in
the United Kingdom that are qualified investors within the meaning of Article 2(1)(e) of the Prospective Directive (�qualified investors�) that also
(i) have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005, as amended, or the Order, (ii) who fall within Article 49(2)(a) to (d) of the Order or (iii) to whom it may
otherwise lawfully be communicated (all such persons together being referred to as �relevant persons�). The shares are only available to, and any
invitation, offer or agreement to purchase or otherwise acquire such shares will be engaged in only with, relevant persons. This prospectus and
its contents are confidential and should not be distributed, published or reproduced (in whole or in part) or disclosed by recipients to any other
person in the United Kingdom. Any person in the United Kingdom that is not a relevant person should not act or rely on this prospectus or any
of its contents.

The shares may not be publicly offered in Switzerland and will not be listed on the SIX Swiss Exchange (the �SIX�) or on any other stock
exchange or regulated trading facility in Switzerland. This document has been prepared without regard to the disclosure standards for issuance
prospectuses under art. 652a or art. 1156 of the Swiss Code of Obligations or the disclosure standards for listing prospectuses under art. 27 ff. of
the SIX Listing Rules or the listing rules of any other stock exchange or regulated trading facility in Switzerland. Neither this document nor any
other offering or marketing material relating to the shares or the offering may be publicly distributed or otherwise made publicly available in
Switzerland.

Neither this prospectus nor any other offering or marketing material relating to the offering, the issuer, the shares have been or will be filed with
or approved by any Swiss regulatory authority. In particular, this prospectus will not be filed with, and the offer of shares will not be supervised
by, the Swiss Financial Market Supervisory Authority FINMA (the �FINMA�), and the offer of shares has not been and will not be authorized
under the Swiss Federal Act on Collective Investment Schemes (the �CISA�). The investor protection afforded to acquirers of interests in
collective investment schemes under the CISA does not extend to acquirers of shares.

This prospectus relates to an Exempt Offer in accordance with the Offered Securities Rules of the Dubai Financial Services Authority (the
�DFSA�). This prospectus is intended for distribution only to persons of a type specified in the Offered Securities Rules of the DFSA. It must not
be delivered to, or relied on by, any other person. The DFSA has no responsibility for reviewing or verifying any documents in connection with
Exempt Offers. The DFSA has not approved this prospectus nor taken steps to verify the information set forth herein and has no responsibility
for this prospectus. The shares to which this prospectus relates may be illiquid and/or subject to restrictions on their resale. Prospective
purchasers of the shares offered should conduct their own due diligence on the shares. If you do not understand the contents of this prospectus
you should consult an authorized financial advisor.

The shares may not be offered or sold by means of any document other than (i) in circumstances which do not constitute an offer to the public
within the meaning of the Companies Ordinance (Cap. 32, Laws of Hong Kong), or (ii) to �professional investors� within the meaning of the
Securities and Futures Ordinance (Cap. 571, Laws of Hong Kong) and any rules made thereunder, or (iii) in other circumstances which do not
result in the document being a �prospectus� within the meaning of the Companies Ordinance (Cap. 32, Laws of Hong Kong), and no
advertisement, invitation or document relating to the shares may be issued or may be in the possession of any person for the purpose of issue (in
each case whether in Hong Kong or elsewhere), which is directed at, or the contents of which are likely to be accessed or read by, the public in
Hong Kong (except if permitted to do so under the laws of Hong Kong) other than with respect to shares which are or are intended to be
disposed of only to persons outside Hong Kong or only to �professional investors� within the meaning of the Securities and Futures Ordinance
(Cap. 571, Laws of Hong Kong) and any rules made thereunder.
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This prospectus has not been registered as a prospectus with the Monetary Authority of Singapore. Accordingly, this prospectus and any other
document or material in connection with the offer or sale, or invitation for subscription or purchase, of the shares may not be circulated or
distributed, nor may the shares be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or
indirectly, to persons in Singapore other than (i) to an institutional investor under Section 274 of the Securities and Futures Act, Chapter 289 of
Singapore (the �SFA�), (ii) to a relevant person, or any person pursuant to Section 275(1A), and in accordance with the conditions, specified in
Section 275 of the SFA or (iii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA.

Where the shares are subscribed or purchased under Section 275 by a relevant person which is: (a) a corporation (which is not an accredited
investor) the sole business of which is to hold investments and the entire share capital of which is owned by one or more individuals, each of
whom is an accredited investor; or (b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and each
beneficiary is an accredited investor, shares, debentures and units of shares and debentures of that corporation or the beneficiaries� rights and
interest in that trust shall not be transferable for six months after that corporation or that trust has acquired the shares under Section 275 except:
(1) to an institutional investor under Section 274 of the SFA or to a relevant person, or any person pursuant to Section 275(1A), and in
accordance with the conditions, specified in Section 275 of the SFA; (2) where no consideration is given for the transfer; or (3) by operation of
law.
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LEGAL MATTERS

The validity of the shares of common stock will be passed upon for us by Morgan, Lewis & Bockius LLP, Boston, Massachusetts. Certain legal
matters in connection with the offering will be passed upon for the underwriters by Cahill, Gordon & Reindel LLP, New York, New York.

EXPERTS

The consolidated financial statements and schedule of Mercury Systems, Inc. as of June 30, 2015 and 2014, and for each of the years in the
three-year period ended June 30, 2015, and management�s assessment of the effectiveness of internal control over financial reporting as of June
30, 2015, have been incorporated by reference herein in reliance upon the reports of KPMG LLP, independent registered public accounting firm,
incorporated by reference herein, and upon the authority of said firm as experts in accounting and auditing.

The audited historical consolidated financial statements of the Microsemi LLC�RF Integrated Solutions and its Subsidiaries included as Exhibit
99.2 to Mercury�s Current Report on Form 8-K filed on April 4, 2016 have been so incorporated in reliance on the report of
PricewaterhouseCoopers LLP, independent accountants, given the authority of said firm as experts in auditing and accounting.

INCORPORATION BY REFERENCE

The SEC allows us to incorporate by reference the information we file with the SEC, which means that we can disclose important information to
you by referring you to those documents. The information that we incorporate by reference is considered to be part of this prospectus
supplement. Information that we file later with the SEC will automatically update and supersede this information. This means that you must look
at all of the SEC filings that we incorporate by reference to determine if any of the statements in this prospectus supplement or in any documents
previously incorporated by reference have been modified or superseded. We incorporate by reference into this prospectus supplement the
following documents:

� Annual Report on Form 10-K for the fiscal year ended June 30, 2015, filed on August 13, 2015;

� Quarterly Reports on Form 10-Q for the quarters ended September 30, 2015 and December 31, 2015 filed on November 5,
2015, February 4, 2016, respectively;

� Current Reports on Form 8-K filed on December 11, 2015, March 23, 2016, and April 4, 2016; and

� All documents filed by Mercury under Sections 13(a), 13(c), 14 or 15(d) of the Exchange Act before the termination of this offering.

Nothing in this prospectus supplement shall be deemed to incorporate information furnished but not filed with the SEC pursuant to Item 2.02 or
Item 7.01 of Form 8-K.
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You may request a copy of these filings and any exhibit incorporated by reference in these filings at no cost, by writing or telephoning us at the
following address or number:

INVESTOR RELATIONS

Mercury Systems, Inc.

201 Riverneck Road

Chelmsford, MA 01824-2820

866.411.MRCY
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Prospectus

MERCURY SYSTEMS, INC.

$500,000,000

Debt Securities

Preferred Stock

Common Stock

Warrants

Units

This prospectus provides you with a general description of debt and equity securities that Mercury Systems, Inc. may
offer and sell, from time to time, either individually or in units. Each time we sell securities we will provide a
prospectus supplement that will contain specific information about the terms of any debt or equity securities we offer
and the specific manner in which we will offer the debt or equity securities. The prospectus supplement will also
contain information, where appropriate, about material United States federal income tax consequences relating to, and
any listing on a securities exchange of, the debt or equity securities covered by the prospectus supplement. The
prospectus supplement may also add, update or change information contained in this prospectus. You should read this
prospectus and the applicable prospectus supplement carefully before you invest in our securities.

This prospectus may not be used to offer or sell any securities unless accompanied by a prospectus supplement.

Our common stock is listed on the NASDAQ Global Select Market under the symbol �MRCY.� We will provide
information in any applicable prospectus supplement regarding any listing of securities other than shares of our
common stock on any securities exchange.

Investing in our securities involves a high degree of risk. You should review carefully the risks and
uncertainties described under the heading �Risk Factors� contained in this prospectus and the applicable
prospectus supplement, and under similar headings in the other documents that are incorporated by reference
into this prospectus.
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Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of
these securities or determined if this prospectus is truthful or complete. Any representation to the contrary is a
criminal offense.

We may sell these securities on a continuous or delayed basis directly, through agents, dealers or underwriters as
designated from time to time, or through a combination of these methods. We reserve the sole right to accept, and
together with any agents, dealers and underwriters, reserve the right to reject, in whole or in part, any proposed
purchase of securities. If any agents, dealers or underwriters are involved in the sale of any securities, the applicable
prospectus supplement will set forth any applicable commissions or discounts. Our net proceeds from the sale of
securities also will be set forth in the applicable prospectus supplement.

The date of this prospectus is August 15, 2014.
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No person has been authorized to give any information or make any representations in connection with this
offering other than those contained or incorporated by reference in this prospectus and any accompanying
prospectus supplement in connection with the offering described in this prospectus and any accompanying
prospectus supplement, and, if given or made, such information or representations must not be relied upon as
having been authorized by us. Neither this prospectus nor any prospectus supplemental shall constitute an
offer to sell or a solicitation of an offer to buy offered securities in any jurisdiction in which it is unlawful for
such person to make such an offering or solicitation. Neither the delivery of this prospectus or any prospectus
supplement nor any sale made hereunder shall under any circumstances imply that the information contained
or incorporated by reference in this prospectus or in any prospectus supplement is correct as of any date
subsequent to the date of this prospectus supplement or of any prospectus supplement.
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Unless the context otherwise requires, all references to �Mercury,� �we,� �our,� �us� or �our company� in this prospectus refer
to Mercury Systems, Inc., a Massachusetts corporation.

ABOUT THIS PROSPECTUS

This prospectus is part of a registration statement filed with the Securities and Exchange Commission, or SEC,
utilizing a shelf registration process. Under this shelf registration process, we may sell any combination of the
securities described in this prospectus, either individually or in units, in one or more offerings, up to a total dollar
amount of $500,000,000.

This prospectus provides you with a general description of the securities we may offer. Each time we sell securities,
we will provide a prospectus supplement that will contain specific information about the terms of that specific
offering. The prospectus supplement may also add, update or change information contained in this prospectus. You
should read this prospectus and the applicable prospectus supplement together with the additional information
described under the heading �Where You Can Find More Information.�

ABOUT MERCURY SYSTEMS, INC.

Mercury was incorporated in Massachusetts in 1981. We provide commercially developed, specialized processing
subsystems and services for critical commercial, defense and intelligence applications. We deliver innovative
solutions, rapid time-to-value and service and support to our defense prime contractor customers. Our products and
solutions have been deployed in more than 300 programs with over 25 different defense prime contractors. Key
programs include Aegis, Patriot, Surface Electronic Warfare Improvement Program (�SEWIP�), Gorgon Stare, Predator
and Reaper. Mercury Systems operates across a broad spectrum of defense programs and we deliver our solutions and
services via two business units: (i) Mercury Commercial Electronics; and (ii) Mercury Defense Systems.

Our common stock is listed on the NASDAQ Global Select Market under the symbol �MRCY.� Our executive offices
are located at 201 Riverneck Road, Chelmsford, Massachusetts 01824 and our telephone number is (978) 256-1300.

RISK FACTORS

Investing in our securities involves a high degree of risk. Please see the risk factors under the heading �Risk Factors� in
our Annual Report on Form 10-K for the fiscal year ended June 30, 2014 on file with the SEC, which are incorporated
by reference into this prospectus and which may be amended, supplemented or superseded from time to time by other
reports that we subsequently file with the SEC. Before you invest in our securities, you should carefully consider these
risks as well as other information we include or incorporate by reference into this prospectus and the applicable
prospectus supplement. The risks and uncertainties we have described are not the only ones facing our company.
Additional risks and uncertainties not presently known to us or that we currently deem immaterial may also affect our
business operations. The occurrence of any of these risks might cause you to lose all or part of your investment in the
offered securities. The discussion of risks includes or refers to forward-looking statements; you should read the
explanation of the qualifications and limitations on such forward-looking statements discussed elsewhere in this
prospectus.

