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Edgar Filing: Cohen & Steers Closed-End Opportunity Fund, Inc. - Form N-CSRS

2



COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

To Our Shareholders:

We would like to share with you our report for the six months ended June 30, 2014. The net asset value
(NAV) at that date was $15.12 per common share. The Fund's common stock is traded on the New York
Stock Exchange (NYSE) and its share price can differ from its NAV; at period end, the Fund's closing price
on the NYSE was $13.52.

The total returns, including income, for the Fund and its comparative benchmarks were:

Six Months Ended
June 30, 2014

Cohen & Steers Closed-End Opportunity Fund at NAVa 11.80%
Cohen & Steers Closed-End Opportunity Fund at Market
Valuea 11.82%
Morningstar U.S. All Taxable Ex-Foreign Equity Indexb 10.45%
S&P 500 Indexb 7.14%
The performance data quoted represent past performance. Past performance is no guarantee of future
results. The investment return and the principal value of an investment will fluctuate and shares, if sold,
may be worth more or less than their original cost. Current performance may be lower or higher than the
performance data quoted. Current total returns of the Fund can be obtained by visiting our website at
cohenandsteers.com. The Fund's returns assume the reinvestment of all dividends and distributions at
prices obtained under the Fund's dividend reinvestment plan. NAV return reflects fee waivers and/or
expense reimbursements, without which the return would be lower. Index performance does not reflect the
deduction of any fees, taxes or expenses. An investor cannot invest directly in an index. Performance
figures for periods shorter than one year are not annualized.

The Fund implements fair value pricing when the daily change in a specific U.S. market index exceeds a
predetermined percentage. Fair value pricing adjusts the valuation of certain non-U.S. equity holdings to
account for such index change following the close of foreign markets. This standard practice has been
adopted by a majority of the fund industry. In the event fair value pricing is implemented on the first and/or
last day of a performance measurement period, the Fund's return may diverge from the relative
performance of its benchmark index, which does not use fair value pricing.

The Fund makes regular quarterly distributions at a level rate (the Policy). Distributions paid by the Fund
are subject to recharacterization for tax purposes and are taxable up to the amount of the Fund's
investment company taxable income and net realized gains. As a result of the Policy, the Fund may pay
distributions in excess of the Fund's investment company taxable income and realized gains. This excess
would be a "return of capital" distributed from the Fund's assets. Distributions of capital

a  As a closed-end investment company, the price of the Fund's NYSE-traded shares will be set by market
forces and at times may deviate from the NAV per share of the Fund.

b  The Morningstar U.S. All Taxable EX-Foreign Equity Index measures the market cap weighted total
return of 351 taxable equity and fixed income closed-end funds�it excludes international, regional, and
country closed-end funds. The Standard and Poor's 500 Composite Stock Index (S&P 500 Index) is an
unmanaged index of 500 large capitalization, publicly traded stocks representing a variety of industries that
is frequently used as a general measure of stock market performance.
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COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

decrease the Fund's total assets and, therefore, could have the effect of increasing the Fund's expense
ratio. In addition, in order to make these distributions, the Fund may have to sell portfolio securities at a
less than opportune time.

Investment Review

Closed-end funds broadly advanced in the first half of 2014, registering positive returns across all equity
and fixed income categories. The U.S. economy continued to build momentum despite a weather-related
lull in the first quarter. Upbeat job numbers were particularly encouraging, bolstering confidence that the
recovery could continue even as the Federal Reserve tapered its monthly bond purchases. Long-term bond
yields followed a steady downward trend during the period after rising sharply in the last two months of
2013, with the 10-year Treasury rate falling from 3.0% to 2.5%. The decline in yields ran counter to the
market's expectations in a time of strengthening economic growth, reflecting a relatively benign global
inflation outlook and aggressive liquidity measures by the European Central Bank, which pressured bond
yields globally.

Fixed income closed-end funds widely benefited from falling Treasury yields and improved sentiment
toward fixed income in general. Average discounts to net asset value (NAV) for fixed income funds
narrowed 1.80% ending the period at 3.7%. The taxable municipal category (16.2% return based on market
pricec) led the fixed income group. Both taxable and tax-exempt municipal bonds produced strong returns
in the first half of the year, as improvements in job growth and home sales helped states and municipalities
increase tax collections. Municipal securities markets also benefited from reduced debt issuance.

