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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-K

x ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended April 30, 2015 or

¨ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from              to             

Commission file number 0-5286

KEWAUNEE SCIENTIFIC CORPORATION
(Exact name of registrant as specified in its charter)
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Delaware 38-0715562
(State or other jurisdiction of

incorporation or organization)

(IRS Employer

Identification No.)

2700 West Front Street

Statesville, North Carolina 28677-2927
(Address of principal executive offices) (Zip Code)

Registrant�s telephone number, including area code: (704) 873-7202

Securities registered pursuant to Section 12(b) of the Act:

Title of Each Class Name of Exchange on which registered
Common Stock $2.50 par value NASDAQ Global Market

Securities registered pursuant to Section 12(g) of the Act: None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.    Yes  ¨    No  x

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act.    Yes  ¨    No  x

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days.    Yes  x    No  ¨

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files).    Yes  x    No  ¨

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (§ 229.405) is not contained herein, and will not
be contained, to the best of registrant�s knowledge, in definitive proxy or information statements incorporated by reference in Part III of this
Form 10-K or any amendment to this Form 10-K.    x

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See the definitions of �large accelerated filer,� �accelerated filer� and �smaller reporting company� in Rule 12b-2 of the Exchange Act:
(Check one):

Large accelerated filer  ¨ Accelerated filer  ¨ Non-accelerated filer   ¨ Smaller reporting company  x
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined by Rule 12b-2 of the Act).    Yes  ¨    No  x

The aggregate market value of shares of voting stock held by non-affiliates of the registrant was approximately $37,017,961 based on the last
reported sale price of the registrant�s Common Stock on October 31, 2014, the last business day of the registrant�s most recently completed second
fiscal quarter. Only shares beneficially owned by directors of the registrant (excluding shares subject to options) and each person owning more
than 10% of the outstanding Common Stock of the registrant were excluded in that such persons may be deemed to be affiliates. This
determination of affiliate status is not necessarily a conclusive determination for other purposes. As of July 15, 2015, the registrant had
outstanding 2,629,838 shares of Common Stock.
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DOCUMENTS INCORPORATED BY REFERENCE: Those portions of the Company�s proxy statement for use in connection with Kewaunee
Scientific Corporation�s annual meeting of stockholders to be held on August 26, 2015, indicated in this report are incorporated by reference into
Part III hereof.
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PART I

Item 1. Business

GENERAL

Kewaunee Scientific Corporation was founded in 1906, incorporated in Michigan in 1941, became publicly-held in 1968, and was
reincorporated in Delaware in 1970. Our principal business is the design, manufacture, and installation of laboratory, healthcare, and technical
furniture products. Laboratory furniture products include both steel and wood cabinetry, fume hoods, adaptable modular systems, moveable
workstations, biological safety cabinets, and epoxy resin worksurfaces and sinks. Healthcare furniture products include laminate casework, carts,
storage systems, and related products for healthcare applications. Technical furniture products include column systems, slotted-post systems,
pedestal systems, and stand-alone benches.

Our products are sold primarily through purchase orders and contracts submitted by customers through our dealers and commissioned agents and
a national distributor, as well as through competitive bids submitted by us and our subsidiaries in Singapore, India and China. Products are sold
principally to pharmaceutical, biotechnology, industrial, chemical and commercial research laboratories, educational institutions, healthcare
institutions, governmental entities, manufacturing facilities and users of networking furniture. We consider the markets in which we compete to
be highly competitive, with a significant amount of the business involving competitive public bidding.

It is common in the laboratory and healthcare furniture industries for customer orders to require delivery at extended future dates, as products are
frequently to be installed in buildings yet to be constructed. Changes or delays in building construction may cause delays in delivery of the
orders and our recognition of the sale. Since prices are normally quoted on a firm basis in the industry, we bear the burden of possible increases
in labor and material costs between quotation of an order and delivery of the product. The impact of such possible increases is considered when
determining the sales price. The principal raw materials and products manufactured by others and used by us in our products are cold-rolled
carbon and stainless steel, hardwood lumber and plywood, paint, chemicals, resins, hardware, plumbing and electrical fittings. Such materials
and products are purchased from multiple suppliers and are typically readily available.