1
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

This prospectus, including the information incorporated by reference into this prospectus, contains, and any
prospectus supplement may contain �forward-looking statements� within the meaning of Section 27A of the Securities
Act of 1933, as amended, or the Securities Act, and Section 21E of the Securities Exchange Act of 1934, as amended,
or the Exchange Act. These statements relate to future events or to our future operating or financial performance and
involve known and unknown risks, uncertainties and other factors which may cause our actual results, performance or
achievements to be materially different from any future results, performances or achievements expressed or implied
by the forward-looking statements.

You can identify these statements by the use of the words �may,� �will,� �could,� �should,� �would,� �plans,� �expects,� �anticipates,�
�continue,� �estimate,� �project,� �intend,� �likely,� �forecast,� �probable,� �potential� and similar expressions. These forward-looking
statements involve risks and uncertainties that could cause actual results to differ materially from those projected or
anticipated. Such risks and uncertainties include, but are not limited to, continued funding of defense programs, the
timing and amounts of such funding, general economic and business conditions, including unforeseen weakness in the
Company�s markets, effects of continued geopolitical unrest and regional conflicts, competition, changes in technology
and methods of marketing, delays in completing engineering and manufacturing programs, changes in customer order
patterns, changes in product mix, continued success in technological advances and delivering technological
innovations, changes in, or in the U.S. Government�s interpretation of, federal export control or procurement rules and
regulations, market acceptance of the Company�s products, shortages in components, production delays due to
performance quality issues with outsourced components, inability to fully realize the expected benefits from
acquisitions, divestitures and restructurings, or delays in realizing such benefits, challenges in integrating acquired
businesses and achieving anticipated synergies, changes to export regulations, increases in tax rates, changes to
generally accepted accounting principles, difficulties in retaining key employees and customers, unanticipated costs
under fixed-price service and system integration engagements, and various other factors beyond our control.

We caution readers not to place undue reliance upon any such forward-looking statements, which speak only as of the
date made and are based on our beliefs, assumptions and estimates using information available to us at the time and
are not intended to be guarantees of future events or performances. Except as required by law, we undertake no
obligation to update any forward-looking statement to reflect events or circumstances after the date on which such
statement is made.

HOW WE INTEND TO USE THE PROCEEDS

We currently intend to use the net proceeds from the sale of any securities under this prospectus for general corporate
purposes, which may include the following:

� the acquisition of other companies or businesses;

� the repayment and refinancing of debt;

� capital expenditures;
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� working capital; and

� other purposes as described in any prospectus supplement.
Pending such uses, we may temporarily invest the net proceeds. The precise amounts and timing of the application of
proceeds will depend upon our funding requirements and the availability of other funds. Except as mentioned in any
prospectus supplement, specific allocations of the proceeds to such purposes will not have been made at the date of
that prospectus supplement.

Based upon our historical and anticipated future growth and our financial needs, we may engage in additional
financings of a character and amount that we determine as the need arises.
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DESCRIPTION OF THE SECURITIES

We may offer, from time to time, in one or more offerings, up to $500,000,000 of the following securities:

� senior debt securities;

� subordinated debt securities;

� preferred stock;

� common stock;

� warrants;

� units; or

� any combination of the foregoing securities.
The aggregate initial offering price of the offered securities that we may issue will not exceed $500,000,000. If we
issue debt securities at a discount from their principal amount, then, for purposes of calculating the aggregate initial
offering price of the offered securities issued under this prospectus, we will include only the initial offering price of
the debt securities and not the principal amount of the debt securities.

This prospectus contains a summary of the general terms of the various securities that we may offer. The prospectus
supplement relating to any particular securities offered will describe the specific terms of the securities, which may be
in addition to or different from the general terms summarized in this prospectus. Because the summary in this
prospectus and in any prospectus supplement does not contain all of the information that you may find useful, you
should read the documents relating to the securities that are described in this prospectus or in any applicable
prospectus supplement. Please read �Where You Can Find More Information� to find out how you can obtain a copy of
those documents.

The applicable prospectus supplement will also contain the terms of a given offering, the initial offering price and our
net proceeds. Where applicable, a prospectus supplement will also describe any material United States federal income
tax consequences relating to the securities offered and indicate whether the securities offered are or will be quoted or
listed on any quotation system or securities exchange.

3
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DESCRIPTION OF DEBT SECURITIES

This prospectus describes the general terms and provisions of the debt securities we may issue. When we offer to sell
a particular series of debt securities, we will describe the specific terms of the securities in a supplement to this
prospectus, including any additional covenants or changes to existing covenants relating to such series. The prospectus
supplement also will indicate whether the general terms and provisions described in this prospectus apply to a
particular series of debt securities. You should read the actual indenture if you do not fully understand a term or the
way we use it in this prospectus.

We may offer senior or subordinated debt securities. Each series of debt securities may have different terms. The
senior debt securities will be issued under one or more senior indentures, dated as of a date prior to such issuance,
between us and U.S. Bank National Association, as trustee, as amended or supplemented from time to time. We will
refer to any such indenture throughout this prospectus as the �senior indenture.� Any subordinated debt securities will be
issued under one or more separate indentures, dated as of a date prior to such issuance, between us and U.S. Bank
National Association, as trustee, as amended or supplemented from time to time. We will refer to any such indenture
throughout this prospectus as the �subordinated indenture� and to the trustee under the senior or subordinated indenture
as the �trustee.� The senior indenture and the subordinated indenture are sometimes collectively referred to in this
prospectus as the �indentures.� The indentures will be subject to and governed by the Trust Indenture Act of 1939, as
amended. We included copies of the forms of the indentures as exhibits to our registration statement and they are
incorporated into this prospectus by reference.

If we issue debt securities at a discount from their principal amount, then, for purposes of calculating the aggregate
initial offering price of the offered securities issued under this prospectus, we will include only the initial offering
price of the debt securities and not the principal amount of the debt securities.

We have summarized below the material provisions of the indentures and the debt securities, or indicated which
material provisions will be described in the related prospectus supplement. The prospectus supplement relating to any
particular securities offered will describe the specific terms of the securities, which may be in addition to or different
from the general terms summarized in this prospectus. Because the summary in this prospectus and in any prospectus
supplement does not contain all of the information that you may find useful, you should read the documents relating to
the securities that are described in this prospectus or in any applicable prospectus supplement. Please read �Where You
Can Find More Information� to find out how you can obtain a copy of those documents. Except as otherwise indicated,
the terms of the indentures are identical. As used under this caption, the term �debt securities� includes the debt
securities being offered by this prospectus and all other debt securities issued by us under the indentures.

General

The indentures:

� do not limit the amount of debt securities that we may issue;

� allow us to issue debt securities in one or more series;

� do not require us to issue all of the debt securities of a series at the same time;
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� allow us to reopen a series to issue additional debt securities without the consent of the holders of the debt
securities of such series; and

� provide that the debt securities will be unsecured, except as may be set forth in the applicable prospectus
supplement.

Unless we give you different information in the applicable prospectus supplement, the senior debt securities will be
unsubordinated obligations and will rank equally with all of our other unsecured and unsubordinated
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indebtedness. Payments on the subordinated debt securities will be subordinated to the prior payment in full of all of
our senior indebtedness, as described under ��Subordination� and in the applicable prospectus supplement.

Each indenture provides that we may, but need not, designate more than one trustee under an indenture. Any trustee
under an indenture may resign or be removed and a successor trustee may be appointed to act with respect to the series
of debt securities administered by the resigning or removed trustee. If two or more persons are acting as trustee with
respect to different series of debt securities, each trustee shall be a trustee of a trust under the applicable indenture
separate and apart from the trust administered by any other trustee. Except as otherwise indicated in this prospectus,
any action described in this prospectus to be taken by each trustee may be taken by each trustee with respect to, and
only with respect to, the one or more series of debt securities for which it is trustee under the applicable indenture.

The prospectus supplement for each offering will provide the following terms, where applicable:

� the title of the debt securities and whether they are senior or subordinated;

� the aggregate principal amount of the debt securities being offered, the aggregate principal amount of the
debt securities outstanding as of the most recent practicable date and any limit on their aggregate principal
amount, including the aggregate principal amount of debt securities authorized;

� the price at which the debt securities will be issued, expressed as a percentage of the principal and, if other
than the principal amount thereof, the portion of the principal amount thereof payable upon declaration of
acceleration of the maturity thereof or, if applicable, the portion of the principal amount of such debt
securities that is convertible into common stock or preferred stock or the method by which any such portion
shall be determined;

� if convertible, the terms on which such debt securities are convertible, including the initial conversion price
or rate and the conversion period and any applicable limitations on the ownership or transferability of
common stock or preferred stock received on conversion;

� the date or dates, or the method for determining the date or dates, on which the principal of the debt
securities will be payable;

� the fixed or variable interest rate or rates of the debt securities, or the method by which the interest rate or
rates is determined;

� the date or dates, or the method for determining the date or dates, from which interest will accrue;

� the dates on which interest will be payable;

Edgar Filing: - Form

Table of Contents 74



� the record dates for interest payment dates, or the method by which we will determine those dates;

� the persons to whom interest will be payable;

� the basis upon which interest will be calculated if other than that of a 360-day year of twelve 30-day months;

� any make-whole amount, which is the amount in addition to principal and interest that is required to be paid
to the holder of a debt security as a result of any optional redemption or accelerated payment of such debt
security, or the method for determining the make-whole amount;

� the place or places where the principal of, and any premium, or make-whole amount, and interest on, the
debt securities will be payable;

� where the debt securities may be surrendered for registration of transfer or conversion or exchange;

� where notices or demands to or upon us in respect of the debt securities and the applicable indenture may be
served;

� the times, prices and other terms and conditions upon which we may redeem the debt securities;

5
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� any obligation we have to redeem, repay or purchase the debt securities pursuant to any sinking fund or
analogous provision or at the option of holders of the debt securities, and the times and prices at which we
must redeem, repay or purchase the debt securities as a result of such an obligation;

� the currency or currencies in which the debt securities are denominated and payable if other than United
States dollars, which may be a foreign currency or units of two or more foreign currencies or a composite
currency or currencies and the terms and conditions relating thereto, and the manner of determining the
equivalent of such foreign currency in United States dollars;

� whether the principal of, and any premium, or make-whole amount, or interest on, the debt securities of the
series are to be payable, at our election or at the election of a holder, in a currency or currencies other than
that in which the debt securities are denominated or stated to be payable, and other related terms and
conditions;

� whether the amount of payments of principal of, and any premium, or make-whole amount, or interest on,
the debt securities may be determined according to an index, formula or other method and how such amounts
will be determined;

� whether the debt securities will be in registered form, bearer form or both and (1) if in registered form, the
person to whom any interest shall be payable, if other than the person in whose name the security is
registered at the close of business on the regular record date for such interest, or (2) if in bearer form, the
manner in which, or the person to whom, any interest on the security shall be payable if otherwise than upon
presentation and surrender upon maturity;

� any restrictions applicable to the offer, sale or delivery of securities in bearer form and the terms upon which
securities in bearer form of the series may be exchanged for securities in registered form of the series and
vice versa if permitted by applicable laws and regulations;

� whether any debt securities of the series are to be issuable initially in temporary global form and whether any
debt securities of the series are to be issuable in permanent global form with or without coupons and, if so,
whether beneficial owners of interests in any such permanent global security may or shall be required to
exchange their interests for other debt securities of the series, and the manner in which interest shall be paid;

� the identity of the depositary for securities in registered form, if such series are to be issuable as a global
security;

� the date as of which any debt securities in bearer form or in temporary global form shall be dated if other
than the original issuance date of the first security of the series to be issued;
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� the applicability, if any, of the defeasance and covenant defeasance provisions described in this prospectus or
in the applicable indenture;

� whether and under what circumstances we will pay any additional amounts on the debt securities in respect
of any tax, assessment or governmental charge and, if so, whether we will have the option to redeem the debt
securities in lieu of making such a payment;

� whether and under what circumstances the debt securities being offered are convertible into common stock
or preferred stock, as the case may be, including the conversion price or rate or manner or calculation
thereof;

� the circumstances, if any, specified in the applicable prospectus supplement, under which beneficial owners
of interests in the global security may obtain definitive debt securities and the manner in which payments on
a permanent global debt security will be made if any debt securities are issuable in temporary or permanent
global form;

� any provisions granting special rights to holders of securities upon the occurrence of such events as specified
in the applicable prospectus supplement;
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� if the debt securities of such series are to be issuable in definitive form only upon receipt of certain
certificates or other documents or satisfaction of other conditions, then the form and/or terms of such
certificates, documents or conditions;

� the name of the applicable trustee and the nature of any material relationship with us or any of our affiliates,
and the percentage of debt securities of the class necessary to require the trustee to take action;

� any deletions from, modifications of, or additions to our events of default or covenants and any change in the
right of any trustee or any of the holders to declare the principal amount of any of such debt securities due
and payable;

� applicable CUSIP numbers; and

� any other terms of such debt securities not inconsistent with the provisions of the applicable indenture.
We may issue debt securities at a discount below their principal amount and provide for less than the entire principal
amount thereof to be payable upon declaration of acceleration of the maturity of the debt securities. We refer to any
such debt securities throughout this prospectus as �original issue discount securities.� The applicable prospectus
supplement will describe the United States federal income tax consequences and other relevant considerations
applicable to original issue discount securities.

