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x QUARTERLY REPORT PURSUANT TO SECTION 13 OR
15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended June 27, 2008

OR
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o TRANSITION REPORT PURSUANT TO SECTION 13 OR
15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

Commission file number: 000-50499

MINDSPEED TECHNOLOGIES, INC.
(Exact name of registrant as specified in its charter)

Delaware 01-0616769
(State of incorporation) (I.R.S. Employer

Identification No.)

4000 MacArthur Boulevard, East Tower
Newport Beach, California 92660-3095

(Address of principal executive offices) (Zip code)

Registrant�s telephone number, including area code:

(949) 579-3000

Indicate by check mark whether the Registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes x No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See definitions of �large accelerated filer,� �accelerated filer,� and �smaller reporting company� in Rule 12b-2 of the Exchange Act. (Check
one):

Large accelerated filer o Accelerated filer x
Non-accelerated filer o(Do not check if a smaller reporting company) Smaller reporting company o

Indicate by check mark whether the Registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes o No x

The number of outstanding shares of the Registrant�s Common Stock as of July 25, 2008 was 23,813,151.
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FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains statements relating to Mindspeed Technologies, Inc. (including certain projections and business
trends) that are �forward-looking statements� within the meaning of Section 27A of the Securities Act of 1933, as amended (the Securities Act),
and Section 21E of the Securities Exchange Act of 1934, as amended (the Exchange Act), and are subject to the �safe harbor� created by those
sections. All statements included in this Quarterly Report on Form 10-Q, other than those that are purely historical, are forward-looking
statements. Words such as �expect,� �believe,� �anticipate,� �outlook,� �could,� �target,� �project,� �intend,� �plan,� �seek,� �estimate,� �should,� �may,� �assume� and
�continue,� as well as variations of such words and similar expressions, also identify forward-looking statements. Forward-looking statements in
this Quarterly Report on Form 10-Q include, without limitation, statements regarding:

•  the ability of our relationships with network infrastructure original equipment manufacturers to facilitate early
adoption of our products, enhance our ability to obtain design wins and encourage adoption of our technology in the
industry;

•  the growth prospects for the network infrastructure equipment and communications semiconductors markets,
including increased demand for network capacity, the upgrade and expansion of legacy networks, and the build-out of
networks in developing countries;

•  our plans to make substantial investments in research and development and participate in the formulation of
industry standards;

•  our ability to achieve design wins and convert wins into revenue;

•  the continuation of intense price and product competition, and the resulting declining average selling prices for
our products;

•  the value of our intellectual property and our strategy regarding sales and licensing of non-core intellectual
property;

•  the impact of changes in customer purchasing activities, inventory levels and inventory management practices;
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•  the importance of attracting and retaining highly skilled, dedicated personnel;

•  the challenges of shifting any operations or labor offshore, including the likelihood of competition in offshore
markets for qualified personnel;

•  our ability to achieve revenue growth and profitability, or to sustain positive cash flows from operations, and the
expected period through which we will continue to incur losses;

•  our plans to reduce operating expenses, the amount and timing of any such expense reductions, and its effects
on cash flow;

•  our anticipation that we will not pay a dividend in the foreseeable future;

•  the dependence of our operating results on our ability to develop and introduce new products and enhancements
to existing products on a timely basis;

•  the continuation of a trend toward industry consolidation and the effect it could have on our operating results;

•  our belief that we are benefiting from the increased deployment of internet protocol-based networks both in new
network buildouts worldwide and the replacement of circuit-switched networks;

•  the sufficiency of our existing sources of liquidity and expected sources of cash to fund our operations, research
and development efforts, anticipated capital expenditures, working capital and other financing requirements for the
next 12 months;

•  the circumstances under which we may need to seek additional financing, our ability to obtain any such
financing and any consideration of acquisition opportunities;

•  our expectation that our provision for income taxes for fiscal 2008 will principally consist of income taxes
related to our foreign operations;
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•  our expectations with respect to our recognition of income tax benefits in the future;
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•  our restructuring plans, including expected workforce reductions and facilities closures, the expected cost
savings under our restructuring plans and the uses of those savings, the timing and amount of payments to complete
the actions, the source of funds for such payments, the impact on our liquidity and the resulting decreases in our
research and development and selling, general and administrative expenses, and the amounts of future charges to
complete our restructuring plans;

