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(Acadia Healthcare Company, Inc. Logo)
830 CRESCENT CENTRE DRIVE, SUITE 610
FRANKLIN, TENNESSEE 37067
April 27,2012
TO OUR STOCKHOLDERS:

You are cordially invited to attend the 2012 Annual Meeting of Stockholders (the Annual Meeting ) of Acadia Healthcare Company, Inc., to be
held on Wednesday, May 23, 2012, at 10:30 a.m. (Central Time), at our executive offices located at 830 Crescent Centre Drive, Suite 610,
Franklin, Tennessee 37067. The matters to be acted upon at the Annual Meeting are more fully described in the accompanying Proxy Statement
and related materials.

It is important that your shares be represented at the Annual Meeting. Whether or not you plan to attend the Annual Meeting, please vote by
proxy as soon as possible by following the instructions on the enclosed proxy card. If you attend the Annual Meeting, you may withdraw your
proxy and vote your shares personally.

We look forward to seeing you at the Annual Meeting.

Sincerely,

Joey A. Jacobs
Chairman, Director and Chief Executive Officer
YOUR VOTE IS IMPORTANT.

PLEASE COMPLETE, DATE, SIGN AND RETURN THE ENCLOSED PROXY CARD

AS PROMPTLY AS POSSIBLE.
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(Acadia Healthcare Company, Inc. Logo)
830 CRESCENT CENTRE DRIVE
SUITE 610
FRANKLIN, TENNESSEE 37067
NOTICE OF ANNUAL MEETING OF STOCKHOLDERS
To Be Held May 23, 2012
TO OUR STOCKHOLDERS:

The 2012 Annual Meeting of Stockholders (the Annual Meeting ) of Acadia Healthcare Company, Inc. will be held on Wednesday, May 23,
2012, at 10:30 a.m. (Central Time), at our executive offices located at 830 Crescent Centre Drive, Suite 610, Franklin, Tennessee 37067, for the
following purposes:

(1) To elect four nominees as Class I directors;

(2) To ratify the appointment of Ernst & Young LLP as our independent registered public accounting firm for the fiscal year ending
December 31, 2012; and

(3) To transact any other business that properly comes before the Annual Meeting or any adjournments or postponements thereof.
The matters to be acted upon at the Annual Meeting are more fully described in the Proxy Statement and related materials. Please read the
materials carefully.

The Board of Directors has fixed the close of business on March 26, 2012 as the record date for determining stockholders entitled to notice of
and to vote at the Annual Meeting or any adjournments or postponements thereof.

By order of the Board of Directors,

Joey A. Jacobs
Chairman, Director and Chief Executive Officer
Dated: April 27, 2012

IMPORTANT

WHETHER OR NOT YOU PLAN TO ATTEND THE ANNUAL MEETING IN PERSON, TO ASSURE THE PRESENCE OF A
QUORUM, PLEASE COMPLETE, DATE, SIGN AND RETURN THE ENCLOSED PROXY CARD AS PROMPTLY AS POSSIBLE.
IF YOU ATTEND THE MEETING AND WISH TO VOTE YOUR SHARES PERSONALLY, YOU MAY DO SO AT ANY TIME
BEFORE THE PROXY IS EXERCISED.
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(Acadia Healthcare Company, Inc. Logo)
830 CRESCENT CENTRE DRIVE
SUITE 610
FRANKLIN, TENNESSEE 37067
PROXY STATEMENT

This Proxy Statement is furnished in connection with the solicitation by the Board of Directors of Acadia Healthcare Company, Inc. (the

Company ) of proxies to be voted at the 2012 Annual Meeting of Stockholders (the Annual Meeting ), to be held at our executive offices located
at 830 Crescent Centre Drive, Suite 610, Franklin, Tennessee 37067, on Wednesday, May 23, 2012, at 10:30 a.m. (Central Time), for the
purposes set forth in the accompanying notice, and at any adjournments or postponements thereof. This Proxy Statement and the accompanying
proxy are first being mailed or made available to stockholders on or about April 27, 2012.

INFORMATION CONCERNING SOLICITATION AND VOTING
Record Date

The close of business on March 26, 2012 has been fixed as the record date for the determination of stockholders entitled to vote at the Annual
Meeting. As of such date, we had 90,000,000 authorized shares of common stock, $0.01 par value per share ( Common Stock ), of which
32,136,361 shares were outstanding and entitled to vote, and 10,000,000 authorized shares of preferred stock, $0.01 par value per share, of
which no shares were outstanding. Common Stock is our only outstanding class of voting stock. Each share of Common Stock will have one
vote on each matter to be voted upon at the Annual Meeting.

