Edgar Filing: Blackstone / GSO Strategic Credit Fund - Form N-CSRS

Blackstone / GSO Strategic Credit Fund

Form N-CSRS

September 07, 2018

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM N-CSR

CERTIFIED SHAREHOLDER REPORT OF REGISTERED

MANAGEMENT INVESTMENT COMPANIES

Investment Company Act file number: 811-22686

Blackstone / GSO Strategic Credit Fund

(exact name of Registrant as specified in charter)

345 Park Avenue, 315t Floor
New York, New York 10154

(Address of principal executive offices) (Zip code)

(Name and address of agent for service)

Marisa Beeney

345 Park Avenue, 315t Floor

New York, New York 10154



Edgar Filing: Blackstone / GSO Strategic Credit Fund - Form N-CSRS
Registrant’s telephone number, including area code:_(877) 876-1121

Date of fiscal year end: December 31

Date of reporting period: January 1. 2018 — June 30. 2018



Edgar Filing: Blackstone / GSO Strategic Credit Fund - Form N-CSRS

Item 1. Report to Stockholders.



Edgar Filing: Blackstone / GSO Strategic Credit Fund - Form N-CSRS

Table of Contents
Manager Commentary 1
Fund Summary 3
Portfolio of Investments 9
Statement of Assets and Liabilities 44
Statement of Operations 45
Statement of Changes in Net Assets 46
Statement of Cash Flows 47
Financial Highlights 48
Notes to Financial Statements 54
Summary of Dividend Reinvestment Plan 67
Additional Information 68
Privacy Procedures 70

Approval of Investment Advisory Agreements 77

Trustees & Officers 81



Edgar Filing: Blackstone / GSO Strategic Credit Fund - Form N-CSRS

Blackstone / GSO Funds Manager Commentary

June 30, 2018 (Unaudited)

To Our Shareholders:

After a first quarter that was occasionally volatile but anchored by healthy economic sentiment, the second quarter of
2018 witnessed a collision between two strong but opposing forces: accelerating economic growth and rising
protectionist policies. GDP in the U.S. increased at an annual rate of 4.1% in 2Q 2018, according to the advance
estimate released by the Bureau of Economic Analysis. This represents the second longest expansion in the
post-World War II era, just 12 months shy of the record 1991-2001 cycle. Nearly all of the major leading indicators
argue for continued growth as well. The Purchasing Manager’s Index, the NFIB Small Business Optimism Index, and
the University of Michigan Consumer Confidence survey all hit new highs or accelerated. The business cycle showed
strength as S&P 500® earnings per share increased by approximately 23% year-over-year amid strong revenue growth
and benefits from tax cuts. Unemployment in the U.S. hit lows since 2000, and wages rose, with average hourly
earnings increasing by 2.8% year-over-year.

Despite some softness in the U.S. loan market in June, below investment grade fixed income outperformed all other
major fixed income asset classes in 1H 2018. The S&P/LSTA Leveraged Loan Index and the Bloomberg Barclays
U.S. Corporate High Yield Index posted year-to-date returns of 2.16% and 0.16%, respectively, as of June 30, 2018.
Meanwhile, the Bloomberg Barclays U.S. MBS, U.S. Treasuries, U.S. Aggregate, U.S. Investment Grade, and
Emerging Markets USD Aggregate indices all posted negative returns year-to-date as of June 30, 2018.

The outperformance of loans in 1H 2018 compared to other fixed income asset classes is consistent with historical
periods of economic growth and rising interest rates. In June, the Federal Reserve increased the federal funds rate by a
quarter of a percentage point to 2.00%, the seventh hike since December 2015, and signaled it will raise rates two
more times this year in a shift driven by positive assessments of the economy. As a likely result, the average loan
all-in rate has increased 64 basis points, which, coupled with strong fundamentals and low correlation to macro-driven
swings, has helped support positive year-to-date performance.