We also may issue indexed debt securities. Payments of principal of and premium and interest on, indexed debt
securities are determined with reference to the rate of exchange between the currency or currency unit in which the
debt security is denominated and any other currency or currency unit specified by us, to the relationship between two
or more currencies or currency units or by other similar methods or formulas specified in the prospectus supplement.

Except as described under ��Merger, Consolidation or Sale of Assets� or as may be set forth in any prospectus
supplement, the debt securities will not contain any provisions that (1) would limit our ability to incur indebtedness or
(2) would afford holders of debt securities protection in the event of (a) a highly leveraged or similar transaction
involving us, or (b) a change of control or reorganization, restructuring, merger or similar transaction involving us that
may adversely affect the holders of the debt securities. In the future, we may enter into transactions, such as the sale of
all or substantially all of our assets or a merger or consolidation, that may have an adverse effect on our ability to
service our indebtedness, including the debt securities, by, among other things, substantially reducing or eliminating
our assets.

Neither the New York State laws nor our governing instruments define the term �substantially all� as it relates to the
sale of assets. Additionally, New York cases interpreting the term �substantially all� rely upon the facts and
circumstances of each particular case. Consequently, to determine whether a sale of �substantially all� of our assets has
occurred, a holder of debt securities must review the financial and other information that we have disclosed to the
public.

We will provide you with more information in the applicable prospectus supplement regarding any deletions,
modifications, or additions to the events of default or covenants that are described below, including any addition of a
covenant or other provision providing event risk or similar protection.
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Payment

Unless we give you different information in the applicable prospectus supplement, the principal of, and any premium,
or make-whole amount, and interest on, any series of the debt securities will be payable at the corporate trust office of
the trustee. We will provide you with the address of the trustee in the applicable prospectus supplement. We may also
pay interest by mailing a check to the address of the person entitled to it as it appears in the applicable register for the
debt securities or by wire transfer of funds to that person at an account maintained within the United States.
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All monies that we pay to a paying agent or a trustee for the payment of the principal of, and any premium, or
make-whole amount, or interest on, any debt security will be repaid to us if unclaimed at the end of two years after the
obligation underlying payment becomes due and payable. After funds have been returned to us, the holder of the debt
security may look only to us for payment, without payment of interest for the period which we hold the funds.

Denomination, Interest, Registration and Transfer

Unless otherwise described in the applicable prospectus supplement, the debt securities of any series will be issuable
in denominations of $1,000 and integral multiples of $1,000.

Subject to the limitations imposed upon debt securities that are evidenced by a computerized entry in the records of a
depository company rather than by physical delivery of a note, a holder of debt securities of any series may:

� exchange them for any authorized denomination of other debt securities of the same series and of a like
aggregate principal amount and kind upon surrender of such debt securities at the corporate trust office of the
applicable trustee or at the office of any transfer agent that we designate for such purpose; and

� surrender them for registration of transfer or exchange at the corporate trust office of the applicable trustee or
at the office of any transfer agent that we designate for such purpose.

Every debt security surrendered for registration of transfer or exchange must be duly endorsed or accompanied by a
written instrument of transfer satisfactory to the applicable trustee or transfer agent. Payment of a service charge will
not be required for any registration of transfer or exchange of any debt securities, but we or the trustee may require
payment of a sum sufficient to cover any tax or other governmental charge payable in connection therewith. If in
addition to the applicable trustee, the applicable prospectus supplement refers to any transfer agent initially designated
by us for any series of debt securities, we may at any time rescind the designation of any such transfer agent or
approve a change in the location through which any such transfer agent acts, except that we will be required to
maintain a transfer agent in each place of payment for such series. We may at any time designate additional transfer
agents for any series of debt securities.

Neither we, nor any trustee, will be required to:

� issue, register the transfer of or exchange debt securities of any series during a period beginning at the
opening of business 15 days before the day that the notice of redemption of any debt securities selected for
redemption is mailed and ending at the close of business on the day of such mailing;

� register the transfer of or exchange any debt security, or portion thereof, so selected for redemption, in whole
or in part, except the unredeemed portion of any debt security being redeemed in part; and

� issue, register the transfer of or exchange any debt security that has been surrendered for repayment at the
option of the holder, except the portion, if any, of such debt security not to be so repaid.

Merger, Consolidation or Sale of Assets
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The indentures provide that we may consolidate with or sell, lease or convey all or substantially all of our assets to, or
merge with or into, any other entity provided that:

� either we are the continuing entity, or the successor entity, if other than us, assumes the obligations (1) to
pay the principal of, and any premium (or make-whole amount) and interest on, all of the debt securities and
(2) to duly perform and observe all of the covenants and conditions contained in each indenture;

� after giving effect to the transaction, there is no event of default under the indentures and no event which,
after notice or the lapse of time, or both, would become such an event of default, occurs and continues; and

� an officers� certificate and legal opinion covering such conditions are delivered to each applicable trustee.
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Covenants

Existence. Except as described under ��Merger, Consolidation or Sale of Assets,� the indentures require us to do or cause
to be done all things necessary to preserve and keep in full force and effect our existence, rights and franchises.
However, the indentures do not require us to preserve any right or franchise if we determine that any right or franchise
is no longer desirable in the conduct of our business.

Payment of taxes and other claims. The indentures require us to pay, discharge or cause to be paid or discharged,
before they become delinquent (1) all taxes, assessments and governmental charges levied or imposed on us, our
subsidiaries or our subsidiaries� income, profits or property, and (2) all lawful claims for labor, materials and supplies
which, if unpaid, might by law become a lien upon our property or the property of our subsidiaries. However, we will
not be required to pay, discharge or cause to be paid or discharged any such tax, assessment, charge or claim whose
amount, applicability or validity is being contested in good faith by appropriate proceedings.

Provision of financial information. The indentures require us to (1) within 15 days of each of the respective dates by
which we are required to file our annual reports, quarterly reports and other documents with the SEC, file with the
trustee copies of the annual report, quarterly report and other documents that we file with the SEC under Section 13 or
15(d) of the Exchange Act, (2) file with the trustee and the SEC any additional information, documents and reports
regarding compliance by us with the conditions and covenants of the indentures, as required, (3) within 30 days after
the filing with the trustee, mail to all holders of debt securities, as their names and addresses appear in the applicable
register for such debt securities, without cost to such holders, summaries of any documents and reports required to be
filed by us pursuant to (1) and (2) above, and (4) supply, promptly upon written request and payment of the reasonable
cost of duplication and delivery, copies of such documents to any prospective holder.

Additional covenants. The applicable prospectus supplement will set forth any additional covenants of Mercury
relating to any series of debt securities.

Events of Default, Notice and Waiver

Unless the applicable prospectus supplement states otherwise, when we refer to �events of default� as defined in the
indentures with respect to any series of debt securities, we mean:

� default in the payment of any installment of interest on any debt security of such series continuing for 30
days;

� default in the payment of principal of, or any premium, or make-whole amount, on any debt security of such
series when it becomes due and payable at its stated maturity;

� default in making any sinking fund payment as required for any debt security of such series when due;

� default in the performance or breach of any covenant or warranty in the debt securities or in the indenture by
Mercury continuing for 60 days after written notice as provided in the applicable indenture, but not of a
covenant added to the indenture solely for the benefit of a series of debt securities issued thereunder other
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than such series;

� a default under any bond, debenture, note, mortgage, indenture or instrument:

(1) having an aggregate principal amount of at least $30,000,000; or

(2) under which there may be issued, secured or evidenced any existing or later created indebtedness for
money borrowed by us or our subsidiaries, if we are directly responsible or liable as obligor or
guarantor,
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if the default results in the indebtedness becoming or being declared due and payable prior to the date it otherwise
would have, without such indebtedness having been discharged, or such acceleration having been rescinded or
annulled, within 30 days after notice to the issuing company specifying such default. Such notice shall be given to us
by the trustee, or to us and the trustee by the holders of at least 10% in principal amount of the outstanding debt
securities of that series. The written notice specifying such default and requiring us to cause such indebtedness to be
discharged or cause such acceleration to be rescinded or annulled and shall state that such notice is a �Notice of Default�
under such indenture;

� bankruptcy, insolvency or reorganization, or court appointment of a receiver, liquidator or trustee of Mercury
or any significant subsidiary of Mercury; and

� any other event of default provided with respect to a particular series of debt securities.
When we use the term �significant subsidiary,� we refer to the meaning ascribed to such term in Rule 1-02 of Regulation
S-X promulgated under the Securities Act.

If an event of default occurs and is continuing with respect to debt securities of any series outstanding, then the
applicable trustee or the holders of 25% or more in principal amount of the debt securities of that series will have the
right to declare the principal amount of all the debt securities of that series to be due and payable. If the debt securities
of that series are original issue discount securities or indexed securities, then the applicable trustee or the holders of
25% or more in principal amount of the debt securities of that series will have the right to declare the portion of the
principal amount as may be specified in the terms thereof to be due and payable. However, at any time after such a
declaration of acceleration has been made, but before a judgment or decree for payment of the money due has been
obtained by the applicable trustee, the holders of at least a majority in principal amount of outstanding debt securities
of such series or of all debt securities then outstanding under the applicable indenture may rescind and annul such
declaration and its consequences if:

� we have deposited with the applicable trustee all required payments of the principal, any premium, or
make-whole amount, interest and, to the extent permitted by law, interest on overdue installment of interest,
plus applicable fees, expenses, disbursements and advances of the applicable trustee; and

� all events of default, other than the non-payment of accelerated principal, or a specified portion thereof, and
any premium, or make-whole amount, have been cured or waived.

The indentures also provide that the holders of at least a majority in principal amount of the outstanding debt
securities of any series or of all debt securities then outstanding under the applicable indenture may, on behalf of all
holders, waive any past default with respect to such series and its consequences, except a default:

� in the payment of the principal, any premium, or make-whole amount, or interest;

�
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in respect of a covenant or provision contained in the applicable indenture that cannot be modified or
amended without the consent of the holders of the outstanding debt security that is affected by the default; or

� in respect of a covenant or provision for the benefit or protection of the trustee, without its express written
consent.

The indentures require each trustee to give notice to the holders of debt securities within 90 days of a default unless
such default has been cured or waived. However, the trustee may withhold notice if specified persons of such trustee
consider such withholding to be in the interest of the holders of debt securities. The trustee may not withhold notice of
a default in the payment of principal, any premium or interest on any debt security of such series or in the payment of
any sinking fund installment in respect of any debt security of such series.

The indentures provide that holders of debt securities of any series may not institute any proceedings, judicial or
otherwise, with respect to such indenture or for any remedy under the indenture, unless the trustee fails to act for
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a period of 60 days after the trustee has received a written request to institute proceedings in respect of an event of
default from the holders of 25% or more in principal amount of the outstanding debt securities of such series, as well
as an offer of indemnity reasonably satisfactory to the trustee. However, this provision will not prevent any holder of
debt securities from instituting suit for the enforcement of payment of the principal of, and any premium, or
make-whole amount, and interest on, such debt securities at the respective due dates thereof.

The indentures provide that, subject to provisions in each indenture relating to its duties in the case of a default, a
trustee has no obligation to exercise any of its rights or powers at the request or direction of any holders of any series
of debt securities then outstanding under the indenture, unless the holders have offered to the trustee reasonable
security or indemnity. The holders of at least a majority in principal amount of the outstanding debt securities of any
series or of all debt securities then outstanding under an indenture shall have the right to direct the time, method and
place of conducting any proceeding for any remedy available to the applicable trustee, or of exercising any trust or
power conferred upon such trustee. However, a trustee may refuse to follow any direction which:

� is in conflict with any law or the applicable indenture;

� may involve the trustee in personal liability; or

� may be unduly prejudicial to the holders of debt securities of the series not joining the proceeding.
Within 120 days after the close of each fiscal year, we will be required to deliver to each trustee a certificate, signed
by one of our several specified officers, stating whether or not that officer has knowledge of any default under the
applicable indenture. If the officer has knowledge of any default, the notice must specify the nature and status of the
default.