Quorum Requirements

A majority of the shares of Common Stock entitled to vote, represented in person or by proxy, is required to constitute a quorum. Abstentions
and broker non-votes will be counted for purposes of determining the presence of a quorum at the Annual Meeting. If a quorum is not present at
the time of the Annual Meeting, the stockholders entitled to vote, present in person or represented by proxy, shall have the power to adjourn the
Annual Meeting until a quorum shall be present or represented by proxy. The Annual Meeting may be adjourned from time to time, whether or
not a quorum is present, by the affirmative vote of a majority of the votes present and entitled to be cast at the Annual Meeting.

Voting Procedures

Whether you hold shares directly as the stockholder of record or through a broker, trustee or other nominee, as the beneficial owner, you may
direct how your shares are voted without attending the Annual Meeting. If you hold shares in street name, you must vote by giving instructions
to your broker or nominee. You should follow the voting instructions on the form that you receive from your broker or nominee. The availability
of telephone and Internet voting will depend on your bank s or broker s voting process. Please refer to the instructions provided in the materials
provided to you for information on the available voting methods.

If a proxy is properly given prior to or at the Annual Meeting and not properly revoked, it will be voted in accordance with the instructions, if
any, given by the stockholder. Subject to the requirements described below, if no instructions are given, it will be voted (1) FOR the election as
directors of the nominees described in this Proxy Statement, (2) FOR ratification of the appointment of Ernst & Young LLP as our independent
registered public accounting firm for the fiscal year ending December 31, 2012 and (3) in accordance with the recommendation of the Board of
Directors of the Company ( Board or Board of Directors ) on any other proposal that may properly come before the Annual Meeting or any
adjournment thereof. The persons named as proxies were selected by our Board of Directors.
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Without your instructions, your broker or nominee is permitted to use its own discretion and vote your shares on certain routine matters (such as
Proposal 2), but is not permitted to use discretion and vote your shares on non-routine matters (such as Proposal 1). The election of directors is
not considered a routine matter for which brokers are permitted to vote your shares. We urge you to give voting instructions to your broker on
both proposals. Shares that are not permitted to be voted by your broker are called broker non-votes. Broker non-votes are not considered votes
for or against a proposal and therefore will have no direct impact on any proposal.

Stockholders who give proxies have the right to revoke them at any time before they are voted by delivering a written request to Christopher L.
Howard, Esq., Executive Vice President, General Counsel and Secretary, at 830 Crescent Centre Drive, Suite 610, Franklin, Tennessee 37067,
prior to the Annual Meeting or by submitting another proxy at a later date, and the giving of the proxy will not affect the right of a stockholder to
attend the Annual Meeting and vote in person.

Miscellaneous

We will bear the cost of printing, mailing and other expenses in connection with this solicitation of proxies and will also reimburse brokers and
other persons holding shares of Common Stock in their names or in the names of nominees for their expenses in forwarding the proxy materials
to the beneficial owners of such shares. Certain of our directors, officers and employees may, without any additional compensation, solicit
proxies in person or by telephone.

Our management is not aware of any matters other than those described in this Proxy Statement that may be presented for action at the Annual
Meeting. If any other matters properly come before the Annual Meeting, it is intended that the proxies will be voted with respect thereto in
accordance with the judgment of the person or persons voting such proxies subject to the direction of our Board of Directors.
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PROPOSAL 1: ELECTION OF DIRECTORS
Introduction

Our Amended and Restated Certificate of Incorporation provides that our Board of Directors shall be divided into three classes of as nearly equal
size as possible. Approximately one-third of our directors are elected each year. All classes of directors have three-year terms. The terms of our
Class I directors expire at the Annual Meeting.

In connection with the consummation of our acquisition of PHC, Inc. ( PHC ) on November 1, 2011, we entered into a stockholders agreement
with certain members of our management (the Management Investors ) and Waud Capital Partners ( WCP ) and certain of WCP s affiliates (the
Stockholders Agreement ). For so long as certain affiliates of WCP (the WCP Investors ) retain voting control over at least 50% of our
outstanding voting securities, the WCP Investors have the right to designate seven (7) representatives to our Board of Directors, four (4) of
which will be designated as Class I directors and three (3) of which will be designated as Class II directors. The rights of the WCP Investors to
designate board representatives diminish if the WCP Investors own less than 50% of our outstanding voting securities. In addition, in accordance
with the Stockholders Agreement, our Board appointed Joey A. Jacobs and Bruce A. Shear as Class III directors. Mr. Jacob s appointment shall
last as long as he continues to serve as our Chief Executive Officer or the Chief Executive Officer of any of our subsidiaries. Mr. Shear s
appointment will terminate after the expiration of the three-year term following his initial term. Pursuant to the Stockholders Agreement,
Mr. Shear also has the right to designate a director who meets the applicable director independence requirements of The Nasdaq National
Market. See Certain Relationships and Related Person Transactions Stockholders Agreement for additional information.