Our need for working capital and our credit practices are comparable to those of other companies manufacturing, selling and installing similar
products in similar markets. Since our products are used in building construction projects, in many cases payments for our products are received
over longer periods of time than payments for many other types of manufactured products, thus requiring increased working capital. In addition,
payment terms associated with certain projects provide for a retention amount until completion of the project, thus also increasing required
working capital. On average, payments for our products are received during the quarter following shipment, with the exception of the retention
amounts which are collected at the completion of the project.

We hold various patents and patent rights, but do not consider that our success or growth is dependent upon our patents or patent rights. Our
business is not dependent upon licenses, franchises, concessions, trademarks, royalty agreements, or labor contracts.

Our business is not generally cyclical, although sales are sometimes lower during our third quarter because of slower construction activity in
certain areas of the country during the winter months. Our business is not dependent on any one or a few customers. However, sales to our
national stocking distributor represented approximately 12%, 9% and 11% of sales in each of fiscal years 2015, 2014 and 2013, respectively, and
revenue for two of the Company�s Americas dealers represented in the aggregate approximately 24%, 24% and 14% of the Company�s sales in
fiscal years 2015, 2014, and 2013, respectively.

Our order backlog at April 30, 2015 was $90.1 million, as compared to $89.0 million at April 30, 2014 and $80.2 million at April 30, 2013.
Based on scheduled shipment dates and past experience, we estimate that more than 70% percent of our order backlog at April 30, 2015 will be
shipped during fiscal year 2016. However, it may reasonably be expected that delays in shipments will occur because of customer rescheduling
or delay in completion of projects which involve the installation of our products.

SEGMENT INFORMATION

See Note 9 of the Notes to Consolidated Financial Statements included in Item 8 of this Annual Report on Form 10-K for information
concerning our Americas and International business segments.
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COMPETITION

We consider the industries in which we compete to be highly competitive and believe that the principal competitive factors are price, product
performance, and customer service. A significant portion of our business is based upon competitive public bidding.

RESEARCH AND DEVELOPMENT

The amount spent and expensed by us during the fiscal year ended April 30, 2015 on research and development activities related to new or
redesigned products was $936,000. The amounts spent for similar purposes in the fiscal years ended April 30, 2014 and 2013 were $842,000 and
$872,000, respectively.

ENVIRONMENTAL COMPLIANCE

In the last three fiscal years, compliance with federal, state, or local provisions enacted or adopted regulating the discharge of materials into the
environment has had no material effect on us. There is no material capital expenditure anticipated for such purposes, and accordingly, such
regulation is not expected to have a material effect on our earnings or competitive position.

EMPLOYEES

At April 30, 2015, the Company had the following number of full-time employees:

            470 (United States); 175 (International).

OTHER INFORMATION

Our Internet address is www.kewaunee.com. We make available, free of charge through this web site, our annual report to stockholders. Our
Form 10-K and 10-Q financial reports may be obtained by stockholders by writing the Secretary of the Company, Kewaunee Scientific
Corporation, P.O. Box 1842, Statesville, NC 28687-1842. The public may also obtain information on our reports, proxy, and information
statements at the SEC Internet site www.sec.gov. The reference to our website does not constitute incorporation by reference of any information
contained at that site.

SAFE HARBOR STATEMENT UNDER THE PRIVATE SECURITIES LITIGATION REFORM ACT OF 1995

Certain statements included and referenced in this report, including Management�s Discussion and Analysis of Financial Condition and Results
of Operations, constitute �forward-looking� statements within the meaning of the Private Securities Litigation Reform Act of 1995 (the �Reform
Act�). Such forward-looking statements involve known and unknown risks, uncertainties, and other factors that could significantly impact results
or achievements expressed or implied by such forward-looking statements. These factors include, but are not limited to, economic, competitive,
governmental and technological factors affecting our operations, markets, products, services and prices, as well as prices for certain raw
materials and energy. The cautionary statements made by us pursuant to the Reform Act herein and elsewhere should not be construed as
exhaustive. We cannot always predict what factors would cause actual results to differ materially from those indicated by the forward-looking
statements. In addition, readers are urged to consider statements that include the terms �believes,� �belief,� �expects,� �plans,� �objectives,� �anticipates,�
�intends� or the like to be uncertain and forward-looking.

