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HALRES LLC
1000 LOUISIANA, SUITE 6700
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If the form is filed by more than one reporting person, see Instruction 4(b)(v).
Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).
Pro rata distribution by HALRES LLC ("HALRES") to its members for no consideration.

On February 10, 2012, the issuer effected a 3-for-1 reverse split of its common stock, resulting in HALRES' ownership of 146,666,666
fewer shares of common stock.

These securities are owned directly by HALRES. EnCap Energy Capital Fund VIII, L.P. ("EnCap Fund VIII") has the right to nominate a
majority of the members of the board of managers of HALRES. Therefore, David B. Miller, Gary R. Petersen, D. Martin Phillips and
Robert L. Zorich may be deemed the beneficial owners of the securities held by HALRES by virtue of being a members of RNBD GP,
LLC ("RNBD"), the sole member of EnCap Investments GP, LLC ("EnCap Investments GP"), the general partner of EnCap Investments,
L.P. ("EnCap Investments LP"), the general partner of EnCap Equity Fund VIII GP, L.P. ("EnCap Fund VIII GP"), the general partner of
EnCap Fund VIII. Messrs. Miller, Petersen, Phillips, Zorich, RNBD, EnCap Investments GP, EnCap Investments LP, EnCap Fund VIII
GP and EnCap Fund VIII disclaim beneficial ownership in excess of their pecuniary interest in such securities.

This report is filed in connection with the Form 4 filed today by Mr. Miller, a director of the issuer.

On February 10, 2012, the issuer effected a 3-for-1 reverse split of its common stock, resulting in the conversion price of the 8%
Convertible Promissory Note ("Note") increasing from $1.50 per share to $4.50 per share.

Since February 8, 2012, HALRES has held the Note. Interest on the Note is payable on a quarterly basis and, at the election of the issuer,
interest may be payable in kind by increasing the principal amount of the Note. This Form 4 is being filed to report the increase in the
principal amount of the Note by an amount equal to the amount of interest paid-in-kind on March 31, 2012.

This Form 4 is being filed to report the increase in the principal amount of the Note by an amount equal to the amount of interest
paid-in-kind on June 30, 2012.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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