Modification of the Indentures

The indentures provide that modifications and amendments may be made only with the consent of the affected holders
of at least a majority in principal amount of all outstanding debt securities issued under that indenture. However, no
such modification or amendment may, without the consent of the holders of the debt securities affected by the
modification or amendment:

� change the stated maturity of the principal of, or any premium, or make-whole amount, on, or any
installment of principal of or interest on, any such debt security;

� reduce the principal amount of, the rate or amount of interest on or any premium, or make-whole amount,
payable on redemption of any such debt security;

� reduce the amount of principal of an original issue discount security that would be due and payable upon
declaration of acceleration of the maturity thereof or would be provable in bankruptcy, or adversely affect
any right of repayment of the holder of any such debt security;
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� change the place of payment or the coin or currency for payment of principal of, or any premium, or
make-whole amount, or interest on, any such debt security;

� impair the right to institute suit for the enforcement of any payment on or with respect to any such debt
security;

� reduce the percentage in principal amount of any outstanding debt securities necessary to modify or amend
the applicable indenture with respect to such debt securities, to waive compliance with particular provisions
thereof or defaults and consequences thereunder or to reduce the quorum or voting requirements set forth in
the applicable indenture; and

� modify any of the foregoing provisions or any of the provisions relating to the waiver of particular past
defaults or covenants, except to increase the required percentage to effect such action or to provide that some
of the other provisions may not be modified or waived without the consent of the holder of such debt
security.

11
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The holders of a majority in aggregate principal amount of the outstanding debt securities of each series may, on
behalf of all holders of debt securities of that series, waive, insofar as that series is concerned, our compliance with
material restrictive covenants of the applicable indenture.

We and our respective trustee may make modifications and amendments of an indenture without the consent of any
holder of debt securities for any of the following purposes:

� to evidence the succession of another person to us as obligor under such indenture;

� to add to our covenants for the benefit of the holders of all or any series of debt securities or to surrender any
right or power conferred upon us in such indenture;

� to add events of default for the benefit of the holders of all or any series of debt securities;

� to add or change any provisions of an indenture (1) to change or eliminate restrictions on the payment of
principal of, or premium, or make-whole amount, or interest on, debt securities in bearer form, or (2) to
permit or facilitate the issuance of debt securities in uncertificated form, provided that such action shall not
adversely affect the interests of the holders of the debt securities of any series in any material respect;

� to change or eliminate any provisions of an indenture, provided that any such change or elimination shall
become effective only when there are no debt securities outstanding of any series created prior thereto which
are entitled to the benefit of such provision;

� to secure the debt securities;

� to establish the form or terms of debt securities of any series;

� to provide for the acceptance of appointment by a successor trustee or facilitate the administration of the
trusts under an indenture by more than one trustee;

� to cure any ambiguity, defect or inconsistency in an indenture, provided that such action shall not adversely
affect the interests of holders of debt securities of any series issued under such indenture; and

� to supplement any of the provisions of an indenture to the extent necessary to permit or facilitate defeasance
and discharge of any series of such debt securities, provided that such action shall not adversely affect the
interests of the holders of the outstanding debt securities of any series.

Voting
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The indentures provide that in determining whether the holders of the requisite principal amount of outstanding debt
securities of a series have given any request, demand, authorization, direction, notice, consent or waiver under the
indentures or whether a quorum is present at a meeting of holders of debt securities:

� the principal amount of an original issue discount security that shall be deemed to be outstanding shall be the
amount of the principal thereof that would be due and payable as of the date of such determination upon
declaration of acceleration of the maturity thereof;

� the principal amount of any debt security denominated in a foreign currency that shall be deemed
outstanding shall be the United States dollar equivalent, determined on the issue date for such debt security,
of the principal amount or, in the case of an original issue discount security, the United States dollar
equivalent on the issue date of such debt security of the amount determined as provided in the preceding
bullet point;

� the principal amount of an indexed security that shall be deemed outstanding shall be the principal face
amount of such indexed security at original issuance, unless otherwise provided for such indexed security
under such indenture; and

� debt securities owned by us or any other obligor upon the debt securities or by any affiliate of ours or of such
other obligor shall be disregarded.

12
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The indentures contain provisions for convening meetings of the holders of debt securities of a series. A meeting will
be permitted to be called at any time by the applicable trustee, and also, upon request, by us or the holders of at least
25% in principal amount of the outstanding debt securities of such series, in any such case upon notice given as
provided in such indenture. Except for any consent that must be given by the holder of each debt security affected by
the modifications and amendments of an indenture described above, any resolution presented at a meeting or
adjourned meeting duly reconvened at which a quorum is present may be adopted by the affirmative vote of the
holders of a majority of the aggregate principal amount of the outstanding debt securities of that series represented at
such meeting.

Notwithstanding the preceding paragraph, except as referred to above, any resolution relating to a request, demand,
authorization, direction, notice, consent, waiver or other action that may be made, given or taken by the holders of a
specified percentage, which is less than a majority of the aggregate principal amount of the outstanding debt securities
of a series, may be adopted at a meeting or adjourned meeting duly reconvened at which a quorum is present by the
affirmative vote of such specified percentage.

Any resolution passed or decision taken at any properly held meeting of holders of debt securities of any series will be
binding on all holders of such series. The quorum at any meeting called to adopt a resolution, and at any reconvened
meeting, will be persons holding or representing a majority in principal amount of the outstanding debt securities of a
series. However, if any action is to be taken relating to a consent or waiver which may be given by the holders of at
least a specified percentage in principal amount of the outstanding debt securities of a series, the persons holding such
percentage will constitute a quorum.

Notwithstanding the foregoing provisions, the indentures provide that if any action is to be taken at a meeting with
respect to any request, demand, authorization, direction, notice, consent, waiver or other action that such indenture
expressly provides may be made, given or taken by the holders of a specified percentage in principal amount of all
outstanding debt securities affected by such action, or of the holders of such series and one or more additional series:

� there shall be no minimum quorum requirement for such meeting; and

� the principal amount of the outstanding debt securities of such series that vote in favor of such request,
demand, authorization, direction, notice, consent, waiver or other action shall be taken account in
determining whether such request, demand, authorization, direction, notice, consent, waiver or other action
has been made, given or taken under such indenture.

Subordination

Unless otherwise provided in the applicable prospectus supplement, subordinated securities will be subject to the
following subordination provisions.

Upon any distribution to our creditors in a liquidation, dissolution or reorganization, the payment of the principal of
and interest on any subordinated securities will be subordinated to the extent provided in the applicable indenture in
right of payment to the prior payment in full of all senior debt. However, our obligation to make payments of the
principal of and interest on such subordinated securities otherwise will not be affected. No payment of principal or
interest will be permitted to be made on subordinated securities at any time if a default on senior debt exists that
permits the holders of such senior debt to accelerate its maturity and the default is the subject of judicial proceedings
or we receive notice of the default. After all senior debt is paid in full and until the subordinated securities are paid in
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full, holders of subordinated securities will be subrogated to the rights of holders of senior debt to the extent that
distributions otherwise payable to holders of subordinated securities have been applied to the payment of senior debt.
The subordinated indenture will not restrict the amount of senior debt or other indebtedness of Mercury and its
subsidiaries. As a result of these subordination provisions, in the event of a distribution of assets upon insolvency,
holders of subordinated securities may recover less, ratably, than our general creditors.
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The term �senior debt� will be defined in the applicable indenture as the principal of and interest on, or substantially
similar payments to be made by us in respect of, other outstanding indebtedness, whether outstanding at the date of
execution of the applicable indenture or subsequently incurred, created or assumed. The prospectus supplement may
include a description of additional terms implementing the subordination feature.

No restrictions will be included in any indenture relating to subordinated securities upon the creation of additional
senior debt.

If this prospectus is being delivered in connection with the offering of a series of subordinated securities, the
accompanying prospectus supplement or the information incorporated in this prospectus by reference will set forth the
approximate amount of senior debt outstanding as of the end of our most recent fiscal quarter.

Discharge, Defeasance and Covenant Defeasance

Unless otherwise indicated in the applicable prospectus supplement, the indentures allow us to discharge our
obligations to holders of any series of debt securities issued under any indenture when:

� either (1) all securities of such series have already been delivered to the applicable trustee for cancellation; or
(2) all securities of such series have not already been delivered to the applicable trustee for cancellation but
(A) have become due and payable, (B) will become due and payable within one year, or (C) if redeemable at
our option, are to be redeemed within one year, and we have irrevocably deposited with the applicable
trustee, in trust, funds in such currency or currencies, currency unit or units or composite currency or
currencies in which such debt securities are payable, an amount sufficient to pay the entire indebtedness on
such debt securities in respect of principal and any premium, or make-whole amount, and interest to the date
of such deposit if such debt securities have become due and payable or, if they have not, to the stated
maturity or redemption date;

� we have paid or caused to be paid all other sums payable; and

� an officers� certificate and an opinion of counsel stating the conditions to discharging the debt securities have
been satisfied has been delivered to the trustee.

Unless otherwise indicated in the applicable prospectus supplement, the indentures provide that, upon our irrevocable
deposit with the applicable trustee, in trust, of an amount, in such currency or currencies, currency unit or units or
composite currency or currencies in which such debt securities are payable at stated maturity, or government
obligations, or both, applicable to such debt securities, which through the scheduled payment of principal and interest
in accordance with their terms will provide money in an amount sufficient to pay the principal of, and any premium,
or make-whole amount, and interest on, such debt securities, and any mandatory sinking fund or analogous payments
thereon, on the scheduled due dates therefor, the issuing company may elect either:

� to defease and be discharged from any and all obligations with respect to such debt securities; or
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� to be released from its obligations with respect to such debt securities under the applicable indenture or, if
provided in the applicable prospectus supplement, its obligations with respect to any other covenant, and any
omission to comply with such obligations shall not constitute an event of default with respect to such debt
securities.

Notwithstanding the above, we may not elect to defease and be discharged from the obligation to pay any additional
amounts upon the occurrence of particular events of tax, assessment or governmental charge with respect to payments
on such debt securities and the obligations to register the transfer or exchange of such debt securities, to replace
temporary or mutilated, destroyed, lost or stolen debt securities, to maintain an office or agency in respect of such debt
securities, or to hold monies for payment in trust.
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The indentures only permit us to establish the trust described in the paragraph above if, among other things, it has
delivered to the applicable trustee an opinion of counsel to the effect that the holders of such debt securities will not
recognize income, gain or loss for United States federal income tax purposes as a result of such defeasance or
covenant defeasance and will be subject to United States federal income tax on the same amounts, in the same manner
and at the same times as would have been the case if such defeasance or covenant defeasance had not occurred. Such
opinion of counsel, in the case of defeasance, will be required to refer to and be based upon a ruling received from or
published by the Internal Revenue Service or a change in applicable United States federal income tax law occurring
after the date of the indenture. In the event of such defeasance, the holders of such debt securities would be able to
look only to such trust fund for payment of principal, any premium, or make-whole amount, and interest.

When we use the term �government obligations,� we mean securities that are:

� direct obligations of the United States or the government that issued the foreign currency in which the debt
securities of a particular series are payable, for the payment of which its full faith and credit is pledged; or

� obligations of a person controlled or supervised by and acting as an agency or instrumentality of the United
States or other government that issued the foreign currency in which the debt securities of such series are
payable, the payment of which is unconditionally guaranteed as a full faith and credit obligation by the
United States or such other government, which are not callable or redeemable at the option of the issuer
thereof and shall also include a depository receipt issued by a bank or trust company as custodian with
respect to any such government obligation or a specific payment of interest on or principal of any such
government obligation held by such custodian for the account of the holder of a depository receipt. However,
except as required by law, such custodian is not authorized to make any deduction from the amount payable
to the holder of such depository receipt from any amount received by the custodian in respect of the
government obligation or the specific payment of interest on or principal of the government obligation
evidenced by such depository receipt.

