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If the form is filed by more than one reporting person, see Instruction 4(b)(v).
Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Pursuant to a Securities Purchase Agreement, dated August 9, 2005 (the "Securities Purchase Agreement"), Mr. Sanchez III has agreed to
purchase a total of 33,446 units, each consisting of (a) one share of common stock of the issuer and (b) an associated warrant to purchase
0.33 of one share of common stock of the issuer (each, a "Unit"). The company issued 20,068 shares of common stock to Mr. Sanchez III
at the closing of the Securities Purchase Agreement, as reflected in Table 1 on this Form 4, together with associated warrants to purchase
up to 6,623 shares of common stock (reflected in Table II below). The remaining Units, including 13,378 shares of common stock, will be
sold and issued to Mr. Sanchez III only following approval of such issuance by the shareholders of the issuer.

The shares of common stock reflected on Table I were purchased by Mr. Sanchez III as part of a Unit at a purchase price of $2.99 per
Unit (with each Unit consisting of one share of common stock and a warrant to purchase 0.33 of one share of common stock).

Includes (i) 187,068 shares held by Mr. Sanchez III directly, and (ii) 170,121 shares held by a trust for which he serves as co-trustee.

Pursuant to the Securities Purchase Agreement, Mr. Sanchez III has agreed to purchase a total of 33,446 Units from the issuer, including
warrants to purchase up to a total of 11,037 shares of common stock. The company issued warrants to purchase 6,623 shares of common
stock to Mr. Sanchez III at the closing of the Securities Purchase Agreement, as reflected in Table II on this Form 4, together with 20,068
shares of common stock (reflected on Table I above). The remaining Units, including warrants to purchase 4,414 shares of common
stock, will be sold and issued to Mr. Sanchez III only following approval of such issuance by the shareholders of the issuer.

The warrants reflected on Table II were purchased by Mr. Sanchez III as part of a Unit with a purchase price of $2.99 per Unit (with each
Unit consisting of one share of common stock and a warrant to purchase 0.33 of one share of common stock). The per Unit price is also
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reflected on Table I above.

Includes (i) 6,623 warrants for common stock held by Mr. Sanchez III directly, (ii) 56,666 shares that he has the right to acquire under

(6) outstanding options held directly by Mr. Sanchez III, and (iii) 44,345 shares issuable to a trust for which he serves as co-trustee upon
exercise of certain warrants.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.

Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.

Explanation of Responses: 3