Lower quality loans outperformed the higher quality segment of the market during 1H 2018. Within the
non-investment grade stack, the BB loan segment contained the highest spread duration and therefore underperformed
the idiosyncratic credit risk loans rated CCC/B-. Additionally, repricing activity in 2Q 2018 had an outsized impact on
BB prices in contrast with the spread widening seen in new primary market deals and add-ons toward the end of the
second quarter. Similarly in high yield, higher-quality paper continued to underperform the lower-quality segments in
1H 2018 with the BB component 1.3% lower for the year. CCC paper, meanwhile, has significantly outperformed at
+4.5% year-to-date.
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Total Returns through June 30, 2018

US Loans (S&P/LSTA Leveraged Loan Index) 2.16%
US High Yield Bonds (Bloomberg Barclays U.S. High Yield Index) 0.16%
3-month Treasury Bills (Bloomberg Barclays U.S. Treasury Bellwethers: 3 Month) 0.81%
10-Year Treasuries (Bloomberg Barclays U.S. Treasury Bellwethers: 10 Year) -2.67%
US Aggregate Bonds (Bloomberg Barclays U.S. Aggregate Index) -1.62%
US Invesment Grade Bonds (Bloomberg Barclays U.S. Corporate Investment Grade Index) -3.27%
Emerging Markets (Bloomberg Barclays EM USD Aggregate Index) -3.84%
US Large Cap Equities (S&P 500® Index) 2.65%

Sources: Bloomberg, Barclays, S&P/LCD

Past Performance is no guarantee of future results. Index performance is shown for illustrative purposes only. You
cannot invest directly in an index.

Institutional gross loan issuance in the first half of 2018 totaled $501 billion, with refinancings and repricings
accounting for 66.7%, compared to an issuance of $577 billion, with refinancings and repricings at 75.7%, for the
same time period in 2017. Additionally, towards the end of June, the percentage of loans trading above par had fallen
to 20%, the lowest level since 2016, which implies loan repricings may slow in the coming quarters.

U.S. CLO issuance remained robust through the first half of 2018 with year-to-date issuance of $68 billion as of June
30, 2018. Total issuance is expected to reach a record $150 billion by year-end 2018, according to Wells Fargo. This
compares to U.S. CLO issuance of $51 billion for 1H 2017 and $118 billion for FY 2017. In a further sign of
continuing strong demand for loans, loan retail funds inflows as of June 30, 2018 totaled $8.5 billion year-to-date,
while high yield retail out flows were greater than $18 billion for the first half of the year.

Year-to-date, 17 companies have defaulted with debt totaling $29.7 billion. By comparison, there were 22 defaults in
the same period in 2017 totaling $18.0 billion. Although total debt involved in defaults has picked up year-to-date as
compared to 2017, iHeart Communications (“iHeart”), a large 2008 LBO (not held by the Funds), accounted for the
majority of total year-to-date default volume. Excluding iHeart, default volume in 1H 2018 was $13.7 billion. The
par-weighted U.S. loan LTM default rate at the end of June 2018 was 1.99% (1.34% ex-iHeart), as compared to 1.84%
at year-end 2017. High yield par-weighted defaults were at 1.98% (1.25% ex-iHeart), as compared to 1.27% at
year-end 2017. Due to iHeart, the broadcasting sector accounts for the highest default volume, with energy and retail
following thereafter. JP Morgan expects loan and high yield default rates to remain low at 2.0% in 2019.
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Blackstone / GSO Funds Manager Commentary

June 30, 2018 (Unaudited)

We continue to believe that floating rate senior loans offer a compelling risk-reward opportunity. Given the low
correlation of loans with other fixed income investments, we believe any volatility in loans caused by rising rates
could present an opportunity to add exposure to the asset class.

At GSO / Blackstone, we value your continued investment and confidence in us and in our family of funds. Additional
information about our funds is available on our website at www.blackstone-gso.com.

Sincerely,

GSO / Blackstone Debt Funds Management LL.C

2www.blackstone-gso.com
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Blackstone / GSO Senior Floating Rate Term Fund Fund Summary

June 30, 2018 (Unaudited)

Fund Overview

Blackstone / GSO Senior Floating Rate Term Fund (“BSL” or herein, the “Fund”) is a closed-end term fund that trades on
the New York Stock Exchange under the symbol “BSL”. BSL’s primary investment objective is to seek high current
income, with a secondary objective to seek preservation of capital, consistent with its primary goal of high current
income. Under normal market conditions, the Fund invests at least 80% of its Managed Assets in senior, secured

floating rate loans (“Senior Loans”). BSL may also invest in second-lien loans and high yield bonds and employs
financial leverage, which may increase risk to the Fund. The Fund has a limited term, and absent shareholder approval

to extend the life of the Fund, the Fund will dissolve on or about May 31, 2022.