Our Board of Directors has nominated the four individuals named below under the caption Class I Nominees for election as directors to serve
until the annual meeting of stockholders in 2015 and their successors have been elected and take office or until their earlier death, resignation or
removal. All of the nominees were designated by the WCP Investors. Each nominee has consented to be a candidate and to serve if elected.
Proxies cannot be voted for a greater number of persons than the nominees named.

Pursuant to the Stockholders Agreement and provided that the WCP Investors hold at least 17.5% of Acadia s outstanding voting securities, each

Management Investor shall vote all of his or her shares and any other voting securities over which such Management Investor has voting control

as directed by the WCP Investors holding a majority of our outstanding shares of Common Stock held by all WCP Investors as of such date (the
Majority WCP Investor ).

Qualification of Directors

As described below, our Board of Directors is composed of individuals from differing backgrounds and experiences. We believe that each of our
directors possesses unique qualifications, skills and attributes that complement the performance of the full Board. The experience that each has
obtained from their respective professional backgrounds, as set forth below, have qualified them to serve on our Board of Directors.

Class I Nominees

The following table shows the names, ages and principal occupations of each of the nominees designated by our Board of Directors to become
directors and the year in which each nominee was first appointed or elected to the Board of Directors of the Company, or its predecessor, Acadia
Healthcare Company, LLC.

Director
Name Age Principal Occupation Since
Reeve B. Waud 48 Mr. Waud formed WCP in 1993 and has served as the Managing 2005

Partner of WCP since that time. Prior to founding WCP, Mr. Waud
was an investment professional at Golder, Thoma, Cressey, Rauner,
Inc. ( GTCR ), a private equity investment group based in Chicago,
Illinois. Before joining GTCR, Mr. Waud was in the Corporate
Finance Group of Salomon Brothers, Inc. and was a founding
member of its Venture Capital Group.
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David O. Neighbours

Matthew W. Clary

35

50

The Board of Directors believes that Mr. Waud is qualified to serve
as a director due to, among other things, his extensive knowledge of
and experience in the healthcare industry and his general business
and financial acumen. Mr. Waud also serves as the controlling
shareholder and/or chairman of the board of directors of Adreima,
CarePoint Partners, Maxum Petroleum, True Partners Consulting,
and Whitehall Products, all private companies. He also serves on the
board of directors of Northwestern Memorial Foundation, the
philanthropic arm that supports the fundraising, grant-making and
stewardship activities of Northwestern Memorial HealthCare

( NMHC ), and is a member of the NMHC Finance Committee. Mr.
Waud currently serves as an advisor to Green Courte Partners, a
private equity, real estate investment firm. In addition, Mr. Waud is a
member of the Commonwealth Club of Chicago and is a member of
The Economic Club of Chicago. He is a trustee of St. Paul s School in
Concord, New Hampshire and the John G. Shedd Aquarium. In
addition, he serves on the Visiting Committee of the University of
Chicago Harris School of Public Policy. Mr. Waud was designated as
a director by the WCP Investors.

Mr. Neighbours is a Partner of WCP and joined the firm in 2012
2003. Prior to joining WCP, Mr. Neighbours worked for Citigroup
Investments in New York from 2001 to 2003. Previously, Mr.
Neighbours was with Salomon Smith Barney in New York from
1999 to 2001, where he worked in the firm s proprietary investment
group, SSB Capital Partners, and prior to that, in the firm s
investment banking division. Our Board believes that Mr.
Neighbours is qualified to serve as a director due to, among other
things, his extensive knowledge of and experience in the healthcare
industry and his general business and financial acumen. Mr.
Neighbours also serves as Chairman of the board of directors of
Adreima and Optimum Outcomes Healthcare Management and as a
member of the board of directors of Cogent HMG, ProNerve and
True Partners Consulting, all private companies. Mr. Neighbours
serves on the board of directors of The Healthcare Private Equity
Association, a non-profit trade association that represents the U.S.
healthcare private equity industry. Mr. Neighbours also serves as a
member of the Rush University Medical Center Associates

Board. Mr. Neighbours was designated as a director by the WCP
Investors.