Preferred securities funds (15.9%) benefited from longer durations in a declining interest-rate environment,
as well as improving credit fundamentals for global financial institutions. Multi-sector funds (13.7%)
benefited from strong NAV performance and generally above-average dividend fundamentals. Funds in the
senior loan (4.4%) and limited duration (6.0%) categories underperformed.

Equity closed-end funds had stronger NAV returns than fixed income funds, although discounts widened
modestly, from 6.3% to 6.8% (excluding commodities). Income-oriented equity categories were among the
top performers, including utilities (20.9%) and real estate (18.3%). Energy-resources funds (19.3%)
benefited from rising oil prices and narrowing NAV discounts. Master limited partnership (MLP) funds
(11.4%) had strong returns from the underlying assets, but the funds went from an average premium of
1.5% to a discount of 4.7%. Much of the valuation swing came in the first quarter, when two new MLP funds
entered the market.

In a Challenging Market for IPOs, MLP Funds Continued to Garner Interest

Following an active market for initial public offerings (IPOs) of closed-end funds in 2013, underwriters grew
reluctant to launch new funds in 2014, with net proceeds declining 83% versus the same period last year.
Discounts for existing funds were wide of their historical average and recently

c  Sector constituents as per the Morningstar U.S. All Taxable Ex-Foreign Equity Index; constituent returns
as per Bloomberg L.P.
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COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

issued funds traded below their IPO prices, discouraging investor demand for new products. There were
three IPOs in the first half of the year, all of them MLP funds. Investor interest in MLP funds was driven by
the generally steady cash flow growth of the underlying businesses, which has enabled managers of MLP
closed-end funds to pass through attractive and growing dividends.

Fund Performance

The Fund had a positive return in the period and outperformed its benchmark on a NAV and market value
basis. Fund selection in the MLP category contributed to relative performance versus the index. The Fund
also benefited from an underweight allocation to senior loan funds and high yield funds (which had a
market-price return of 7.5% in the index), as the categories' returns were hindered by full valuations in the
underlying assets.

Detractors from relative performance included fund selection in preferred securities and real estate funds,
although the negative effects were partly offset by overweight allocations in these sectors. An underweight
in the utilities sector also weighed on relative returns. The Fund did not invest in taxable municipal funds,
but it did have out-of-index allocations to tax-exempt municipal funds; these investments had a positive net
effect on performance relative to the benchmark.

Investment Outlook

With discounts for closed-end funds exceeding their long-term averages, we continue to find a wide array of
undervalued funds across fixed income and equity categories. In general, our focus remains on funds that
we believe offer greater potential to benefit from a continued recovery in the global economy.

We continue to see opportunities in well-managed equity funds trading at attractive valuations. We have
also emphasized certain credit-sensitive fixed income funds and sectors that we expect will benefit from
improving economic growth and credit fundamentals. However, we also believe that certain longer-duration
fund categories, including preferred securities and tax-exempt municipal bonds, offer good long-term value
and income potential, having underperformed in 2013.

Due to the size of current discounts across the closed-end-fund market, we do not expect to see
meaningful new issuance in either equity or fixed income categories in the next several months. This could
change if discounts draw closer to their historical averages.

3

Edgar Filing: Cohen & Steers Closed-End Opportunity Fund, Inc. - Form N-CSRS

6



COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

Sincerely,

ROBERT H. STEERS DOUGLAS R. BOND
Chairman Portfolio Manager

The views and opinions in the preceding commentary are subject to change without notice and are as of
the date of publication. There is no guarantee that any market forecast set forth in the commentary will be
realized. This material represents an assessment of the market environment at a specific point in time,
should not be relied upon as investment advice and is not intended to predict or depict performance of any
investment.

Visit Cohen & Steers online at cohenandsteers.com

For more information about the Cohen & Steers family of mutual funds, visit cohenandsteers.com. Here you
will find fund net asset values, fund fact sheets and portfolio highlights, as well as educational resources
and timely market updates.

Our website also provides comprehensive information about Cohen & Steers, including our most recent
press releases, profiles of our senior investment professionals and their investment approach to each asset
class. The Cohen & Steers family of mutual funds invests in major real asset categories focused on global
listed real estate, commodities, global listed infrastructure & MLPs, as well as preferred securities and large
cap value equities.