Unless otherwise provided in the applicable prospectus supplement, if after we have deposited funds and/or
government obligations to effect defeasance or covenant defeasance with respect to debt securities of any series,
(1) the holder of a debt security of such series is entitled to, and does, elect under the terms of the applicable indenture
or the terms of such debt security to receive payment in a currency, currency unit or composite currency other than
that in which such deposit has been made in respect of such debt security, or (2) a conversion event occurs in respect
of the currency, currency unit or composite currency in which such deposit has been made, the indebtedness
represented by such debt security will be deemed to have been, and will be, fully discharged and satisfied through the
payment of the principal of, and premium, or make-whole amount, and interest on, such debt security as they become
due out of the proceeds yielded by converting the amount so deposited in respect of such debt security into the
currency, currency unit or composite currency in which such debt security becomes payable as a result of such
election or such cessation of usage based on the applicable market exchange rate.

When we use the term �conversion event,� we mean the cessation of use of:

� a currency, currency unit or composite currency both by the government of the country that issued such
currency and for the settlement of transactions by a central bank or other public institutions of or within the
international banking community;
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� the European Currency Unit both within the European Monetary System and for the settlement of
transactions by public institutions of or within the European Communities; or

� any currency unit or composite currency other than the European Currency Unit for the purposes for which it
was established.
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Unless otherwise provided in the applicable prospectus supplement, all payments of principal of, and any premium, or
make-whole amount, and interest on, any debt security that is payable in a foreign currency that ceases to be used by
its government of issuance shall be made in United States dollars.

In the event that (1) we effect covenant defeasance with respect to any debt securities and (2) those debt securities are
declared due and payable because of the occurrence of any event of default, the amount in the currency, currency unit
or composite currency in which such debt securities are payable, and government obligations on deposit with the
applicable trustee, will be sufficient to pay amounts due on such debt securities at the time of their stated maturity but
may not be sufficient to pay amounts due on such debt securities at the time of the acceleration resulting from such
event of default. However, the issuing company would remain liable to make payments of any amounts due at the time
of acceleration.

The applicable prospectus supplement may further describe the provisions, if any, permitting such defeasance or
covenant defeasance, including any modifications to the provisions described above, with respect to the debt securities
of or within a particular series.

Conversion Rights

The terms and conditions, if any, upon which the debt securities are convertible into common stock or preferred stock
will be set forth in the applicable prospectus supplement. The terms will include whether the debt securities are
convertible into shares of common stock or preferred stock, the conversion price, or manner of calculation thereof, the
conversion period, provisions as to whether conversion will be at the issuing company�s option or the option of the
holders, the events requiring an adjustment of the conversion price and provisions affecting conversion in the event of
the redemption of the debt securities and any restrictions on conversion.

Global Securities

The debt securities of a series may be issued in whole or in part in the form of one or more global securities that will
be deposited with, or on behalf of, a depository identified in the applicable prospectus supplement relating to such
series. Global securities, if any, issued in the United States are expected to be deposited with The Depository Trust
Company, or DTC, as depository. We may issue global securities in either registered or bearer form and in either
temporary or permanent form. We will describe the specific terms of the depository arrangement with respect to a
series of debt securities in the applicable prospectus supplement relating to such series. We expect that unless the
applicable prospectus supplement provides otherwise, the following provisions will apply to depository arrangements.

Once a global security is issued, the depository for such global security or its nominee will credit on its book-entry
registration and transfer system the respective principal amounts of the individual debt securities represented by such
global security to the accounts of participants that have accounts with such depository. Such accounts shall be
designated by the underwriters, dealers or agents with respect to such debt securities or by us if we offer such debt
securities directly. Ownership of beneficial interests in such global security will be limited to participants with the
depository or persons that may hold interests through those participants.

We expect that, under procedures established by DTC, ownership of beneficial interests in any global security for
which DTC is the depository will be shown on, and the transfer of that ownership will be effected only through,
records maintained by DTC or its nominee, with respect to beneficial interests of participants with the depository, and
records of participants, with respect to beneficial interests of persons who hold through participants with the
depository. Neither we nor the trustee will have any responsibility or liability for any aspect of the records of DTC or
for maintaining, supervising or reviewing any records of DTC or any of its participants relating to beneficial
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ownership interests in the debt securities. The laws of some states require that certain purchasers of securities take
physical delivery of such securities in definitive form. Such limits and laws may impair the ability to own, pledge or
transfer beneficial interest in a global security.
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So long as the depository for a global security or its nominee is the registered owner of such global security, such
depository or such nominee, as the case may be, will be considered the sole owner or holder of the debt securities
represented by the global security for all purposes under the applicable indenture. Except as described below or in the
applicable prospectus supplement, owners of beneficial interest in a global security will not be entitled to have any of
the individual debt securities represented by such global security registered in their names, will not receive or be
entitled to receive physical delivery of any such debt securities in definitive form and will not be considered the
owners or holders thereof under the applicable indenture. Beneficial owners of debt securities evidenced by a global
security will not be considered the owners or holders thereof under the applicable indenture for any purpose, including
with respect to the giving of any direction, instructions or approvals to the trustee under the indenture. Accordingly,
each person owning a beneficial interest in a global security with respect to which DTC is the depository must rely on
the procedures of DTC and, if such person is not a participant with the depository, on the procedures of the participant
through which such person owns its interests, to exercise any rights of a holder under the applicable indenture. We
understand that, under existing industry practice, if DTC requests any action of holders or if an owner of a beneficial
interest in a global security desires to give or take any action which a holder is entitled to give or take under the
applicable indenture, DTC would authorize the participants holding the relevant beneficial interest to give or take such
action, and such participants would authorize beneficial owners through such participants to give or take such actions
or would otherwise act upon the instructions of beneficial owners holding through them.

Payments of principal of, and any premium, or make-whole amount, and interest on, individual debt securities
represented by a global security registered in the name of a depository or its nominee will be made to or at the
direction of the depository or its nominee, as the case may be, as the registered owner of the global security under the
applicable indenture. Under the terms of the applicable indenture, we and the trustee may treat the persons in whose
name debt securities, including a global security, are registered as the owners thereof for the purpose of receiving such
payments. Consequently, neither we nor the trustee have or will have any responsibility or liability for the payment of
such amounts to beneficial owners of debt securities including principal, any premium, or make-whole amount, or
interest. We believe, however, that it is currently the policy of DTC to immediately credit the accounts of relevant
participants with such payments, in amounts proportionate to their respective holdings of beneficial interests in the
relevant global security as shown on the records of DTC or its nominee. We also expect that payments by participants
to owners of beneficial interests in such global security held through such participants will be governed by standing
instructions and customary practices, as is the case with securities held for the account of customers in bearer form or
registered in street name, and will be the responsibility of such participants. Redemption notices with respect to any
debt securities represented by a global security will be sent to the depository or its nominee. If less than all of the debt
securities of any series are to be redeemed, we expect the depository to determine the amount of the interest of each
participant in such debt securities to be redeemed to be determined by lot. Neither we, the trustee, any paying agent
nor the security registrar for such debt securities will have any responsibility or liability for any aspect of the records
relating to or payments made on account of beneficial ownership interests in the global security for such debt
securities or for maintaining any records with respect thereto.

Neither we nor the trustee will be liable for any delay by the holders of a global security or the depository in
identifying the beneficial owners of debt securities, and we and the trustee may conclusively rely on, and will be
protected in relying on, instructions from the holder of a global security or the depository for all purposes. The rules
applicable to DTC and its participants are on file with the SEC.

If a depository for any debt securities is at any time unwilling, unable or ineligible to continue as depository and we
do not appoint a successor depository within 90 days, we will issue individual debt securities in exchange for the
global security representing such debt securities. In addition, we may at any time and in their sole discretion, subject
to any limitations described in the applicable prospectus supplement relating to such debt securities, determine not to
have any of such debt securities represented by one or more global securities and in such event will issue individual
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debt securities in exchange for the global security or securities representing such debt securities. Individual debt
securities so issued will be issued in denominations of $1,000 and integral multiples of $1,000.
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The debt securities of a series may also be issued in whole or in part in the form of one or more bearer global
securities that will be deposited with a depository, or with a nominee for such depository, identified in the applicable
prospectus supplement. Any such bearer global securities may be issued in temporary or permanent form. The specific
terms and procedures, including the specific terms of the depositary arrangement, with respect to any portion of a
series of debt securities to be represented by one or more bearer global securities will be described in the applicable
prospectus supplement.

No Recourse

There is no recourse under any obligation, covenant or agreement in the applicable indenture or with respect to any
security against any of our or our successor�s past, present or future stockholders, employees, officers or directors.
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DESCRIPTION OF PREFERRED STOCK

The following is a description of the material terms and provisions of our preferred stock. It may not contain all the
information that is important to you. You can access complete information by referring to our articles of organization
and bylaws and to any applicable amendment to the articles of organization designating terms of a series of preferred
stock. See �Description of Common Stock� for additional terms of our capital stock.

General

Under our articles of organization, we have authority to issue 875,000 shares of preferred stock, par value $.01 per
share. We also have authority to issue 125,000 shares of Series B preferred stock, par value $.01 per share, all of
which shares are designated as �Series B Junior Participating Cumulative Preferred Stock.� The powers, preferences,
rights, qualifications, limitations and restrictions of shares of our preferred stock and our Series B preferred stock have
been fixed in amendments to our articles of organization. As of July 31, 2014, no shares of preferred stock or Series B
preferred stock were issued and outstanding.

Shares of preferred stock or Series B preferred stock may be issued from time to time, in one or more series, as
authorized by our board of directors. Prior to the issuance of shares of each series, the board of directors is required by
the Massachusetts General Laws and our articles of organization to fix, for each series, the designations, powers,
including voting powers, full or limited, or no voting powers, preferences and the relative, participating, optional or
other special rights of the shares of each series and any qualifications, limitations and restrictions thereof, as are
permitted by Massachusetts law. Our board of directors could authorize the issuance of shares of preferred stock or
Series B preferred stock with terms and conditions that could have the effect of discouraging a takeover or other
transactions that holders of common stock might believe to be in their best interests or in which holders of some, or a
majority, of the shares of common stock might receive a premium for their shares over the then market price of such
shares of common stock. When issued, the preferred stock or Series B preferred stock will be fully paid and
nonassessable.

Terms

You should refer to the applicable prospectus supplement relating to the preferred stock offered thereby for specific
terms, including, where applicable, the following terms:

� the distinctive serial designation and the number of shares constituting such series;

� the dividend rates or the amount of dividends to be paid on the shares of such series, whether dividends shall
be cumulative and, if so, from which date or dates, the payment date or dates for dividends, and the
participating and other rights, if any, with respect to dividends;

� the voting powers, full or limited, if any, of the shares of such series;

� whether the shares of such series shall be redeemable and, if so, the price or prices at which, and the terms
and conditions on which, such shares may be redeemed;
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� the amount or amounts payable upon the shares of such series and any preferences applicable thereto in the
event of voluntary or involuntary liquidation, dissolution or winding up of the company;

� whether the shares of such series shall be entitled to the benefit of a sinking or retirement fund to be applied
to the purchase or redemption of such shares, and if so entitled, the amount of such fund and the manner of
its application, including the price or prices at which such shares may be redeemed or purchased through the
application of such fund;

� whether the shares of such series shall be convertible into, or exchangeable for, shares of any other class or
classes or of any other series of the same or any other class or classes of stock of the company and, if so
convertible or exchangeable, the conversion price or prices, or the rate or rates of exchange, and the
adjustments thereof, if any, at which such conversion or exchange may be made, and any other terms and
conditions of such conversion or exchange;
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� the price or other consideration for which the shares of such series shall be issued;

� whether the shares of such series which are redeemed or converted shall have the status of authorized but
unissued shares of undesignated preferred stock (or series thereof) and whether such shares may be reissued
as shares of the same or any other class or series of stock; and

� such other powers, preferences, rights, qualifications, limitations and restrictions thereof as the board of
directors may deem advisable.

Rank

Unless otherwise specified in the prospectus supplement, the preferred stock will, with respect to dividend rights and
rights upon our liquidation, dissolution or winding up our affairs, rank:

� senior to all classes or series of our common stock and to all equity securities ranking junior to such
preferred stock with respect to dividend rights or rights upon our liquidation, dissolution or winding up our
affairs;

� on a parity with all equity securities issued by us, the terms of which specifically provide that such equity
securities rank on a parity with the preferred stock with respect to dividend rights or rights upon our
liquidation, dissolution or winding up of our affairs; and

� junior to all equity securities issued by us, the terms of which specifically provide that such equity
securities rank senior to the preferred stock with respect to dividend rights or rights upon our
liquidation, dissolution or winding up of our affairs.

The term �equity securities� does not include convertible debt securities.

Dividends

Holders of the preferred stock of each series will be entitled to receive cash dividends, when, as and if declared by our
board of directors. We will pay dividends out of assets which are legally available for payment of dividends. We will
specify the rate(s) of dividends and the dates that we will pay dividends in the applicable prospectus supplement.
Dividends will be payable to holders of record as they appear on our stock transfer books on such record dates as shall
be fixed by our board of directors.