Portfolio Management Commentary

Fund Performance

BSL outperformed its key benchmark, the S&P/LSTA Leveraged Loan Index (“S&P LLI”), on a Net Asset Value
(“NAV”) per share basis for the periods of six months, one year, three years, five years, and the life of the Fund since
inception. On a share price basis, the Fund outperformed its benchmark for the periods of six months, one year, three
years, five years, and since inception. The shares of the Fund traded at an average premium to NAV of 1.5% for the
six months ended June 30, compared to its peer group average discount of 7.6% over the same time.!

NAV Performance Factors

The Fund’s outperformance relative to its benchmark in the first half of 2018 was attributable to credit selection within
single-B rated loans (approximately 76% of the Fund during the period), as single-B loans held in the Fund returned
approximately +3.2% compared to approximately +2.3% for single-B loans in the benchmark. The Fund’s modest
allocation to high yield bonds (5.7%) also contributed positively due to credit selection (+3.2% vs. +0.2% for the
Barclays High Yield Index). Credit selection was positive in seven of ten sectors, with the strongest contributions
from industrials, healthcare, and technology, partially offset by negative energy performance.? By issuer, the largest
positive contributors to performance relative to the benchmark were Spencer Gifts, Crossmark, and Sheridan
Production Partners, while American Tire Distributors, Serta Simmons, and not holding Seadrill (which was included
in the benchmark) were the most significant detractors.
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Portfolio Activity and Positioning

Over the first six months of 2018, the Fund focused on taking advantage of new issuance while net reducing its
allocation to certain higher beta/stressed loans as well as repriced, low coupon loans. On a sector basis, the Fund
reduced its allocation to financial services, telecom, and utilities while increasing exposure to industrials and CLO
debt.? The Fund continues to seek to opportunistically take advantage of rallies to pare higher risk names where the
portfolio managers believe inadequate levels of compensation are being offered relative to the credit risk. Given the
potential for repricing activity as well as modest expectations for new issue, we anticipate this dynamic to continue
into the second half of 2018.

As of June 30, 2018, the Fund held 84.6% of its Managed Assets in Senior Loans, 13.27% in second lien loans, and

5.5% in high yield bonds. BSL’s investments represented the obligations of 266 companies, with an average position

size representing 0.33% of Managed Assets of the Fund. Healthcare and pharmaceuticals, high tech industries, and
business services represented the Fund’s top sector weightings?

1 Average discount and peer group per Morningstar.
2Industries per S&P classifications.

3Industries per Bloomberg classifications.
4Industries per Moody’s classifications.

Semi-Annual Report | June 30, 2018 3
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Blackstone / GSO Senior Floating Rate Term Fund Fund Summary

June 30, 2018 (Unaudited)

BSL’s Portfolio Composition*

Numbers may not sum to 100.00% due to rounding. The Fund’s Cash and Other represents net cash and other assets
and liabilities, which includes amounts payable for investments purchased but not yet settled and amounts receivable

“for investments sold but not yet settled. At period end, the amounts payable for investments purchased but not yet
settled exceeded the amount of cash on hand. The Fund uses sales proceeds or funds from its leverage program to
settle amounts payable for investments purchased, but such amounts are not reflected in the Fund’s net cash.

BSL’s Moody’s Rating*

*For more information on Moody's ratings and descriptions refer to www.moodys.com.

Portfolio Characteristics

Average All-In Rate 6.87%
Current Dividend Yield* 6.46%
Effective Duration™ 0.41 yr
Average Position* 0.33%
Leverage™ 32.67%

~Using current dividend rate of $0.097/share and market price/share as of 6/30/2018

Loan durations are treated as 3 months because of LIBOR resets, however, the effective rate for loans with LIBOR
floors will not change if LIBOR is below the floor

*As a percentage of Managed Assets.

11
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Top 10 Issuers*

Quest Software US Holdings Inc. 1.6%
McAfee, LLC 1.3%
Advantage Sales & Marketing Inc. 1.3%
Sedgwick Claims Management Services, Inc. 1.2%
TKC Holdings, Inc. 1.2%
EG Group Limited 1.2%
Information Resources, Inc. 1.1%
LBM Borrower, LLC 1.0%
Ivanti Software, Inc. 1.0%
KUEHG Corp 1.0%
Top 10 Issuer 12.0%

*As a percentage of Managed Assets

Portfolio holdings and distributions are subject to change and are not recommendations to buy or sell any security.