Mr. Clary is a Partner of WCP and joined the firm in 2004. Prior to 2012
joining WCP, Mr. Clary was a founding member and Partner with
Banc of America Capital Investors in Chicago. Mr. Clary joined
Continental Bank, a predecessor to Bank of America, in 1990 as a
Senior Associate in the Corporate Banking Group. Our Board
believes that Mr. Clary is qualified to serve as a director due to,
among other things, his extensive knowledge of and experience in
the healthcare industry and his general business and financial
acumen. Mr. Clary serves or has served on the board of directors of
over a dozen private companies, including several roles as
Non-executive Chairman. Mr. Clary currently serves on the board of
directors of CarePoint Partners, National Security Partners, Sterling
Healthcare and The Center for Vein Restoration, all private
companies. Mr. Clary was designated as a director by the WCP
Investors.
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Eric S. Gordon 33 Mr. Gordon is a Vice President of WCP and joined the firm in 2012
2008. Prior to joining WCP, Mr. Gordon worked as Manager of Real
Estate Investments at Ventas, Inc. in Chicago from 2002 to 2006
prior to receiving his M.B.A. from Harvard Business
School. Previously, Mr. Gordon was an investment banking analyst
with Merrill Lynch in New York. Our Board believes that Mr.
Gordon is qualified to serve as a director due to, among other things,
his knowledge of and experience in the healthcare industry and his
financial acumen. Mr. Gordon also serves on the board of directors
of Adreima, CarePoint Partners and Optimum Outcomes Healthcare
Management, all private companies. Mr. Gordon was designated as a
director by the WCP Investors.

Required Vote

Directors are elected by a plurality of the votes cast by the shares of Common Stock entitled to vote in the election at a meeting at which a
quorum is present. Our Amended and Restated Certificate of Incorporation does not provide for cumulative voting, and, accordingly, the
stockholders do not have cumulative voting rights with respect to the election of directors. Consequently, each stockholder may cast one vote per
share of Common Stock held of record for each nominee. An abstention may not be specified with respect to the election of Class I nominees.
Broker non-votes will have no effect on the outcome of the election. Unless a proxy specifies otherwise, or results in a broker non-vote because
of the failure to execute or return the proxy to a broker with instructions, the persons named in the proxy will vote the shares covered thereby
FOR the nominees designated by our Board of Directors. If a nominee becomes unavailable for election, shares covered by a proxy will be voted
for a substitute nominee selected by our Board of Directors.

Our Board of Directors recommends that the stockholders vote FOR each of the Class I nominees.
Continuing Directors

Each of the persons named below will continue to serve as a director until the annual meeting of stockholders in the year indicated and a
successor is elected and takes office or until his earlier death, resignation or removal. Stockholders are not voting on the election of the Class II
and Class III directors. The following table shows the names, ages, principal occupations and other directorships of each continuing director and
the year in which each was first appointed or elected to our Board or that of our predecessor, Acadia Healthcare Company, LLC.

Principal Occupation/ Director
Name Age Other Directorships Since
Class II
Term Expiring in 2013
Matthew A. London 30 Mr. London is a Vice President of WCP and joined the firm in 2007. 2011

Prior to joining WCP, Mr. London was an investment banking
analyst with Deutsche Bank from 2004 to 2007 and with Morgan
Keegan from January 2004 to December 2004. Our Board believes
that Mr. London is qualified to serve as a director due to, among
other things, his investment banking experience and financial
acumen. Mr. London also serves on the board of directors of Maxum
Petroleum and National Security Partners, both private companies,
and previously served on the board of Regency Hospital Company, a
private company in the healthcare services industry. Mr. London was
designated as a director by the WCP Investors.