4
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COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

June 30, 2014
Top Ten Holdings

(Unaudited)

Closed-End Fund Value

% of
Net

Assets
Eaton Vance Tax-Advantaged Dividend Income Fund $18,763,846 4.6
Gabelli Dividend & Income Trust 17,719,509 4.3
Eaton Vance Tax-Managed Global Diversified Equity
Income Fund 17,625,661 4.3
Eaton Vance Tax-Managed Diversified Equity Income
Fund 17,301,305 4.2
Eaton Vance Tax-Managed Buy-Write Opportunities
Fund 16,541,786 4.0
First Trust Energy Income and Growth Fund 12,949,038 3.1
Nuveen Preferred Income Opportunities Fund 12,131,625 2.9
PIMCO Dynamic Income Fund 11,837,480 2.9
John Hancock Tax-Advantaged Dividend Income Fund 11,538,856 2.8
PIMCO Dynamic Credit Income Fund 11,318,192 2.8

Sector Breakdown

(Based on Net Assets)
(Unaudited)
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COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

SCHEDULE OF INVESTMENTS

June 30, 2014 (Unaudited)

Number
of Shares Value

CLOSED-END FUNDS 96.4%
COMMODITIES 0.4%
Nuveen Diversified Commodity
Fund 98,535 $ 1,602,179
COVERED CALL 17.3%
BlackRock Enhanced Capital and
Income Fund 418,131 6,159,069
Eaton Vance Enhanced Equity
Income Fund II 120,334 1,619,696
Eaton Vance Tax-Managed
Buy-Write
Opportunities Fund 1,121,477 16,541,786
Eaton Vance Tax-Managed
Diversified Equity
Income Fund 1,478,744 17,301,305
Eaton Vance Tax-Managed Global
Buy-Write
Opportunities Fund 725,000 9,251,000
Eaton Vance Tax-Managed Global
Diversified
Equity Income Fund 1,699,678 17,625,661
Nuveen Equity Premium
Opportunity Fund 215,586 2,770,280

71,268,797
ENERGY/RESOURCES 3.9%
BlackRock Energy and Resources
Trust 92,346 2,490,572
BlackRock Real Asset Equity Trust 310,151 2,912,318
Energy Select Sector SPDR Fund
ETF 37,009 3,704,601
First Trust Energy Infrastructure
Fund 44,750 1,063,707
Market Vectors Oil Service ETF 99,620 5,754,051

15,925,249
EQUITY TAX�ADVANTAGED 16.3%
Eaton Vance Tax-Advantaged
Dividend
Income Fund 906,466 18,763,846
Eaton Vance Tax-Advantaged
Global Dividend
Income Fund 406,809 7,151,702
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Eaton Vance Tax-Advantaged
Global Dividend
Opportunities Fund 182,157 4,719,688
Gabelli Dividend & Income Trust 809,110 17,719,509
John Hancock Tax-Advantaged
Dividend
Income Fund 551,307 11,538,856
Nuveen Tax-Advantaged Dividend
Growth Fund 207,534 3,382,804
Nuveen Tax-Advantaged Total
Return Strategy Fund 249,674 3,750,103

67,026,508
See accompanying notes to financial statements.
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COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

SCHEDULE OF INVESTMENTS�(Continued)

June 30, 2014 (Unaudited)

Number
of Shares Value

FINANCIAL 0.4%
Financial Select Sector SPDR Fund 75,700 $ 1,721,418
GLOBAL EQUITY 0.6%
Gabelli Global Small and Mid Cap
Value Trusta 80,911 872,221
Royce Global Value Trusta 178,471 1,679,412

2,551,633
GLOBAL HYBRID (GROWTH &
INCOME) 2.0%
Clough Global Opportunities Fund 380,204 4,942,652
LMP Capital and Income Fund 198,140 3,515,003

8,457,655
HEALTH/BIOTECH 0.5%
BlackRock Health Sciences Trust 54,800 2,012,804
INVESTMENT GRADE 1.5%
PIMCO Corporate and Income
Opportunity Fund 318,816 6,009,682
MASTER LIMITED
PARTNERSHIPS 12.6%
ClearBridge Energy MLP Fund 42,200 1,259,670
ClearBridge Energy MLP
Opportunity Fund 109,002 2,768,651
First Trust Energy Income and
Growth Fund 358,203 12,949,038
First Trust MLP and Energy Income
Fund 234,554 5,056,984
Kayne Anderson Energy Total
Return Fund 239,483 7,766,434
Kayne Anderson Midstream/Energy
Fund 118,915 4,819,625
Kayne Anderson MLP Investment
Company 281,932 11,110,940
Nuveen Energy MLP Total Return
Fund 281,723 6,259,885