Top 5 Industries*”

Healthcare and Pharmaceuticals 17.8%
High Tech Industries 17.0%
Services - Business 14.5%
Construction and Building 7.9%

Banking, Finance, Insurance and Real Estate 7.6%
Top 5 Industries 64.8 %

*As a percentage of Managed Assets.

*ndustries per Moody’s.

BSL Total Return

6 1 3 5
Since Inception®
Month Year Year? Yeart

NAV#* 3.11%** 6.73% 5.83% 5.19% 5.95%
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Market Price* 2.93%  7.63% 8.84% 4.79% 5.64%
S&P LLI 2.16% 4.37% 4.20% 4.00% 4.89%

Annualized.

JAssumes distributions are reinvested pursuant to the Fund’s dividend reinvestment plan. Performance data quoted
represents past performance and does not guarantee future results.

Excludes adjustments in accordance with accounting principles generally accepted in the United States of America
**and as such, the net asset value and total return for shareholder transactions reported to the market at period ended

June 30, 2018 may differ from the net asset value for financial reporting purposes.

4 www.blackstone-gso.com
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Blackstone / GSO Long-Short Credit Income Fund Fund Summary

June 30, 2018 (Unaudited)

Fund Overview

Blackstone / GSO Long Short Credit Income Fund (“BGX” or herein, the “Fund”) is a closed-end fund that trades on the
New York Stock Exchange under the symbol “BGX”. BGX’s primary investment objective is to provide current income,
with a secondary objective of capital appreciation. BGX will take long positions in investments which we believe

offer the potential for attractive returns under various economic and interest rate environments. BGX may also take
short positions in investments which we believe will under-perform due to a greater sensitivity to earnings growth of

the issuer, default risk or the general level and direction of interest rates. BGX must hold no less than 70% of its
Managed Assets in first-and second-lien secured loans (“Secured Loans”), but may also invest in unsecured loans and
high yield bonds.

Portfolio Management Commentary

Fund Performance

BGX outperformed a composite weighting of the S&P LLI and the Barclays U.S. High Yield Index (“Barclays HYT”)
(70% loans, 30% high yield bonds) on a NAV per share basis for the periods of six months, one year, three years, five
years, and the life of the Fund since inception. On a share price basis, the Fund outperformed its benchmark for the
periods of six months, one year, three years, and since inception and underperformed its benchmark for the five year
period. The shares of the Fund traded at an average discount to NAV of 5.5% for the six months ended June 30,
compared to its peer group average discount of 8.6% over the same time.!

NAV Performance Factors

The Fund’s outperformance relative to its benchmark in the first half of 2018 was primarily attributable to credit
selection within both single-B rated loans and high yield, which represented approximately 81% of the Fund during
the period. Single-B loans held by the Fund returned approximately +3.0% compared to approximately +2.3% for
single-B loans in the composite weighted benchmark. High yield bonds held in the Fund generated a return of
approximately +3.0% compared to +0.2% for the Barclays HYI. Credit selection was positive in nine of ten sectors,
with the strongest contributions from industrials, technology, and healthcare, partially offset by negative consumer
discretionary performance.? By issuer, the largest positive contributors to performance relative to the benchmark were
Comstock Resources, LANDesk Software and Carestream, while American Tire Distributors, Serta Simmons, and
Sandridge were the most significant detractors.

14
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Portfolio Activity and Positioning

Over the first six months of 2018, the Fund focused on taking advantage of new issuance while net reducing its
allocation to certain higher beta/stressed loans as well as repriced, low coupon loans. On a sector basis, the Fund
reduced its allocation to financial services and technology while increasing exposure to industrials and CLO
liabilities.3 The Fund continues to seek to opportunistically take advantage of rallies to pare higher risk names where
the portfolio managers believe inadequate levels of compensation are being offered relative to the credit risk. Given
the potential for repricing activity as well as modest expectations for new issue, we anticipate this dynamic to continue
into the second half of 2018.

As of June 30, 2018, the Fund held 86.4% of its Managed Assets in Secured Loans and 16.5% in high yield bonds.
BGX’s investments represented the obligations of 283 companies, with an average position size representing 0.30% of
Managed Assets of the Fund. Healthcare and pharmaceuticals, high tech industries, and business services represented
the Fund’s top sector weightings?