EXECUTIVE OFFICERS OF THE REGISTRANT

Included in Part III, Item 10(b) of this Annual Report on Form 10-K.

4

Edgar Filing: KEWAUNEE SCIENTIFIC CORP /DE/ - Form 10-K

Table of Contents 6



Table of Contents

Item 1A. Risk Factors

You should carefully consider the following risks before you decide to buy shares of our common stock. If any of the following risks actually
occur, our business, results of operations, or financial condition would likely suffer. In such case, the trading price of our common stock would
decline, and you may lose all or part of the money you paid to buy our stock.

This and other public reports may contain forward-looking statements based on current expectations, assumptions, estimates and projections
about us and our industry. These forward-looking statements involve risks and uncertainties. Our actual results could differ materially from
those forward-looking statements as a result of many factors, including those more fully described below and elsewhere in our public reports.
We do not undertake to update publicly any forward-looking statements for any reason, even if new information becomes available or other
events occur in the future.

Disruptions in the financial markets have created uncertainty and deteriorating economic conditions may adversely affect our
customers and our business.

The financial markets in the United States, Europe and Asia continue to be volatile. The tightening of credit in financial markets, continuation or
worsening of the current economic conditions, a prolonged global, national or regional economic recession or other similar events could have a
material adverse effect on the demand for our products and on our sales, pricing and profitability. We are unable to predict the likely duration of
these adverse economic conditions and the impact these events may have on our operations and the laboratory furniture industry in general.

If we fail to compete effectively, our revenue and profit margins could decline.

We face a variety of competition in all of the markets in which we participate. Competitive pricing, including price competition or the
introduction of new products, could have material adverse effects on our revenues and profit margins.

Our ability to compete effectively depends to a significant extent on the specification or approval of our products by architects, engineers, and
customers. If a significant segment of those communities were to decide that the design, materials, manufacturing, testing, or quality control of
our products is inferior to that of any of our competitors, our sales and profits would be materially and adversely affected.

If we lose a large customer, our sales and profits would decline.

We have substantial sales to our national stocking distributor and two of our Americas dealers. The combined sales to these three customers
accounted for approximately 36% of our sales in fiscal year 2015. Loss of all or a part of our sales to a large customer would have a material
effect on our revenues and profits.

An increase in the price of raw materials and energy could negatively affect our sales and profits.

It is common in the laboratory and healthcare furniture industries for customers to require delivery at extended future dates, as products are
frequently to be installed in buildings yet to be constructed. Since prices are normally quoted on a firm basis in the industry, we bear the burden
of possible increases in labor, material and energy costs between the quotation of an order and the delivery of the products. Our principal raw
materials are steel, including stainless steel, wood and epoxy resin. Numerous factors beyond our control, such as general economic conditions,
competition, worldwide demand, labor costs, energy costs, and import duties and other trade restrictions, influence prices for our raw materials.
We have not always been able, and in the future we might not be able, to increase our product prices in amounts that correspond to increases in
costs of raw materials, without materially and adversely affecting our sales and profits. Where we are not able to increase our prices, increases in
our raw material costs will adversely affect our profitability.

Our future growth may depend on our ability to penetrate new international markets.

International laws and regulations, construction customs, standards, techniques and methods differ from those in the United States. Significant
challenges of conducting business in foreign countries include, among other factors, local acceptance of our products, political instability,
currency controls, changes in import and export regulations, changes in tariff and freight rates and fluctuations in foreign exchange rates.
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Events outside our control may affect our operating results.