51,991,227
MULTI-SECTOR 12.8%
AllianzGI Convertible & Income
Fund 648,242 6,864,883
AllianzGI Convertible & Income
Fund II 332,722 3,327,220
PIMCO Dynamic Credit Income
Fund 475,155 11,318,192
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PIMCO Dynamic Income Fund 347,242 11,837,480
PIMCO Income Opportunity Fund 381,028 11,148,879
PIMCO Income Strategy Fund II 736,125 8,141,542

52,638,196
See accompanying notes to financial statements.
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COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

SCHEDULE OF INVESTMENTS�(Continued)

June 30, 2014 (Unaudited)

Number
of Shares Value

MUNICIPAL 12.7%
BlackRock Long-Term Municipal
Advantage Trust 183,002 $ 2,066,093
BlackRock Municipal Bond Trust 105,399 1,656,872
BlackRock MuniEnhanced Fund 267,780 2,993,780
BlackRock MuniHoldings
Investment Quality Fund 270,112 3,749,154
BlackRock MuniHoldings Quality
Fund II 122,243 1,619,720
BlackRock MuniYield Investment
Quality Fund 137,623 1,848,277
BlackRock MuniYield Quality Fund 62,300 938,861
BlackRock MuniYield Quality Fund II 46,759 598,048
BlackRock MuniYield Quality Fund
III 185,674 2,564,158
Eaton Vance Municipal Bond Fund 166,249 2,066,475
Eaton Vance Municipal Income
Term Trust 96,221 1,621,324
Eaton Vance National Municipal
Opportunities Trust 79,173 1,583,460
Invesco Municipal Opportunity Trust 161,100 2,029,860
Nuveen California AMT-Free
Municipal Income Fund 118,287 1,612,252
Nuveen Dividend Advantage
Municipal Fund 2 184,212 2,560,547
Nuveen Municipal Advantage Fund 231,970 3,117,677
Nuveen Municipal Market
Opportunity Fund 185,473 2,476,064
Nuveen New York AMT-Free
Municipal Income Fund 96,210 1,261,313
Nuveen Performance Plus Municipal
Fund 100,231 1,469,386
Nuveen Premier Municipal Income
Fund 249,530 3,401,094
Nuveen Premium Income Municipal
Fund 2 222,575 3,080,438
Nuveen Premium Income Municipal
Fund 4 121,502 1,558,871
Nuveen Select Quality Municipal
Fund 90,303 1,251,600
PIMCO Municipal Income Fund II 422,694 5,051,193

52,176,517
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PREFERRED 5.9%
Flaherty & Crumrine/Claymore
Preferred Securities
Income Fund 208,050 4,077,780
Flaherty & Crumrine/Claymore Total
Return Fund 203,900 4,088,195
Nuveen Preferred & Income Term
Fund 172,702 4,055,043
Nuveen Preferred Income
Opportunities Fund 1,250,683 12,131,625

24,352,643
See accompanying notes to financial statements.
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COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

SCHEDULE OF INVESTMENTS�(Continued)

June 30, 2014 (Unaudited)

Number
of Shares Value

REAL ESTATE 4.5%
Alpine Global Premier
Properties Fund 750,365 $ 5,582,716
CBRE Clarion Global Real
Estate Income Fund 559,994 5,101,545
LMP Real Estate Income
Fund 123,665 1,423,384
Nuveen Real Estate Income
Fund 571,422 6,388,498

18,496,143
U.S. GENERAL EQUITY 3.9%
Consumer Discretionary
Select Sector SPDR Fund 71,468 4,769,774
Royce Global Value Trust 270,251 4,324,016
SPDR S&P 500 ETF Trust 34,631 6,777,980

15,871,770
UTILITY 1.1%
Macquarie Global
Infrastructure Total Return
Fund 63,636 1,637,354
Reaves Utility Income Fund 98,391 2,947,795

4,585,149
TOTAL CLOSED-END
FUNDS
(Identified cost�$313,010,461) 396,687,570
SHORT-TERM
INVESTMENTS 1.6%
MONEY MARKET FUNDS
State Street Institutional
Treasury Money
Market Fund, 0.00%b 6,400,000 6,400,000
TOTAL SHORT-TERM
INVESTMENTS
(Identified cost�$6,400,000) 6,400,000
TOTAL INVESTMENTS
(Identified cost�$319,410,461) 98.0% 403,087,570
OTHER ASSETS IN EXCESS
OF LIABILITIES 2.0 8,339,980
NET ASSETS (Equivalent to
$15.12 per share based
on 27,209,148 shares of
common