•  our beliefs regarding the effect of the disposition of pending or asserted legal matters;

•  our acquisition strategy, the means of financing such a strategy, and the impact of any past or future
acquisitions, including the impact on revenue, margin and profitability;

•  our intentions to market, sell and support acquired Ethernet aggregation products and to develop and further
extend the Ethernet MAC product line;

•  our plans relating to our use of stock-based compensation, the effectiveness of our incentive compensation
programs and the expected amounts of stock-based compensation expense in future periods;

•  our belief that the financial stability of suppliers is an important consideration in our customers� purchasing
decisions;

•  the amount and timing of future payments under contractual obligations; and

•  the impact of recent accounting pronouncements and the adoption of new accounting standards.

Our expectations, beliefs, anticipations, objectives, intentions, plans and strategies regarding the future are not guarantees of future performance
and are subject to risks and uncertainties that could cause actual results, and actual events that occur, to differ materially from results
contemplated by the forward-looking statement. These risks and uncertainties include, but are not limited to:

•  future operating losses;

Edgar Filing: MINDSPEED TECHNOLOGIES, INC - Form 10-Q

11



•  cash requirements and terms and availability of financing;

•  worldwide political and economic uncertainties and specific conditions in the markets we address;

•  loss of or diminished demand from one or more key customers or distributors;

•  fluctuations in the price of our common stock and our operating results;

•  our ability to attract and retain qualified personnel;

•  constraints in the supply of wafers and other product components from our third-party manufacturers;

•  doing business internationally;

•  pricing pressures and other competitive factors;

•  successful development and introduction of new products;

•  our ability to successfully and cost effectively establish and manage operations in foreign jurisdictions;

•  industry consolidation;

•  order and shipment uncertainty;

•  our ability to obtain design wins and develop revenues from them;
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•  lengthy sales cycles;

•  the expense of and our ability to defend our intellectual property against infringement claims by others;

•  product defects and bugs; and

•  business acquisitions and investments.
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The forward-looking statements in this report are subject to additional risks and uncertainties, including those set forth in Part II, Item 1A under
the heading �Risk Factors� and those detailed from time to time in our other filings with the SEC. These forward-looking statements are made only
as of the date hereof and, except as required by law, we undertake no obligation to update or revise any of them, whether as a result of new
information, future events or otherwise.

Mindspeed® and Mindspeed Technologies® are registered trademarks of Mindspeed Technologies, Inc. Other brands, names and trademarks
contained in this report are the property of their respective owners.
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PART I. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

MINDSPEED TECHNOLOGIES, INC.

Consolidated Condensed Balance Sheets

(unaudited, in thousands, except per share amounts)

June 27,
2008

September 28,
2007

ASSETS
Current Assets
Cash and cash equivalents $ 29,898 $ 25,796
Receivables, net of allowance for doubtful accounts of $348 and $353 at June 27, 2008 and
September 28, 2007, respectively 17,155 13,584
Inventories 10,551 15,023
Other current assets 2,375 3,763
Total current assets 59,979 58,166
Property, plant and equipment, net 13,314 13,147
Intangible assets, net 2,635 3,200
Goodwill 2,429 2,324
License agreements, net 3,239 1,798
Other assets 2,763 3,444
Total assets $ 84,359 $ 82,079

LIABILITIES AND STOCKHOLDERS� EQUITY
Current Liabilities
Accounts payable $ 8,521 $ 7,117
Deferred income on sales to distributors 3,739 4,226
Accrued compensation and benefits 6,950 5,286
Accrued income tax 92 752
Restructuring 163 1,478
Other current liabilities 2,839 3,493
Total current liabilities 22,304 22,352
Convertible senior notes 45,365 45,037
Other liabilities 598 444
Total liabilities 68,267 67,833
Commitments and contingencies (Note 4) � �
Stockholders� Equity
Preferred stock, $0.01 par value: 25,000 shares authorized; no shares issued or outstanding
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