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Item 1.02  Termination of a Material Definitive Agreement.

On October 5, 2006, Blue Holdings, Inc. (the Registrant ) agreed to terminate the Letter of Intent previously entered into with Global
Fashion Group, SA ( Global Fashion Group ) on March 31, 2006, which would have formed a new joint venture company with a license to
produce, manufacture and distribute apparel and accessories for the Registrant s three principal brands, Antik Denim, Taverniti So Jeans and
Yanuk, throughout Europe and other territories. The parties were unable to come to an agreement on the final terms of the license to be held by
the joint venture company contemplated under the Letter of Intent.

Pursuant to the terms of the Letter of Intent, Global Fashion Group paid the Registrant an upfront initial license fee of 200,000 Euros. The
Registrant will apply this upfront initial license fee to accounts receivable by the Registrant from Global Fashion Group.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, Blue Holdings, Inc. has duly caused this report to be signed on its
behalf by the undersigned hereunto duly authorized.

BLUE HOLDINGS, INC.

Date: October 10, 2006 By: /s/ Patrick Chow

Patrick Chow, Chief Financial Officer
and Secretary
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