100.0% $411,427,550
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stock outstanding)
See accompanying notes to financial statements.
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COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

SCHEDULE OF INVESTMENTS�(Continued)

June 30, 2014 (Unaudited)

Glossary of Portfolio Abbreviations

ETF  Exchange-Traded Fund

MLP  Master Limited Partnership

SPDR  Standard & Poor's Depositary Receipt

Note: Percentages indicated are based on the net assets of the Fund.

a  Non-income producing security.

b  Rate quoted represents the seven-day yield of the Fund.

See accompanying notes to financial statements.
10
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COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

STATEMENT OF ASSETS AND LIABILITIES

June 30, 2014 (Unaudited)

ASSETS:
Investments in securities, at value (Identified
cost�$319,410,461) $ 403,087,570
Cash 6,508,520
Receivable for:
Investment securities sold 2,642,900
Dividends 1,107,581
Other assets 906
Total Assets 413,347,477
LIABILITIES:
Payable for:
Investment securities purchased 881,735
Dividends declared 711,316
Investment management fees 322,706
Directors' fees 2,439
Other liabilities 1,731
Total Liabilities 1,919,927
NET ASSETS $ 411,427,550
NET ASSETS consist of:
Paid-in capital $ 460,740,725
Dividends in excess of net investment income (6,275,372)
Accumulated net realized loss (126,714,912)
Net unrealized appreciation 83,677,109

$ 411,427,550
NET ASSET VALUE PER SHARE:
($411,427,550 ÷ 27,209,148 shares outstanding) $ 15.12
MARKET PRICE PER SHARE $ 13.52
MARKET PRICE DISCOUNT TO NET ASSET VALUE
PER SHARE (10.58)%

See accompanying notes to financial statements.
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COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

STATEMENT OF OPERATIONS

For the Six Months Ended June 30, 2014 (Unaudited)

Investment Income:
Dividend income $ 9,738,903
Expenses:
Investment management fees 1,865,518
Directors' fees and expenses 10,909
Miscellaneous 3,054
Total Expenses 1,879,481
Reduction of Expenses (See Note 2) (13,963)
Net Expenses 1,865,518
Net Investment Income 7,873,385
Net Realized and Unrealized Gain (Loss):
Net realized gain on investments 9,598,185
Net change in unrealized appreciation (depreciation) on
investments 25,453,155
Net realized and unrealized gain 35,051,340
Net Increase in Net Assets Resulting from Operations $ 42,924,725

See accompanying notes to financial statements.
12
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COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

STATEMENT OF CHANGES IN NET ASSETS (Unaudited)

For the
Six Months Ended
June 30, 2014

For the
Year Ended

December 31, 2013
Change in Net Assets:
From Operations:
Net investment income $ 7,873,385 $ 17,638,066
Net realized gain 9,598,185 9,357,612
Net change in unrealized
appreciation
(depreciation) 25,453,155 11,921,131
Net increase in net assets
resulting
from operations 42,924,725 38,916,809
Dividends and Distributions to Shareholders from:
Net investment income (14,148,757) (24,015,880)
Tax return of capital � (4,467,852)
Total dividends and
distributions to
shareholders (14,148,757) (28,483,732)
Capital Stock Transactions:
Decrease in net assets from
Fund share
transactions � (2,874,529)
Total increase in net assets 28,775,968 7,558,548
Net Assets:
Beginning of period 382,651,582 375,093,034
End of perioda $ 411,427,550 $ 382,651,582
a  Includes dividends in excess of net investment income of $6,275,372 and $0, respectively.

See accompanying notes to financial statements.
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COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

FINANCIAL HIGHLIGHTS (Unaudited)

The following table includes selected data for a share outstanding throughout each period and other
performance information derived from the financial statements. It should be read in conjunction with the
financial statements and notes thereto.