We have little control over the timing of shipping customer orders, as customers� required delivery dates are subject to change by the customer.
Construction delays and customer changes to product designs are among the factors that may delay the start of manufacturing and shipments of
orders. Shipments that we anticipate in one quarter may occur in another quarter, affecting both quarters� results. Weather conditions, such as
unseasonably warm, cold, or wet weather, can also affect and sometimes delay projects. Political and economic events can also affect our
revenues. When sales do not meet our expectations, our operating results will be reduced for the relevant quarters.

Our principal markets are in the laboratory building construction industry. This industry is subject to significant volatility due to various factors,
none of which is within our control. Declines in construction activity or demand for our products could materially and adversely affect our
business and financial condition.

We depend on key management and technical personnel, the loss of whom could harm our business.

We depend on certain key management and technical personnel. The loss of one or more key employees may materially and adversely affect us.
Our success also depends on our ability to attract and retain additional highly qualified technical, marketing, and management personnel
necessary for the maintenance and expansion of our activities. We might not be able to attract or retain such personnel.

Our stock price is likely to be volatile and could drop.

The trading price of our Common Stock could be subject to wide fluctuations in response to quarter-to-quarter variation in operating results,
announcement of technological innovations or new products by us or our competitors, general conditions in the construction and construction
materials industries, relatively low trading volume in our common stock and other events or factors. In addition, in recent years, the stock market
has experienced extreme price fluctuations. This volatility has had a substantial effect on the market prices of securities issued by many
companies for reasons unrelated to the operating performance of those companies. Securities market fluctuations may adversely affect the
market price of our common stock.

We are subject to other risks that might also cause our actual results to vary materially from our forecasts, targets, or projections,
including:

� Failing to anticipate the need for, appropriately invest in and effectively manage the human, information technology and logistical resources
necessary to support our business, including managing the costs associated with such resources;

� Failing to generate sufficient future positive operating cash flows and, if necessary, secure adequate external financing to fund our growth;
and

� Interruptions in service by common carriers that ship goods within our distribution channels.
Item 2. Properties

We own and operate three adjacent manufacturing facilities in Statesville, North Carolina. These facilities also house our corporate offices, as
well as sales and marketing, administration, engineering and drafting personnel. These facilities together comprise approximately 413,000
square feet and are located on approximately 20 acres of land. In addition, at April 30, 2015, we leased our primary distribution facility and other
warehouse facilities totaling 251,000 square feet in Statesville, North Carolina. We lease sales offices in Naperville, Illinois; Bedminster, New
Jersey; Newport, Delaware; Ventura, California; and Singapore. In Bangalore, India we lease and operate a manufacturing facility comprising
55,000 square feet, a warehouse facility comprising 11,000 square feet and a facility comprising 7,000 square feet that houses sales and
administrative offices. In Suzhou, China we also lease and operate a facility totaling 11,000 square feet. We believe our facilities are suitable for
their respective uses and are adequate for our current needs.

Item 3. Legal Proceedings
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From time to time, we are involved in disputes and litigation relating to claims arising out of our operations in the ordinary course of business.
Further, we are periodically subject to government audits and inspections. We believe that any such matters presently pending will not,
individually or in the aggregate, have a material adverse effect on our results of operations or financial condition.

Item 4. Mine Safety Disclosures

Not Applicable.
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PART II

Item 5. Market for Registrant�s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities

Our common stock is traded on the NASDAQ Global Market, under the symbol KEQU. The following table sets forth the quarterly high and
low prices reported on the NASDAQ Global Market for our stock over the last two fiscal years.

First
Quarter

Second
Quarter

Third
Quarter

Fourth
Quarter

2015
High $ 18.22 $ 18.75 $ 19.00 $ 18.50
Low $ 15.74 $ 16.50 $ 16.75 $ 15.30
Close $ 18.02 $ 17.40 $ 17.62 $ 15.80

2014
High $ 13.83 $ 17.80 $ 18.40 $ 17.02
Low $ 11.08 $ 13.34 $ 14.81 $ 15.87
Close $ 13.40 $ 17.36 $ 16.54 $ 16.82

As of July 13, 2015, we estimate there were approximately 1,343 holders of our common shares, of which 162 were stockholders of record. We
paid cash dividends per share of $0.47, $0.44 and $0.40 for fiscal years 2015, 2014 and 2013, respectively. We expect to pay dividends in the
future in line with our actual and anticipated future operating results.

