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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

[ X ]JQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the quarterly period ended September 30, 2012
OR

[ JTRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the transition period from to

Commission File Number: 0-11774

INVESTORS TITLE COMPANY
(Exact name of registrant as specified in its charter)

North Carolina 56-1110199
(State of incorporation) (I.R.S. Employer Identification No.)

121 North Columbia Street, Chapel Hill, North Carolina 27514
(Address of principal executive offices) (Zip Code)

(919) 968-2200
(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the Registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes X No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (Section
232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to
submit and post such files). Yes X No__

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. (Check one):
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Smaller reporting
company X
(do not check if a smaller reporting company)

Large accelerated filer ___ Accelerated filer ____ Non-accelerated filer

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes_  No X

As of October 24, 2012, there were 2,062,854 common shares of the registrant outstanding.
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Item 1. Financial Statements

Investors Title Company and Subsidiaries
Consolidated Balance Sheets
As of September 30, 2012 and December 31, 2011

(Unaudited)
September
30,
2012
Assets:
Investments in securities:
Fixed maturities, available-for-sale, at fair value (amortized cost: 2012: $78,228,525;
2011: $78,783,968) $85,167,066
Equity securities, available-for-sale, at fair value (cost: 2012: $20,179,479; 2011:
$17,652,745) 28,081,485
Short-term investments 11,231,113
Other investments 5,925,020
Total investments 130,404,684
Cash and cash equivalents 19,982,759
Premium and fees receivable (less allowance for doubtful accounts: 2012:
$1,712,000; 2011: $1,218,000) 10,208,947
Accrued interest and dividends 919,443
Prepaid expenses and other assets 4,938,693
Property, net 3,555,510
Total Assets $170,010,036
Liabilities and Stockholders’ Equity
Liabilities:
Reserves for claims $39,006,000
Accounts payable and accrued liabilities 13,869,604
Current income taxes payable 283,595
Deferred income taxes, net 2,701,940
Total liabilities 55,861,139
Commitments and Contingencies —
Redeemable Noncontrolling Interest 550,193
Stockholders’ Equity:
Class A Junior Participating preferred stock (shares authorized 100,000; no shares
issued) —
Common stock - no par value (shares authorized 10,000,000; 2,062,604 and
2,107,681
shares issued and outstanding 2012 and 2011, respectively, excluding 291,676 shares
for 2012 and 2011 of common stock held by the Company’s subsidiary) 1
Retained earnings 103,908,636

Accumulated other comprehensive income 9,690,067

December 31,
2011

$85,407,365

22,549,975
14,112,262
3,631,714
125,701,316

18,042,258

6,810,000
1,108,156
2,743,517
3,553,216
$157,958,463

$37,996,000
12,330,383
640,533
479,363
51,446,279

1
99,003,018
7,509,165
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Total stockholders’ equity 113,598,704 106,512,184
Total Liabilities and Stockholders’ Equity $170,010,036 $157,958,463

See notes to the Consolidated Financial Statements.
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Investors Title Company and Subsidiaries
Consolidated Statements of Income
For the Three and Nine Months Ended September 30, 2012 and 2011

Revenues:
Net premiums written
Investment income - interest and dividends
Net realized gain (loss) on investments
Other
Total Revenues

Operating Expenses:
Commissions to agents
Provision for claims
Salaries, employee benefits and payroll taxes

(Unaudited)

Three Months Ended
September 30

2012

2011

Nine Months Ended
September 30

2012

2011

$29,018,123  $23,986,592 $71,927,113 $63,303,202

962,573
99,790
2,196,922
32,277,408

16,840,421
2,432,057
5,597,634

887,055
(200,087 )
1,443,310
26,116,870

15,161,823
349,672

2,949,752
357,819
5,537,323
80,772,007

40,683,365
4,424,523

2,665,245
(79,172
3,968,828
69,858,103

39,335,237
2,301,259

)



