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*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).

*%  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).
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There were no financing activities during this period.

8. Price of
Derivative
Security
(Instr. 5)

As a result of the foregoing, the Company had a net increase in cash of $1,016,082 for the nine months ended August
31, 2014, as compared to a net decrease in cash of $329,916 for the nine months ended August 31, 2013.

In June 2011, the Company replaced its existing credit line with a line of credit with JP Morgan Chase Bank totaling
$1,000,000. Borrowings under the line accrued interest at 2.56% over the LIBOR rate. The line was collateralized by
all the Company’s assets and included working capital and tangible net worth covenants. The credit line expired in
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March 2013. The Company did not renew the credit line since it does not believe such additional funds are required at
this time.
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We will continue to evaluate opportunities to use any excess cash generated by our operations, including investing in
acquisitions, expanding our business and repurchasing our common stock, while maintaining sufficient liquidity to
support our operational needs and fund future strategic growth opportunities.

The table below sets forth our contractual obligations, including long-term debt, operating leases and other long-term
obligations, as of August 31, 2014.

Payments due
0-12 13-36 37-60 More than

Contractual Obligations  Total Months  Months  Months 60 Months
Long-term debt $— $— $— $— $—
Operating leases 947,598 210,146 353,821 368,116 15,515
Employment agreements 412,500 412,500 — —

Total obligations $1,360,098 $622,646 $353,821 $368,116 $15,515
Inflation

In the past two fiscal years, inflation has not had a significant impact on our business. However, any significant
increase in inflation and interest rates could have a significant effect on the economy in general and, thereby, could
affect our future operating results.

Off Balance Sheet Arrangements

We do not have any off balance sheet arrangements.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK.

Not Applicable.

ITEM 4. CONTROLS AND PROCEDURES.

Evaluation of Disclosure Controls and Procedures

The Company maintains controls and procedures designed to ensure that information required to be disclosed in the
reports that it files or submits under the Securities Exchange Act of 1934, as amended (“Exchange Act”), is recorded,
processed, summarized and reported within the time periods specified in the rules and forms of the Securities and
Exchange Commission (“Commission”). Ira Levy, the Company’s principal executive officer and principal financial
officer has evaluated the effectiveness of the Company’s disclosure controls and procedures (as defined in Exchange
Act Rule 13a-15(e)) as of August 31, 2014 and has concluded that, as of such date, our disclosure controls and
procedures were effective.

Changes in Internal Controls

During the nine months ended August 31, 2014, there were no changes in our internal control over financial reporting
that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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PART II

OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS.

There are no legal proceedings to which the Company or any of its property is the subject.

ITEM 1A. RISK FACTORS.

Not applicable.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS.

None

ITEM 3. DEFAULTS UPON SENIOR SECURITIES.

None.

ITEM 4. MINE SAFETY DISCLOSURES.

Not applicable

Explanation of Responses:
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ITEM 5. OTHER INFORMATION.

None.

ITEM 6. EXHIBITS.

Exhibit
Number

31.1

32.1

101.INS *

101.SCH *

101.CAL *

101.DEF *

101.LAB *

101.PRE *

Description

Certification by principal executive officer and principal financial officer pursuant to Section 302 of
the Sarbanes-Oxley Act of 2002

Certification by principal executive officer and principal financial officer pursuant to Section 906 of
the Sarbanes-Oxley Act of 2002

XBRL Instance Document

XBRL Taxonomy Extension Schema Document

XBRL Taxonomy Extension Calculation Linkbase Document
XBRL Taxonomy Extension Definition Linkbase Document
XBRL Taxonomy Extension Label Linkbase Document

XBRL Taxonomy Extension Presentation Linkbase Document

* XBRL (Extensible Business Reporting Language) information is furnished and not filed or a part of a registration
statement or prospectus for purposes of Sections 11 or 12 of the Securities Act of 1933, as amended, is deemed not

filed for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, and otherwise is not subject to
liability under these sections.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

SURGE COMPONENTS, INC.
Date: October 10, 2014 By:/s/ Ira Levy
Name: Ira Levy

Title: Chief Executive Officer (Principal Executive Officer,

Principal Financial Officer and Principal Accounting Officer)
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