For the Six For the Year Ended December 31,
Months Ended

Per Share
Operating
Performance: June 30, 2014 2013 2012 2011 2010 2009
Net asset
value,
beginning of
period $ 14.06 $13.67 $12.92 $14.16 $13.07 $ 9.34
Income (loss) from investment
operations:
Net
investment
income 0.29a 0.64a 0.62a 0.81 0.78 0.59
Net realized
and
unrealized
gain (loss) 1.29 0.78 1.17 (1.01) 1.29 4.14
Total from
investment
operations 1.58 1.42 1.79 (0.20) 2.07 4.73
Less dividends and distributions
to shareholders from:
Net
investment
income (0.52) (0.88) (1.04) (0.77) (0.93) (0.61)
Tax return
of capital � (0.16) � (0.27) (0.05) (0.39)
Total
dividends
and
distributions
to
shareholders (0.52) (1.04) (1.04) (1.04) (0.98) (1.00)
Anti-dilutive
effect from
the
issuance of
reinvested
shares � � � � � 0.00b

� 0.01 � 0.00b � �

Edgar Filing: Cohen & Steers Closed-End Opportunity Fund, Inc. - Form N-CSRS

24



Anti-dilutive
effect from
the
repurchase
of shares
Net
increase
(decrease)
in net
asset value 1.06 0.39 0.75 (1.24) 1.09 3.73
Net asset
value, end
of period $ 15.12 $14.06 $13.67 $12.92 $14.16 $13.07
Market
value, end
of period $ 13.52 $12.57 $12.42 $11.97 $13.03 $12.13
Total net
asset value
returnc 11.80%d 11.42% 14.66% �1.02% 16.93% 53.77%
Total market
value
returnc 11.82%d 9.64% 12.45% �0.34% 15.94% 45.51%

See accompanying notes to financial statements.
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COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

FINANCIAL HIGHLIGHTS (Unaudited)�(Continued)

For the Six For the Year Ended December 31,
Months Ended

Ratios/Supplemental
Data: June 30, 2014 2013 2012 2011 2010 2009
Net assets,
end of period
(in millions) $ 411.4 $ 382.7 $ 375.1 $ 354.4 $ 389.1 $ 359.2
Ratio of
expenses to
average
daily net
assets
(before
expense
reduction)e 0.96%f 0.96% 1.02%g 0.96% 0.96% 0.97%
Ratio of
expenses to
average
daily net
assets (net of
expense
reduction)e 0.95%f 0.95% 1.01%g 0.95% 0.95% 0.95%
Ratio of net
investment
income to
average daily
net assets
(before
expense
reduction)e 4.00%f 4.53% 4.52%g 4.68% 5.64% 5.09%
Ratio of net
investment
income to
average daily
net assets
(net of
expense
reduction)e 4.01%f 4.54% 4.53%g 4.69% 5.66% 5.10%
Portfolio
turnover rate 16%d 41% 51% 82% 79% 63%
a  Calculation based on average shares outstanding.

b  Amount is less than $0.005.

c  Total net asset value return measures the change in net asset value per share over the period indicated.
Total market value return is computed based upon the Fund's NYSE market price per share and excludes
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the effects of brokerage commissions. Dividends and distributions are assumed, for purposes of these
calculations, to be reinvested at prices obtained under the Fund's dividend reinvestment plan.

d  Not annualized.

e  Does not include expenses incurred by the closed-end funds in which the Fund invests.

f  Annualized.

g  Includes extraordinary expenses, approved by the Board of Directors pursuant to the Fund's expense
reimbursement agreement, related to the proposal to convert to an open-end fund. Without these
expenses, the ratio of expenses to average daily net assets (before expense reduction and net of expense
reduction) would have been 0.96% and 0.95%, respectively; and the ratio of net investment income to
average daily net assets (before expense reduction and net of expense reduction) would have been 6.88%
and 6.89%, respectively.

See accompanying notes to financial statements.
15
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COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

NOTES TO FINANCIAL STATEMENTS (Unaudited)

Note 1. Organization and Significant Accounting Policies

Cohen & Steers Closed-End Opportunity Fund, Inc. (the Fund) was incorporated under the laws of the
State of Maryland on September 14, 2006 and is registered under the Investment Company Act of 1940, as
amended (the 1940 Act), as a diversified, closed-end management investment company. The Fund's
investment objective is to achieve total return.

The following is a summary of significant accounting policies consistently followed by the Fund in the
preparation of its financial statements. The policies are in conformity with accounting principles generally
accepted in the United States of America (GAAP). The preparation of the financial statements in
accordance with GAAP requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported amounts of income
and expenses during the reporting period. Actual results could differ from those estimates.