10
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William F. Grieco 58
Bradley M. Eckmann 25
Christopher J. Graber 31
Class III

Term Expiring in 2014

Joey A. Jacobs 58

Since 2008, Mr. Grieco has served as the Managing Director of
Arcadia Strategies, LLC, a legal and business consulting organization
servicing healthcare, science and technology companies. From 2003
to 2008, he served as Senior Vice President and General Counsel of
American Science and Engineering, Inc., an x-ray inspection
technology company. From 2001 to 2002, he served as Senior Vice
President and General Counsel of IDX Systems Corporation, a
healthcare information technology company. Previously, from 1995
to 1999, he was Senior Vice President and General Counsel for
Fresenius Medical Care North America, a dialysis service and
products company. Prior to that, Mr. Grieco was a partner at Choate,
Hall & Stewart, a general service law firm. Our Board believes that
Mr. Grieco is qualified to serve as a director due to, among other
things, his extensive knowledge of and experience in the healthcare
industry and his general business and financial acumen. Since
February 2011, Mr. Grieco has been a member of the board of
directors of Echo Therapeutics Inc., a medical device and specialty
pharmaceutical company. From February 1997 until November 2011,
Mr. Grieco served as a member of the board of directors of PHC, Inc.
Mr. Grieco was designated as a director by Bruce A. Shear.

Mr. Eckmann is an Associate of WCP and joined the firm in

2011. Prior to joining WCP, Mr. Eckmann was an investment
banking analyst with Morgan Stanley in New York and Chicago
from 2008 to 2011. Our Board believes that Mr. Eckmann is
qualified to serve as a director due to, among other things, his
investment banking experience and financial acumen. Mr. Eckmann
also serves on the board of directors of Maxum Petroleum and serves
as a board observer of National Security Partners and Sterling
Healthcare, all private companies. Mr. Eckmann was designated as a
director by the WCP Investors.

Mr. Graber is a Vice President of WCP and joined the firm in

2005. Prior to joining WCP, Mr. Graber was an investment banking
analyst with Robert W. Baird & Co. in Chicago from 2003 to

2005. Mr. Graber also worked as an Administrative Fellow at
Northwest Community Hospital in the Chicago area and received his
M.B.A. from the Kellogg School of Management at Northwestern
University prior to rejoining WCP in 2010. Our Board believes that
Mr. Graber is qualified to serve as a director due to, among other
things, his knowledge of and experience in the healthcare industry,
his investment banking experience and his financial acumen. Mr.
Graber also serves on the board of directors of ProNerve, Sterling
Healthcare, True Partners Consulting and The Center for Vein
Restoration, all private companies. Mr. Graber also serves as a
member of the Chicago-area Regents Advisory Council of the
American College of Healthcare Executives. Mr. Graber was
designated as a director by the WCP Investors.

Mr. Jacobs serves as the Chairman of our Board and as our Chief
Executive Officer. Mr. Jacobs has extensive experience in the
behavioral health industry. Prior to joining the Company in 2011, he
co-founded Psychiatric Solutions, Inc. ( PSI ) and served as Chairman,
President and Chief Executive Officer of PSI from April 1997 to
November 2010. Prior to founding PSI, Mr. Jacobs served for 21

years in various capacities with Hospital Corporation of America

( HCA, also formerly known as Columbia and Columbia/HCA), most
recently as President of the Tennessee Division. Mr. Jacobs

2011

2012

2012

2011

11
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background at HCA also included serving as president of HCA s

12
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Bruce A. Shear

Wade D. Miquelon

57

47

Central Group, vice president of the Western Group, assistant vice
president of the Central Group and assistant vice president of the Salt
Lake City Division. Mr. Jacobs serves on the board of directors of
Cumberland Pharmaceuticals, Inc. and Mental Health Management,
Inc. Our Board believes that Mr. Jacob s qualifications to serve as a
director include his 35 years of experience in the health care industry
and his general business and financial acumen.

Mr. Shear serves as the Executive Vice Chairman of the Company. 2011
Prior to joining the Company in 2011, Mr. Shear served as President,
Chief Executive Officer and a director of PHC since 1980 and
Treasurer of PHC from September 1993 until February 1996. From
1976 to 1980, he served as Vice President, Financial Affairs, of PHC.
Our Board believes that Mr. Shear is qualified to serve as a director
due to, among other things, his extensive knowledge of and
experience in the healthcare industry and his knowledge of PHC. Mr.
Shear has served on the Board of Governors of the Federation of
American Health Systems for over fifteen years and is currently a
member of the Board of Directors of the National Association of
Psychiatric Health Systems. Since November 2003, Mr. Shear has
been a member of the Board of Directors of Vaso Active
Pharmaceuticals, Inc., a company marketing and selling
over-the-counter pharmaceutical products that incorporate Vaso s
transdermal drug delivery technology.