SECURITIES AUTHORIZED FOR ISSUANCE UNDER EQUITY COMPENSATION PLANS

See Item 12 in this Form 10-K for a discussion of securities authorized for issuance under our equity compensation plans.
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Item 6. Selected Financial Data

The following tables set forth selected historical consolidated financial and other data for the periods indicated. The consolidated financial data
should be read in conjunction with Item 8, Financial Statements and Supplementary Data, and with Item 7, Management�s Discussion and
Analysis of Financial Condition and Results of Operations.

Years Ended April 30
$ and shares in thousands, except per share amounts 2015 2014 2013
OPERATING STATEMENT DATA:
Net sales  $ 118,828   $ 111,166   $ 117,121  
Costs of products sold 97,062  89,134  94,863  

Gross profit 21,766  22,032  22,258  
Operating expenses 16,540  16,068  16,981  

Operating earnings 5,226  5,964  5,277  
Other income 484  395  306  
Interest expense (325) (373) (362) 

Earnings before income taxes 5,385  5,896  5,221  
Income tax expense 1,745  1,983  1,540  

Net earnings 3,640  4,003  3,681  
Less: net earnings attributable to noncontrolling interest 111  108  637  

Net earnings attributable to Kewaunee Scientific Corporation  $ 3,529   $ 3,895   $ 3,044  

Weighted average shares outstanding:
Basic 2,626  2,608  2,587  
Diluted 2,658  2,634  2,600  

PER SHARE DATA:
Net earnings attributable to Kewaunee Scientific Corporation Stockholders
Basic  $ 1.34   $ 1.49   $ 1.18  
Diluted  $ 1.33   $ 1.48   $ 1.17  
Cash dividends  $ 0.47   $ 0.44   $ 0.40  
Year-end book value  $ 13.28   $ 12.97   $ 12.22  

As of April 30
$ in thousands 2015 2014 2013
BALANCE SHEET DATA:
Current assets  $ 48,762   $ 43,353   $ 47,230  
Current liabilities 21,055  16,163  22,115  
Net working capital 27,707  27,190  25,115  
Net property, plant and equipment 14,523  14,570  15,098  
Total assets 69,490  62,717  68,742  
Total borrowings/long-term debt 9,147  7,763  10,464  
Kewaunee Scientific Corporation Stockholders� equity  $ 34,876   $ 33,959   $ 31,676  

OTHER DATA:
Capital expenditures  $ 2,568   $ 2,021   $ 2,405  
Year-end stockholders of record 162  175  180  
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Year-end employees (Americas) 470  483  456  
Year-end employees (International) 175  136  131  
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Item 7. Management�s Discussion and Analysis of Financial Condition and Results of Operations

SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

Certain statements in this document constitute �forward-looking� statements within the meaning of the Private Securities Litigation Reform Act of
1995 (the �Reform Act�). All statements other than statements of historical fact included in this Annual Report, including statements regarding the
Company�s future financial condition, results of operations, business operations and business prospects, are forward-looking statements. Words
such as �anticipate,� �estimate,� �expect,� �project,� �intend,� �plan,� �predict,� �believe� and similar words, expressions and variations of these words and
expressions are intended to identify forward-looking statements. Such forward-looking statements are subject to known and unknown risks,
uncertainties, assumptions, and other important factors that could significantly impact results or achievements expressed or implied by such
forward-looking statements. Such factors, risks, uncertainties and assumptions include, but are not limited to, competitive and general economic
conditions, both domestically and internationally; changes in customer demands; technological changes in our operations or in our industry;
dependence on customers� required delivery schedules; risks related to fluctuations in the Company�s operating results from quarter to quarter;
risks related to international operations, including foreign currency fluctuations; changes in the legal and regulatory environment; changes in raw
materials and commodity costs;
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