Portfolio Valuation: Investments in securities that are listed on the NYSE are valued, except as indicated
below, at the last sale price reflected at the close of the NYSE on the business day as of which such value
is being determined. If there has been no sale on such day, the securities are valued at the mean of the
closing bid and ask prices on such day or, if no ask price is available, at the bid price.

Securities not listed on the NYSE but listed on other domestic or foreign securities exchanges are valued in
a similar manner. Securities traded on more than one securities exchange are valued at the last sale price
reflected at the close of the exchange representing the principal market for such securities on the business
day as of which such value is being determined. If after the close of a foreign market, but prior to the close
of business on the day the securities are being valued, market conditions change significantly, certain
non-U.S. equity holdings may be fair valued pursuant to procedures established by the Board of Directors.

Readily marketable securities traded in the over-the-counter market, including listed securities whose
primary market is believed by Cohen & Steers Capital Management, Inc. (the investment manager) to be
over-the-counter, are valued at the last sale price on the valuation date as reported by sources deemed
appropriate by the Board of Directors to reflect their fair market value. If there has been no sale on such
day, the securities are valued at the mean of the closing bid and ask prices on such day or, if no ask price
is available, at the bid price.

Short-term debt securities with a maturity date of 60 days or less are valued at amortized cost, which
approximates fair value. Investments in open-end mutual funds are valued at their closing net asset value.

The policies and procedures approved by the Fund's Board of Directors delegate authority to make fair
value determinations to the investment manager, subject to the oversight of the Board of Directors. The
investment manager has established a valuation committee (Valuation Committee) to administer,
implement and oversee the fair valuation process according to the policies and procedures approved
annually by the Board of Directors. Among other things, these procedures allow the Fund to
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COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

NOTES TO FINANCIAL STATEMENTS (Unaudited)�(Continued)

utilize independent pricing services, quotations from securities and financial instrument dealers and other
market sources to determine fair value.

Securities for which market prices are unavailable, or securities for which the investment manager
determines that the bid and/or ask price or a counterparty valuation does not reflect market value, will be
valued at fair value, as determined in good faith by the Valuation Committee, pursuant to procedures
approved by the Fund's Board of Directors. Circumstances in which market prices may be unavailable
include, but are not limited to, when trading in a security is suspended, the exchange on which the security
is traded is subject to an unscheduled close or disruption or material events occur after the close of the
exchange on which the security is principally traded. In these circumstances, the Fund determines fair
value in a manner that fairly reflects the market value of the security on the valuation date based on
consideration of any information or factors it deems appropriate. These may include, but are not limited to,
recent transactions in comparable securities, information relating to the specific security and developments
in the markets.

Foreign equity fair value pricing procedures utilized by the Fund may cause certain non-U.S. equity
holdings to be fair valued on the basis of fair value factors provided by a pricing service to reflect any
significant market movements between the time the Fund values such securities and the earlier closing of
foreign markets.

The Fund's use of fair value pricing may cause the net asset value of Fund shares to differ from the net
asset value that would be calculated using market quotations. Fair value pricing involves subjective
judgments and it is possible that the fair value determined for a security may be materially different than the
value that could be realized upon the sale of that security.

Fair value is defined as the price that the Fund would expect to receive upon the sale of an investment or
expect to pay to transfer a liability in an orderly transaction with an independent buyer in the principal
market or, in the absence of a principal market, the most advantageous market for the investment or
liability. The hierarchy of inputs that are used in determining the fair value of the Fund's investments is
summarized below.

•  Level 1�quoted prices in active markets for identical investments

•  Level 2�other significant observable inputs (including quoted prices for similar investments, interest rates,
credit risk, etc.)

•  Level 3�significant unobservable inputs (including the Fund's own assumptions in determining the fair value
of investments)

The inputs or methodology used for valuing securities are not necessarily an indication of the risk
associated with investing in those securities.