Since July 2009, Mr. Miquelon has been Executive Vice President 2012
and Chief Financial Officer of Walgreen Co ( Walgreens ). Mr.
Miquelon joined Walgreens in June 2008 as Senior Vice President
and Chief Financial Officer. Prior to Walgreens, he was Executive
Vice President and Chief Financial Officer at Tyson Foods, Inc. from
2006 to 2008. From 1989 to 2006, Mr. Miquelon served Procter &
Gamble Co. ( P&G ) in a number of positions of increasing
responsibility, most recently for three years as Vice

President Finance, Western Europe, the senior most financial officer
responsible for the 17-country Western Europe operation. Among
other positions during his tenure at P&G, Mr. Miquelon was the head
of Finance and Accounting for the ASEAN, Australasia, and India
region, served as Director and Investment Partner of I Ventures, a
P&G venture capital fund, and co-founded and served as Chief
Financial Officer and Senior Vice President of Business
Development/Human Resources of Emmperative, Inc., an enterprise
marketing management software joint venture between P&G and
other entities. Our Board believes that Mr. Miquelon is qualified to
serve as a director due to, among other things, his extensive
knowledge of public accounting and his finance background.

13
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PROPOSAL 2: RATIFICATION OF APPOINTMENT OF
INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Audit Committee of the Board of Directors has appointed Ernst & Young LLP as our independent registered public accounting firm for the
fiscal year ending December 31, 2012. Representatives of Ernst & Young LLP are expected to be present at the Annual Meeting and will have
an opportunity to make a statement if they desire and will be available to respond to appropriate questions. Although ratification is not required
by our Bylaws or otherwise, our Board of Directors is submitting the selection of Ernst & Young LLP to our stockholders for ratification as a
matter of good corporate practice.

Fees

The following table presents fees for professional services rendered by Ernst & Young LLP for the audit of our annual financial statements for
2011 and 2010, and fees incurred for other services rendered by Ernst & Young LLP for such years:

2011 2010
Audit Fees(1) $1,714,927 $ 337,653
Audit Related Fees
Tax Fees(2) 24,770
All Other Fees
Total Fees $ 1,739,697 $ 337,653

(1) Such services consisted primarily of the audit of our annual financial statements and, for 2011, the review of our quarterly financial
statements, services provided in connection with registration statements filed with the Securities and Exchange Commission and
acquisition due diligence services.

(2)  Such services consisted primarily of tax compliance services and other tax planning and tax advice services.

Pre-approval of Auditor Services

The charter of the Audit Committee provides that the Audit Committee must pre-approve all auditing and non-auditing services to be provided
by our auditor, other than certain de minimus non-audit services. In addition, the Audit Committee shall have the sole authority to approve any
compensation to our auditor for any approved audit or non-audit services. For 2011, all services provided by Ernst & Young LLP were
pre-approved by the Audit Committee.

All non-audit services were reviewed by the Audit Committee, and the Audit Committee concluded that the provision of such services by
Ernst & Young LLP was compatible with the maintenance of that firm s independence in the conduct of its auditing functions.

Required Vote

The affirmative vote of the holders of a majority of the shares of Common Stock present in person or represented by proxy at the Annual
Meeting and entitled to vote on the matter is needed to ratify the appointment of Ernst & Young LLP as our independent registered public
accounting firm for the fiscal year ending December 31, 2012. Under Delaware law, an abstention will have the same legal effect as a vote
against the ratification of Ernst & Young LLP, and broker non-votes will have no effect on the outcome of the ratification of the independent
registered public accounting firm. If the appointment is not ratified, the matter will be referred to the Audit Committee for further review.

The Audit Committee and our Board of Directors recommend that the stockholders vote
FOR ratification of the appointment of Ernst & Young LLP as our independent registered

public accounting firm for the fiscal year ending December 31, 2012.

14
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CORPORATE GOVERNANCE
Controlled Company

We are listed on The NASDAQ Global Market under the symbol ACHC. For purposes of the NASDAQ rules, we are a controlled company.

Controlled companies under the NASDAQ rules are companies of which more than 50% of the voting power is held or controlled by an
individual, a group or another company. WCP controls approximately 56.7% of the voting power of our Common Stock and is able to elect a
majority of our Board of Directors. As a result, we are considered a controlled company for the purposes of the NASDAQ listing requirements.
As a controlled company, we are permitted to opt out, and have opted out, of the NASDAQ listing requirements that would otherwise require a
majority of the members of our Board to be independent and require that we either establish a compensation committee and a nominating and
governance committee, each composed entirely of independent directors, or otherwise ensure that the compensation of our executive officers and
nominees for directors are determined or recommended to our 