Dividends on any series of the preferred stock may be cumulative or non-cumulative, as provided in the applicable
prospectus supplement. Dividends, if cumulative, will be cumulative from and after the date set forth in the applicable
prospectus supplement. If our board of directors fails to declare a dividend payable on a dividend payment date on any
series of the preferred stock for which dividends are non-cumulative, then the holders of such series of the preferred
stock will have no right to receive a dividend in respect of the dividend period ending on that dividend payment date.
Accordingly, we will have no obligation to pay the dividend accrued for that period, whether or not dividends on that
series are declared payable on any future dividend payment date.
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If preferred stock of any series is outstanding, we will not declare, pay or set aside funds to pay dividends on any other
series of our capital stock ranking, as to dividends, on parity with or junior to the preferred stock of such series for any
period unless:

� if that series of preferred stock has a cumulative dividend, we have declared and paid or contemporaneously
declare and pay or set aside funds to pay full cumulative dividends on the preferred stock of such series for all
past dividend periods and the then current dividend period; or

� if that series of preferred stock does not have a cumulative dividend, we have declared and paid or
contemporaneously declare and pay or set aside funds to pay full dividends on the preferred stock of such series
for the then current dividend period.
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We must declare all dividends pro rata on all series of preferred stock that rank on parity with the series of preferred
stock upon which we paid dividends if we did not pay or set aside funds to pay dividends on the series of preferred
stock in full. We must declare dividends pro rata to ensure that the amount of dividends declared per share of
preferred stock bear in all cases the same ratio that accrued dividends per share of preferred stock bears to each other.
We will not accumulate unpaid dividends for prior dividend periods with respect to accrued dividends on preferred
stock that do not have cumulative dividends. No interest, or sum of money in lieu of interest, shall be payable in
respect of any dividend payment or payments on preferred stock of such series which may be in arrears.

Except as provided in the immediately preceding paragraph, unless:

� if such series of preferred stock has a cumulative dividend, we have declared and paid or contemporaneously
declare and pay or set aside funds to pay full cumulative dividends for all past dividend periods and the then
current dividend period; or

� if such series of preferred stock does not have a cumulative dividend, we have declared and paid or
contemporaneously declare and pay or set aside funds to pay full dividends for the then current dividend
period;

we will not: (1) declare or pay or set aside funds to pay dividends; (2) declare or make any other distribution upon the
common stock or any other shares of our stock ranking junior to or on parity with the preferred stock of such series as
to dividends or upon liquidation; (3) redeem, purchase or otherwise acquire for any consideration any common stock,
or any other shares of our stock ranking junior to or on parity with the preferred stock of such series as to dividends;
nor (4) pay any monies to or make any monies available for a sinking fund to redeem of any such shares, except by
conversion into or exchange for other of our shares of our capital stock ranking junior to the preferred stock of such
series as to dividends or liquidation. Notwithstanding the preceding sentence, we may declare or set aside dividends in
common stock or other shares of capital stock ranking junior to the preferred stock of such series as to dividends and
upon liquidation.

Any dividend payment we make on a series of preferred stock shall first be credited against the earliest accrued but
unpaid dividend due with respect to shares of such series which remain payable.

Redemption

If so provided in the applicable prospectus supplement, the preferred stock will be subject to mandatory redemption or
redemption at our option, as a whole or in part, in each case upon the terms, at the times and at the redemption prices
set forth in such prospectus supplement.

The prospectus supplement relating to a series of preferred stock that is subject to mandatory redemption will specify
the number of shares of preferred stock that shall be redeemed by us in each year commencing after a date to be
specified, at a redemption price per share to be specified, together with an amount equal to all accrued and unpaid
dividends thereon to the date of redemption. Unless the shares have a cumulative dividend, such accrued dividends
will not include any accumulation in respect of unpaid dividends for prior dividend periods. We may pay the
redemption price in cash or other property, as specified in the applicable prospectus supplement. If the redemption
price for preferred stock of any series is payable only from the net proceeds of the issuance of shares of our capital
stock, the terms of such preferred stock may provide that, if no such shares of our capital stock shall have been issued
or to the extent the net proceeds from any issuance are insufficient to pay in full the aggregate redemption price then
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due, such preferred stock shall automatically and mandatorily be converted into the applicable shares of our capital
stock pursuant to conversion provisions specified in the applicable prospectus supplement.
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Notwithstanding the foregoing, we will not redeem any preferred stock of a series unless:

� if that series of preferred stock has a cumulative dividend, we have declared and paid or contemporaneously
declare and pay or set aside funds to pay full cumulative dividends on the preferred stock for the past and
current dividend period; or

� if such series of preferred stock does not have a cumulative dividend, we have declared and paid or
contemporaneously declare and pay or set aside funds to pay full dividends for the current dividend period.

However, in no case will we redeem any preferred stock of a series unless we redeem all outstanding preferred stock
of such series simultaneously.

In addition, we will not acquire any preferred stock of a series unless:

� if that series of preferred stock has a cumulative dividend, we have declared and paid or contemporaneously
declare and pay or set aside funds to pay full cumulative dividends on all outstanding shares of such series of
preferred stock for all past dividend periods and the then current dividend period; or

� if that series of preferred stock does not have a cumulative dividend, we have declared and paid or
contemporaneously declare and pay or set aside funds to pay full dividends on the preferred stock of such
series for the then current dividend period.

However, at any time we may purchase or acquire preferred stock of that series (1) pursuant to a purchase or exchange
offer made on the same terms to holders of all outstanding preferred stock of such series or (2) by conversion into or
exchange for shares of our capital stock ranking junior to the preferred stock of such series as to dividends and upon
liquidation.

If fewer than all of the outstanding shares of preferred stock of any series are to be redeemed, we will determine the
number of shares that may be redeemed pro rata from the holders of record of such shares in proportion to the number
of such shares held or for which redemption is requested by such holder or by any other equitable manner that we
determine. Such determination will reflect adjustments to avoid redemption of fractional shares.

We will mail a notice of redemption at least 30 days but not more than 60 days before the redemption date to each
holder of record of preferred stock to be redeemed at the address shown on our stock transfer books. Each notice shall
state:

� the redemption date;

� the number of shares and series of the preferred stock to be redeemed;
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� the redemption price;

� the place or places where certificates for such preferred stock are to be surrendered for payment of the
redemption price;

� that dividends on the shares to be redeemed will cease to accrue on such redemption date;

� the date upon which the holder�s conversion rights, if any, as to such shares shall terminate; and

� the specific number of shares to be redeemed from each such holder if fewer than all the shares of any series
are to be redeemed.

If a notice of redemption has been given and we have set aside the funds necessary for such redemption in trust for the
benefit of the holders of any shares so called for redemption, then from and after the redemption date, dividends will
cease to accrue on such shares, and all rights of the holders of such shares will terminate, except the right to receive
the redemption price.
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Liquidation Preference

Upon any voluntary or involuntary liquidation, dissolution or winding up of our affairs, then, before we make any
distribution or payment to the holders of any common stock or any other class or series of our capital stock ranking
junior to the preferred stock in the distribution of assets upon any liquidation, dissolution or winding up of our affairs,
the holders of each series of preferred stock shall be entitled to receive out of assets legally available for distribution
to stockholders, liquidating distributions in the amount of the liquidation preference per share set forth in the
applicable prospectus supplement, plus any accrued and unpaid dividends thereon. Such dividends will not include
any accumulation in respect of unpaid noncumulative dividends for prior dividend periods. After payment of the full
amount of their liquidating distributions, the holders of preferred stock will have no right or claim to any of our
remaining assets. Upon any such voluntary or involuntary liquidation, dissolution or winding up, if our available
assets are insufficient to pay the amount of the liquidating distributions on all outstanding preferred stock and the
corresponding amounts payable on all other classes or series of our capital stock ranking on parity with the preferred
stock and all other such classes or series of shares of capital stock ranking on parity with the preferred stock in the
distribution of assets, then the holders of the preferred stock and all other such classes or series of capital stock will
share ratably in any such distribution of assets in proportion to the full liquidating distributions to which they would
otherwise be entitled.

Upon liquidation, dissolution or winding up and if we have made liquidating distributions in full to all holders of
preferred stock, we will distribute our remaining assets among the holders of any other classes or series of capital
stock ranking junior to the preferred stock according to their respective rights and preferences and, in each case,
according to their respective number of shares. For such purposes, our consolidation or merger with or into any other
corporation, trust or entity, or the sale, lease or conveyance of all or substantially all of our property or business will
not be deemed to constitute a liquidation, dissolution or winding up of our affairs.

Voting Rights

Holders of preferred stock will not have any voting rights, except as described in the next paragraph, as otherwise
from time to time required by law or as indicated in the applicable prospectus supplement.

Unless otherwise provided for any series of preferred stock, so long as any preferred stock of a series remains
outstanding, we will not, without the affirmative vote or consent of the holders of at least two-thirds of the preferred
stock of such series outstanding at the time, given in person or by proxy, either in writing or at a meeting with each of
such series voting separately as a class:

� authorize, or create, or increase the authorized or issued amount of, any class or series of shares of capital
stock ranking senior to such series of preferred stock with respect to payment of dividends or the distribution
of assets upon liquidation, dissolution or winding up, or reclassify any of our authorized shares of capital
stock into such shares, or create, authorize or issue any obligation or security convertible into or evidencing
the right to purchase any such shares; or

� amend, alter or repeal the provisions of our articles of organization or the amendment to our articles of
organization designating the terms for such series of preferred stock, whether by merger, consolidation or
otherwise, so as to materially and adversely affect any right, preference, privilege or voting power of such
series of preferred stock or the holders thereof.
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Notwithstanding the preceding bullet point, if the preferred stock remains outstanding with the terms thereof
materially unchanged, the occurrence of any of the events described above shall not be deemed to materially and
adversely affect the rights, preferences, privileges or voting power of holders of preferred stock, even if upon the
occurrence of such an event we may not be the surviving entity. In addition, any increase in the amount of
(1) authorized preferred stock or the creation or issuance of any other series of preferred stock, or (2) authorized
shares of such series or any other series of preferred stock, in each case ranking on parity with or junior to the
preferred stock of such series with respect to payment of dividends or the distribution of assets upon liquidation,
dissolution or winding up, shall not be deemed to materially and adversely affect such rights, preferences, privileges
or voting powers.
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The foregoing voting provisions will not apply if, at or prior to the time when the act with respect to which such vote
would otherwise be required will be effected, we have redeemed or called for redemption all outstanding shares of
such series of preferred stock and, if called for redemption, have deposited sufficient funds in trust to effect such
redemption.

Conversion Rights

The terms and conditions, if any, upon which any series of preferred stock is convertible into common stock will be
set forth in the applicable prospectus supplement relating thereto. Such terms will include the number of shares of
common stock into which the shares of preferred stock are convertible, the conversion price, rate or manner of
calculation thereof, the conversion period, provisions as to whether conversion will be at our option or at the option of
the holders of the preferred stock, the events requiring an adjustment of the conversion price and provisions affecting
conversion in the event of the redemption.

Transfer Agent

The transfer agent and registrar for the preferred stock will be set forth in the applicable prospectus supplement.
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DESCRIPTION OF COMMON STOCK

The following is a description of the material terms and provisions of our common stock. It may not contain all the
information that is important to you. You can access complete information by referring to our articles of organization
and bylaws.

General

Under our articles of organization, we have authority to issue 85,000,000 shares of common stock, par value $.01 per
share. As of July 31, 2014, 33,376,755 shares of common stock were issued and outstanding. All shares of common
stock will, when issued, be duly authorized, fully paid and nonassessable. Thus, the full price for the outstanding
shares of common stock will have been paid at issuance and any holder of our common stock will not be later required
to pay us any additional money for such common stock.

Dividends

Subject to preferential rights of any other class or series of stock, holders of common stock may receive dividends out
of assets that we can legally use to pay dividends, when, as and if they are declared by our board of directors. In the
event we are liquidated, dissolved or our affairs are wound up, after we pay or make adequate provision for all of our
known debts and liabilities, each holder of common stock will receive dividends pro rata out of assets that we can
legally use to pay distributions, subject to any rights that are granted to the holders of any class or series of preferred
stock.