For movements between the levels within the fair value hierarchy, the Fund has adopted a policy of
recognizing the transfer at the end of the period in which the underlying event causing the movement
occurred. Changes in valuation techniques may result in transfers into or out of an assigned level within the
disclosure hierarchy. There were no transfers between Level 1 and Level 2 securities as of June 30, 2014.
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COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

NOTES TO FINANCIAL STATEMENTS (Unaudited)�(Continued)

The following is a summary of the inputs used as of June 30, 2014 in valuing the Fund's investments
carried at value:

Total

Quoted Prices
In Active
Markets for
Identical

Investments
(Level 1)

Other
Significant
Observable
Inputs
(Level 2)

Significant
Unobservable

Inputs
(Level 3)

Closed-End
Funds $396,687,570 $ 396,687,570 $ � $ �
Money Market
Funds 6,400,000 � 6,400,000 �
Total
Investmentsa $403,087,570 $ 396,687,570 $ 6,400,000 $ �
a  Portfolio holdings are disclosed individually on the Schedule of Investments.

Security Transactions and Investment Income: Security transactions are recorded on trade date. Realized
gains and losses on investments sold are recorded on the basis of identified cost. Interest income is
recorded on the accrual basis. Discounts are accreted and premiums are amortized over the life of the
respective securities. Dividend income is recorded on the ex-dividend date, except for certain dividends on
foreign securities, which are recorded as soon as the Fund is informed after the ex-dividend date.
Distributions from Closed-End Funds (CEFs) are recorded as ordinary income, net realized capital gain or
return of capital based on information reported by the CEFs and management's estimates of such amounts
based on historical information. These estimates are adjusted when the actual source of distributions is
disclosed by the CEFs and may differ from the estimated amounts.

Foreign Currency Translation: The books and records of the Fund are maintained in U.S. dollars.
Investment securities and other assets and liabilities denominated in foreign currencies are translated into
U.S. dollars based upon prevailing exchange rates on the date of valuation. Purchases and sales of
investment securities and income and expense items denominated in foreign currencies are translated into
U.S. dollars based upon prevailing exchange rates on the respective dates of such transactions. The Fund
does not isolate that portion of the results of operations resulting from fluctuations in foreign exchange rates
on investments from the fluctuations arising from changes in market prices of securities held. Such
fluctuations are included with the net realized and unrealized gain or loss on investments.

Net realized foreign exchange gains or losses arise from sales of foreign currencies, including gains and
losses on forward foreign currency exchange contracts, currency gains or losses realized between the
trade and settlement dates on securities transactions, and the difference between the amounts of
dividends, interest, and foreign withholding taxes recorded on the Fund's books and the U.S. dollar
equivalent of the amounts actually received or paid. Net unrealized foreign exchange gains and losses
arise from changes in the values of assets and liabilities, other than investments in securities, on the date
of valuation, resulting from changes in exchange rates. Pursuant to U.S. federal income tax regulations,
certain foreign currency gains/losses included in realized and unrealized gains/losses are included in or are
a reduction of ordinary income for federal income tax purposes.
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COHEN & STEERS CLOSED-END OPPORTUNITY FUND, INC.

NOTES TO FINANCIAL STATEMENTS (Unaudited)�(Continued)

Foreign Securities: The Fund may directly purchase securities of foreign issuers. Investing in securities of
foreign issuers involves special risks not typically associated with investing in securities of U.S. issuers.
The risks include possible revaluation of currencies, the ability to repatriate funds, less complete financial
information about companies and possible future adverse political and economic developments. Moreover,
securities of many foreign issuers and their markets may be less liquid and their prices more volatile than
securities of comparable U.S. issuers.

Dividends and Distributions to Shareholders: Dividends from net investment income and capital gain
distributions are determined in accordance with U.S. federal income tax regulations, which may differ from
GAAP. Dividends from net investment income, if any, are declared and paid quarterly. Net realized capital
gains, unless offset by any available capital loss carryforward, are typically distributed to shareholders at
least annually. Dividends and distributions to shareholders are recorded on the ex-dividend date and are
automatically reinvested in full and fractional shares of the Fund in accordance with the Fund's
Reinvestment Plan, unless the shareholder has elected to have them paid in cash.

Distributions paid by the Fund are subject to recharacterization for tax purposes. Based upon the results of
operations for the six months ended June 30, 2014, the investment manager considers it possible that a
portion of the distributions will be reclassified to return of capital upon the final determination of the Fund's
taxable income after December 31, 2014, the Fund's fiscal year end.

Income Taxes: It is the policy of the Fund to continue to qualify as a regulated investment company, if such
qualification is in the best interest of the shareholders, by complying with the requirements of Subchapter M
of the Internal Revenue Code applicable to regulated investment companies, and by distributing
substantially all of its taxable earnings to its shareholders. Accordingly, no provision for federal income or
excise tax is necessary. Management has analyzed the F
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