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On March 15, 2006, in connection with the formation transactions of Legacy Reserves LP ("Legacy"), H2K Holdings, Ltd. ("H2K
Holdings"), an entity owned and controlled by Mr. Horne, received 83,499 units in exchange for oil and natural gas properties and related
assets. On March 15, 2006, Legacy redeemed 32,759 of the 83,499 units held by H2K Holdings, leaving H2K Holdings with 50,740
units. Mr. Horne indirectly beneficially owns the 50,740 units held by H2K Joldings.

(1)

Mr. Horne indirectly beneficially owns an additional 70,943 units indirectly beneficially owned by H2K Holdings though its interest in
(2) MBN Properties LP, which holds 3,162,483 units. This assumes that the 3,162,483 units held by MBN Properties LP will be distributed
to the partners of MBN Properties LP, including 70,943 units to H2K Holdings.

20,000 options were granted on July 17, 2006. According to the terms of the award, the unit options granted vest annually in equal
increments over a three-year period beginning March 15, 2007.
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