Voting Rights

Holders of common stock will have the exclusive power to vote on all matters presented to our stockholders, including
the election of directors, except as otherwise provided by Massachusetts law or as provided with respect to any other
class or series of stock. Holders of common stock are entitled to one vote per share. There is no cumulative voting in
the election of our directors, which means that, subject to any rights to elect directors that are granted to the holders of
any class or series of preferred stock, a plurality of the votes cast at a meeting of stockholders at which a quorum is
present is sufficient to elect a director.

Other Rights

Subject to the preferential rights of any other class or series of stock, all shares of common stock have equal dividend,
distribution, liquidation and other rights, and have no preference, appraisal or exchange rights, except for any
appraisal rights provided by Massachusetts law. Furthermore, holders of common stock have no conversion, sinking
fund or redemption rights, or preemptive rights to subscribe for any of our securities.

Classified Board and Other Matters

Our board of directors is divided into three classes, each of which serves until the third annual meeting of shareholders
after their election, with one class being elected each year. Under the Massachusetts General Laws, in a corporation
with a classified board, shareholders may remove a director only for cause. Our bylaws require that shareholders
provide the Secretary of our company with notice of the nomination of a person for election as a director (1) with
respect to an election to be held at an annual meeting of stockholders or special meeting in lieu of an annual meeting,
not less than 120 nor more than 150 days prior to the anniversary date of the immediately preceding annual meeting of
stockholders or special meeting in lieu of an annual meeting and (2) in the case of a special meeting not in lieu of an
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annual meeting or if the annual meeting is called for a date (including any change in a date determined by the Board
of Directors) not within 45 days before or after such anniversary date, not later than the close of business on the
10th day following the date on which notice of such meeting was mailed or public disclosure of the date of such
meeting was made, whichever first occurs. Our bylaws provide that special meetings of shareholders of our company
may be called only by a majority of the board of directors, the
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President or 40% in interest of the shareholders. Our bylaws, as well as applicable provisions of the Massachusetts
General Laws, provide that no action required or permitted to be taken at any annual or special meeting of our
shareholders may be taken without a meeting, unless the unanimous consent of shareholders entitled to vote on the
matter is obtained. These provisions may diminish the likelihood that a potential acquiror would make an offer for our
common stock or that there would otherwise be a change in control of our company.

Massachusetts Anti-takeover Laws

We are subject to the provisions of Chapter 110F of the Massachusetts General Laws, an anti-takeover law. In general,
this statute prohibits a publicly-held Massachusetts corporation with sufficient ties to Massachusetts from engaging in
a �business combination� with an �interested shareholder� for a period of three years after the date of the transaction in
which the person becomes an interested shareholder, unless either (1) the interested shareholder obtains the approval
of the board of directors prior to becoming an interested shareholder, (2) the interested shareholder acquires 90% of
the outstanding voting stock of the corporation (excluding shares held by certain affiliates of the corporation) at the
time he becomes an interested shareholder or (3) the business combination is approved by both the board of directors
and two-thirds of the outstanding voting stock of the corporation (excluding shares held by the interested shareholder)
at an annual or special meeting of shareholders, but not by written consent. An interested shareholder is a person who,
together with affiliates and associates, owns 5% or more of the corporation�s outstanding voting stock or who as an
affiliate at any time within the prior three years did own 5% or more of the corporation�s voting stock. A �business
combination� includes mergers, stock and asset sales and other transactions resulting in a financial benefit to the
shareholder. We may at any time amend our articles of organization or bylaws, by vote of the holders of a majority of
our voting stock, to elect not to be governed by Chapter 110F, but such an amendment would not be effective for 12
months and would not apply to a business combination with any person who became an interested shareholder prior to
the date of the amendment.

Our bylaws opt out of Chapter 110D of the Massachusetts General Laws, the Massachusetts Control Share
Acquisition statute.

Shareholder Rights Plan

We have adopted a Shareholder Rights Plan, the purpose of which is, among other things, to enhance the ability of our
board of directors to protect the interests of our shareholders and to ensure that shareholders receive fair treatment in
the event any coercive takeover attempt of Mercury is made in the future. The Shareholder Rights Plan could make it
more difficult for a third party to acquire, or could discourage a third party from acquiring, Mercury or a large block
of Mercury�s common stock. The following summary description of the Shareholder Rights Plan does not purport to be
complete and is qualified in its entirety by reference to our Shareholder Rights Plan, which has been previously filed
with the SEC and is attached hereto as an exhibit.

In connection with the adoption of the Shareholder Rights Plan, the board of directors declared a dividend distribution
of one preferred stock purchase right, or a Right, for each outstanding share of common stock to shareholders of
record as of the close of business on December 23, 2005. The Rights currently are not exercisable and are attached to
and trade with the outstanding shares of common stock. Under the Shareholder Rights Plan, the Rights become
exercisable if a person becomes an �acquiring person� by acquiring 15% or more of the outstanding shares of common
stock or if a person commences a tender offer that would result in that person owning 15% or more of the common
stock. If a person becomes an �acquiring person,� each holder of a Right (other than the acquiring person) would be
entitled to purchase, at the then-current exercise price, such number of shares of our preferred stock which are
equivalent to shares of common stock having a value of twice the exercise price of the Right. If we are acquired in a
merger or other business combination transaction after any such event, each holder of a Right would then be entitled
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to purchase, at the then-current exercise price, shares of the acquiring company�s common stock having a value of
twice the exercise price of the Right.

Transfer Agent

The transfer agent and registrar for our common stock is Computershare Investor Services.
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DESCRIPTION OF WARRANTS

We have no warrants outstanding. We may issue warrants for the purchase of preferred stock or common stock.
Warrants may be issued independently, together with any other securities offered by any prospectus supplement or
through a dividend or other distribution to our stockholders and may be attached to or separate from such securities.
We may issue warrants under a warrant agreement to be entered into between us and a warrant agent. We will name
any warrant agent in the applicable prospectus supplement. The warrant agent will act solely as our agent in
connection with the warrants of a particular series and will not assume any obligation or relationship of agency or trust
for or with any holders or beneficial owners of warrants.

The following is a description of the general terms and provisions of any warrants we may issue and may not contain
all the information that is important to you. You can access complete information by referring to the applicable
prospectus supplement. In the applicable prospectus supplement, we will describe the terms of the warrants and
applicable warrant agreement, including, where applicable, the following:

� the title of such warrants;

� the aggregate number of warrants offered and the aggregate number of warrants outstanding as of the most
practicable date;

� the price or prices at which we will issue the warrants;

� the designation, number and terms of the preferred stock or common stock that can be purchased upon
exercise of the warrants and the procedures and conditions relating to the exercise of the warrants;

� the designation and terms of the other securities, if any, with which the warrants are issued and the number
of warrants issued with each of those securities;

� the date, if any, on and after which the warrants and the related preferred stock or common stock, if any, will
be separately transferable;

� the price at which each share of preferred stock or common stock that can be purchased upon exercise of
such warrants may be purchased;

� the date on which the right to exercise the warrants shall commence and the date on which such right shall
expire;

� the minimum or maximum amount of such warrants which may be exercised at any one time;
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� whether the warrants represented by warrant certificates will be issued in registered or bearer form, and, if
registered, where they may be transferred and registered;

� information with respect to any book-entry procedures;

� a discussion of applicable United States federal income tax consequences;

� redemption or call provisions of the debt warrants, if any; and

� any other terms of such warrants, including terms and additional rights, preferences, privileges, procedures
and limitations relating to the transferability, exchange and exercise of such warrants.
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DESCRIPTION OF UNITS

This section outlines some of the provisions of the units and the unit agreements. This information may not be
complete in all respects and is qualified entirely by reference to the unit agreement with respect to the units of any
particular series. The specific terms of any series of units will be described in the applicable prospectus supplement. If
so described in a particular supplement, the specific terms of any series of units may differ from the general
description of terms presented below.

We may issue units comprised of shares of preferred stock, shares of common stock, warrants and other securities in
any combination. Each unit will be issued so that the holder of the unit is also the holder of each security included in
the unit. Thus, the holder of a unit will have the rights and obligations of a holder of each included security. The unit
agreement under which a unit is issued may provide that the securities included in the unit may not be held or
transferred separately, at any time or at any time before a specified date.

The applicable prospectus supplement may describe:

� the designation and terms of the units and of the securities comprising the units, including whether and under
what circumstances those securities may be held or transferred separately;

� any provisions of the governing unit agreement;

� the price or prices at which such units will be issued;

� the applicable U.S. federal income tax considerations relating to the units;

� any provisions for the issuance, payment, settlement, transfer or exchange of the units or of the securities
comprising the units; and

� any other terms of the units and of the securities comprising the units.
The provisions described in this section, as well as those described under �Description of Preferred Stock,� �Description
of Common Stock� and �Description of Warrants� will apply to the securities included in each unit, to the extent relevant.

Issuance in Series

We may issue units in such amounts and in as many distinct series as we wish. This section summarizes terms of the
units that apply generally to all series. Most of the financial and other specific terms of your series will be described in
the applicable prospectus supplement.

Unit Agreements
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We will issue the units under one or more unit agreements to be entered into between us and a bank or other financial
institution, as unit agent. We may add, replace or terminate unit agents from time to time. We will identify the unit
agreement under which each series of units will be issued and the unit agent under that agreement in the applicable
prospectus supplement.

The following provisions will generally apply to all unit agreements unless otherwise stated in the applicable
prospectus supplement.

Modification Without Consent

We and the applicable unit agent may amend any unit or unit agreement without the consent of any holder:

� to cure any ambiguity; any provisions of the governing unit agreement that differ from those described
below;
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� to correct or supplement any defective or inconsistent provision; or

� to make any other change that we believe is necessary or desirable and will not adversely affect the interests
of the affected holders in any material respect.

We do not need any approval to make changes that affect only units to be issued after the changes take effect. We may
also make changes that do not adversely affect a particular unit in any material respect, even if they adversely affect
other units in a material respect. In those cases, we do not need to obtain the approval of the holder of the unaffected
unit; we need only obtain any required approvals from the holders of the affected units.

Modification With Consent

We may not amend any particular unit or a unit agreement with respect to any particular unit unless we obtain the
consent of the holder of that unit, if the amendment would:

� impair any right of the holder to exercise or enforce any right under a security included in the unit if the
terms of that security require the consent of the holder to any changes that would impair the exercise or
enforcement of that right; or

� reduce the percentage of outstanding units or any series or class the consent of whose holders is required to
amend that series or class, or the applicable unit agreement with respect to that series or class, as described
below.

Any other change to a particular unit agreement and the units issued under that agreement would require the following
approval:

� If the change affects only the units of a particular series issued under that agreement, the change must be
approved by the holders of a majority of the outstanding units of that series; or

� If the change affects the units of more than one series issued under that agreement, it must be approved by
the holders of a majority of all outstanding units of all series affected by the change, with the units of all the
affected series voting together as one class for this purpose.

These provisions regarding changes with majority approval also apply to changes affecting any securities issued under
a unit agreement, as the governing document.

In each case, the required approval must be given by written consent.

Unit Agreements Will Not Be Qualified Under Trust Indenture Act

No unit agreement will be qualified as an indenture, and no unit agent will be required to qualify as a trustee, under
the Trust Indenture Act. Therefore, holders of units issued under unit agreements will not have the protections of the
Trust Indenture Act with respect to their units.
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Mergers and Similar Transactions Permitted; No Restrictive Covenants or Events of Default

The unit agreements will not restrict our ability to merge or consolidate with, or sell our assets to, another corporation
or other entity or to engage in any other transactions. If at any time we merge or consolidate with, or sell our assets
substantially as an entirety to, another corporation or other entity, the successor entity will succeed to and assume our
obligations under the unit agreements. We will then be relieved of any further obligation under these agreements.

The unit agreements will not include any restrictions on our ability to put liens on our assets, including our interests in
our subsidiaries, nor will they restrict our ability to sell our assets. The unit agreements also will not provide for any
events of default or remedies upon the occurrence of any events of default.
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Governing Law

The unit agreements and the units will be governed by Massachusetts law.

Form, Exchange and Transfer

We will issue each unit in global form only (i.e., book-entry). Units in book-entry form will be represented by a global
security registered in the name of a depositary, which will be the holder of all the units represented by the global
security. Those who own beneficial interests in a unit will do so through participants in the depositary�s system, and
the rights of these indirect owners will be governed solely by the applicable procedures of the depositary and its
participants. We will describe book-entry securities, and other terms regarding the issuance and registration of the
units in the applicable prospectus supplement.

Each unit and all securities comprising the unit will be issued in the same form.

If we issue any units in registered, non-global form, the following will apply to them.

The units will be issued in the denominations stated in the applicable prospectus supplement. Holders may exchange
their units for units of smaller denominations or combined into fewer units of larger denominations, as long as the
total amount is not changed.

� Holders may exchange or transfer their units at the office of the unit agent. Holders may also replace lost,
stolen, destroyed or mutilated units at that office. We may appoint another entity to perform these functions
or perform them ourselves.

� Holders will not be required to pay a service charge to transfer or exchange their units, but they may be
required to pay for any tax or other governmental charge associated with the transfer or exchange. The
transfer or exchange, and any replacement, will be made only if our transfer agent is satisfied with the
holder�s proof of legal ownership. The transfer agent may also require an indemnity before replacing any
units.

� If we have the right to redeem, accelerate or settle any units before their maturity, and we exercise our right
as to less than all those units or other securities, we may block the exchange or transfer of those units during
the period beginning 15 days before the day we mail the notice of exercise and ending on the day of that
mailing, in order to freeze the list of holders to prepare the mailing. We may also refuse to register transfers
of or exchange any unit selected for early settlement, except that we will continue to permit transfers and
exchanges of the unsettled portion of any unit being partially settled. We may also block the transfer or
exchange of any unit in this manner if the unit includes securities that are or may be selected for early
settlement.

Only the depositary will be entitled to transfer or exchange a unit in global form, since it will be the sole holder of the
unit.

Payments and Notices
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In making payments and giving notices with respect to our units, we will follow the procedures as described in the
applicable prospectus supplement.
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HOW WE PLAN TO SELL THE SECURITIES

We may sell the securities in any one or more of the following methods from time to time:

� directly to investors, directly to agents, or to investors through agents;

� through underwriting syndicates led by one or more managing underwriters, or through one or more
underwriters acting alone, for resale to the public or investors;

� purchases by a broker or dealer as principal and resale by such broker or dealer for its own account;

� through a block trade (which may involve crosses) in which the broker or dealer so engaged will attempt to
sell the securities as agent but may position and resell a portion of the block as principal to facilitate the
transaction;

� ordinary brokerage transactions and transactions in which the broker solicits purchasers;

� in �at the market offerings,� within the meaning of Rule 415(a)(4) of the Securities Act, to or through a market
maker or into an existing trading market, on an exchange or otherwise;

� transactions not involving market makers or established trading markets, including direct sales or privately
negotiated transactions;

� exchange distributions and/or secondary distributions;

� by delayed delivery contracts or by remarketing firms;

� transactions in options, swaps or other derivatives that may or may not be listed on an exchange; or

� through a combination of any such methods of sale.
The distribution of the securities may be effected from time to time in one or more transactions:

� at a fixed price or prices, which may be changed;
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� at market prices prevailing at the time of sale;

� at prices related to such prevailing market prices; or

� at negotiated prices.
Any of the prices may represent a discount from the prevailing market prices.

Any underwritten offering may be on a best efforts or a firm commitment basis. If underwriters are used in the sale,
the securities acquired by the underwriters will be for their own account. The underwriters may resell the securities in
one or more transactions, including without limitation negotiated transactions, at a fixed public offering price or at a
varying price determined at the time of sale. The obligations, if any, of the underwriter to purchase any securities will
be subject to certain conditions. We may offer the securities to the public through underwriting syndicates represented
by managing underwriters or by underwriters without a syndicate. Subject to certain conditions, the underwriters will
be obligated to purchase all of the securities if any are purchased, other than securities covered by any over-allotment
option. Any public offering price and any discounts or concessions allowed, reallowed or paid to dealers may be
changed from time to time.

If a dealer is used in an offering of securities, we may sell the securities to the dealer, as principal. The dealer may
then resell the securities to the public at varying prices to be determined by the dealer at the time of sale.

We may sell securities directly or through agents we designate from time to time. We will name any agent involved in
the offering and sale of securities and we will describe any commissions we will pay the agent in the prospectus
supplement. Unless the prospectus supplement states otherwise, our agent will act on a best-efforts basis for the period
of its appointment.
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We may also sell securities directly to one or more purchasers without using underwriters, dealers or agents.

We may also make direct sales through subscription rights distributed to our stockholders on a pro rata basis, which
may or may not be transferable. In any distribution of subscription rights to stockholders, if all of the underlying
securities are not subscribed for, we may then sell the unsubscribed securities directly to third parties or may engage
the services of one or more underwriters, dealers or agents, including standby underwriters, to sell the unsubscribed
securities to third parties.

In the sale of the securities, underwriters, dealers or agents may receive compensation from us or from purchasers of
the securities, for whom they may act as agents, in the form of discounts, concessions or commissions. Underwriters
may sell the securities to or through dealers, and such dealers may receive compensation in the form of discounts,
concessions or commissions from the underwriters and/or commissions from the purchasers for whom they may act as
agents. Underwriters, dealers and agents that participate in the distribution of the securities may be deemed to be
underwriters under the Securities Act and any discounts or commissions they receive from us and any profit on the
resale of securities they realize may be deemed to be underwriting discounts and commissions under the Securities
Act. The applicable prospectus supplement will, where applicable:

� identify any such underwriter or agent;

� describe any compensation in the form of discounts, concessions, commissions or otherwise received from
us by each of such underwriter, dealer or agent and in the aggregate to all underwriters, dealers and agents;

� identify the purchase price and proceeds from such sale;

� identify the amounts underwritten;

� identify the nature of the underwriter�s obligation to take the securities;

� identify any over-allotment option under which the underwriters may purchase additional securities from us;
and

� identify any quotation systems or securities exchanges on which the securities may be quoted or listed.
Unless otherwise specified in the related prospectus supplement, each series of securities will be a new issue with no
established trading market, other than the common stock, which is listed on the NASDAQ Global Select Market. Any
common stock sold pursuant to a prospectus supplement will be listed on the NASDAQ Global Select Market, subject
to applicable notices. We may elect to apply for quotation or listing of any other class or series of our securities, on a
quotation system or an exchange but we are not obligated to do so. It is possible that one or more underwriters may
make a market in a class or series of our securities, but such underwriters will not be obligated to do so and may
discontinue any market making at any time without notice. Therefore, no assurance can be given as to the liquidity of,
or the trading market for, any other class or series of our securities.
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We do not make any representation or prediction as to the direction or magnitude of any effect that the transactions
described above might have on the price of the securities. In addition, we do not make any representation that
underwriters will engage in such transactions or that such transactions, once commenced, will not be discontinued
without notice at any time.

Under agreements into which we may enter, underwriters, dealers and agents who participate in the distribution of the
securities may be entitled to indemnification by us against certain civil liabilities, including liabilities under the
Securities Act, or contribution from us to payments which the underwriters, dealers or agents may be required to
make.

Underwriters, dealers and agents may engage in transactions with us or perform services for us in the ordinary course
of business.
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If indicated in the applicable prospectus supplement, securities may also be offered or sold by a �remarketing firm� in
connection with a remarketing arrangement contemplated by the terms of the securities. Remarketing firms may act as
principals for their own accounts or as agents. The applicable prospectus supplement will identify any remarketing
firm and the terms of its agreement, if any, with us. It will also describe the remarketing firms compensation.
Remarketing firms may be deemed to be underwriters in connection with the remarketing of the securities.

If indicated in the applicable prospectus supplement, we will authorize underwriters, dealers or other persons acting as
our agents to solicit offers by particular institutions to purchase securities from us at the public offering price set forth
in such prospectus supplement pursuant to delayed delivery contracts providing for payment and delivery on such
future date or dates stated in such prospectus supplement. Each delayed delivery contract will be for an amount no less
than, and the aggregate principal amounts of securities sold under delayed delivery contracts shall be not less nor more
than, the respective amounts stated in the applicable prospectus supplement. Institutions with which such delayed
delivery contracts, when authorized, may be made include commercial and savings banks, insurance companies,
pension funds, investment companies, educational and charitable institutions and others, but will in all cases be
subject to our approval. The obligations of any purchaser under any such contract will be subject to the conditions that
(1) the purchase of the securities shall not at the time of delivery be prohibited under the laws of any jurisdiction in the
United States to which the purchaser is subject, and (2) if the securities are being sold to underwriters, we shall have
sold to the underwriters the total principal amount of the securities less the principal amount thereof covered by the
delayed delivery contracts. The underwriters and such other agents will not have any responsibility in respect of the
validity or performance of such delayed delivery contracts.

To comply with applicable state securities laws, the securities offered by this prospectus will be sold, if necessary, in
such jurisdictions only through registered or licensed brokers or dealers. In addition, securities may not be sold in
some states unless they have been registered or qualified for sale in the applicable state or an exemption from the
registration or qualification requirement is available and is complied with.

INFORMATION INCORPORATED BY REFERENCE

The SEC allows us to incorporate by reference the information and reports we file with it, which means that we can
disclose important information to you by referring you to these documents. Our SEC file number is 0-23599. The
information incorporated by reference is an important part of this prospectus, and information that we file later with
the SEC will automatically update and supersede the information already incorporated by reference. We are
incorporating by reference the documents listed below, which we have already filed with the SEC, and any future
filings we make with the SEC, including after the initial filing date of the registration statement to which this
prospectus relates and prior to the effectiveness of such registration statement, under Sections 13(a), 13(c), 14 or 15(d)
of the Exchange Act, except as to any portion of any future report or document that is not deemed filed under such
provisions, until we sell all of the securities:

� Annual Report on Form 10-K for the fiscal year ended June 30, 2014;

� The description of our common stock contained in our registration statement on Form 8-A, which was filed
on January 7, 1998, including any amendment or report filed for the purpose of updating such description;
and
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� The description of our preferred stock purchase rights contained in our registration statement on Form 8-A,
which was filed on December 15, 2005, including any amendment or report filed for the purpose of updating
such description.

Upon request, we will provide, without charge, to each person to whom a copy of this prospectus is delivered a copy
of the documents incorporated by reference into this prospectus. You may request a copy of these filings,
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and any exhibits we have specifically incorporated by reference as an exhibit in this prospectus, at no cost by writing
or telephoning us at the following address:

Mercury Systems, Inc.

201 Riverneck Road

Chelmsford, Massachusetts 01824

(978) 256-1300

Attention: Secretary

This prospectus is part of a registration statement we filed with the SEC. We have incorporated exhibits into this
registration statement. You should read the exhibits carefully for provisions that may be important to you.

You should rely only on the information incorporated by reference or provided in this prospectus or any prospectus
supplement. We have not authorized anyone to provide you with different information. We are not making an offer of
these securities in any state where the offer is not permitted. You should not assume that the information in this
prospectus or in the documents incorporated by reference is accurate as of any date other than the date on the front of
this prospectus or those documents.

WHERE YOU CAN FIND MORE INFORMATION

We are subject to the information requirements of the the Exchange Act, and in accordance with the Exchange Act,
file annual, quarterly and special reports, proxy statements and other information with the SEC. You may read and
copy any document we file at the SEC�s Public Reference Room at 100 F Street, N.E., Washington, D.C. 20549. You
may call the SEC at 1-800-SEC-0330 for further information on the operation of the Public Reference Room. These
documents also may be accessed through the SEC�s electronic data gathering, analysis and retrieval system, or
EDGAR, via electronic means, including the SEC�s home page on the Internet (www.sec.gov).

We have the authority to designate and issue more than one class or series of stock having various preferences,
conversion and other rights, voting powers, restrictions, limitations as to dividends, qualifications, and terms and
conditions of redemption. See �Description of Preferred Stock� and �Description of Common Stock.� We will furnish a
full statement of the relative rights and preferences of each class or series of our stock which has been so designated
and any restrictions on the ownership or transfer of our stock to any stockholder upon request and without charge.
Written requests for such copies should be directed to Mercury Systems, Inc., 201 Riverneck Road, Chelmsford,
Massachusetts 01824, Attention: Secretary. Our telephone number is (978) 256-1300. Our website is located at
www.mrcy.com. Information contained on our website is not incorporated by reference into this prospectus and,
therefore, is not part of this prospectus or any accompanying prospectus supplement.

EXPERTS

The consolidated financial statements and schedule of Mercury Systems, Inc. and subsidiaries as of June 30, 2014 and
2013, and for each of the years in the three-year period ended June 30, 2014, and management�s assessment of the
effectiveness of internal control over financial reporting as of June 30, 2014 have been incorporated by reference
herein in reliance upon the report of KPMG LLP, independent registered public accounting firm, incorporated by
reference herein, and upon the authority of said firm as experts in accounting and auditing.

Edgar Filing: - Form

Table of Contents 130



LEGAL MATTERS

Certain legal matters, including the legality of the securities offered, will be passed upon for us by Bingham
McCutchen LLP, Boston, Massachusetts.
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