1 Average discount and peer group per Morningstar.
2Industries per S&P classifications.
3Industries per Bloomberg classifications.

4Industries per Moody’s classifications.

Semi-Annual Report | June 30, 2018 5
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Blackstone / GSO Long-Short Credit Income Fund Fund Summary

June 30, 2018 (Unaudited)

BGX’s Portfolio Composition*

Numbers may not sum to 100.00% due to rounding. The Fund’s Cash and Other represents net cash and other assets
and liabilities, which includes amounts payable for investments purchased but not yet settled and amounts receivable

*for investments sold but not yet settled. At period end, the amounts payable for investments purchased but not yet
settled exceeded the amount of cash on hand. The Fund uses sales proceeds or funds from its leverage program to
settle amounts payable for investments purchased, but such amounts are not reflected in the Fund’s net cash.

BGX’s Moody’s Rating Distribution*

*For more information on Moody's ratings and descriptions refer to www.moodys.com.

Portfolio Characteristics

Average All-In Rate 7.18%
Current Dividend Yield® 7.51%
Effective Duration™ 0.73 yr
Average Position* 0.30%
Leverage* 38.51%

~Using current dividend rate of $0.103/share and market price/share as of 6/30/2018

Loan durations are treated as 3 months because of LIBOR resets, however, the effective rate for loans with LIBOR
floors will not change if LIBOR is below the floor

*As a percentage of Managed Assets.

16
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Top 10 Issuers*

Sedgwick Claims Management Services, Inc. 1.7%

Quest Software US Holdings Inc. 1.5%
Ivanti Software, Inc. 1.3%
Advantage Sales & Marketing Inc. 1.3%
Information Resources, Inc. 1.2%
KUEHG Corp 1.0%
Priso Acquisition Corp 1.0%
LBM Borrower, LLC 1.0%
Avantor Inc 1.0%
Asurion, LLC 1.0%
Top 10 Issuer 12.0%

*As a percentage of Managed Assets

Portfolio holdings and distributions are subject to change and are not recommendations to buy or sell any security.

Top 5 Industries*”

Healthcare and Pharmaceuticals 17.6%
High Tech Industries 15.1%
Services - Business 13.6%

Banking, Finance, Insurance and Real Estate 10.8%
Construction and Building 7.8%
Top 5 Industries 64.9 %

*As a percentage of Managed Assets.

*ndustries per Moody’s.

BGX Total Return
6 1 3 5
Since Inception’
Month Year Year’ Year?
NAV* 3.47%**%7.81% 6.95% 6.13%6.28%
Market Price* 6.67% 10.02%10.95%4.47%5.04%

70% S&P LLI/30% Barclays HYI 1.56% 3.84% 4.61% 4.54%4.93%

17
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Annualized.

JAssumes distributions are reinvested pursuant to the Fund’s dividend reinvestment plan. Performance data quoted
represents past performance and does not guarantee future results.

Excludes adjustments in accordance with accounting principles generally accepted in the United States of America
“*and as such, the net asset value and total return for shareholder transactions reported to the market at period ended
June 30, 2018 may differ from the net asset value for financial reporting purposes.

6 www.blackstone-gso.com
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Blackstone / GSO Strategic Credit Fund Fund Summary

June 30, 2018 (Unaudited)

Fund Overview

Fund Overview

Blackstone / GSO Strategic Credit Fund (“BGB” or herein, the “Fund”) is a closed-end term fund that trades on the New
York Stock Exchange under the symbol “BGB”. BGB’s primary investment objective is to seek high current income,
with a secondary objective to seek preservation of capital, consistent with its primary goal of high current income.

BGB invests primarily in a diversified portfolio of loans and other fixed income instruments of predominantly U.S.
corporate issuers, including first- and second-lien loans (“Senior Secured Loans”) and high yield corporate bonds of
varying maturities. BGB must hold no less than 80% of its Managed Assets in credit investments comprised of
corporate fixed income instruments and other investments (including derivatives) with similar economic

characteristics. The Fund has a limited term and will dissolve on or about September 15, 2027, absent shareholder
approval to extend such term.

Portfolio Management Commentary

Fund Performance

BGB outperformed a composite weighting of the S&P LLI and the Barclays HYI (75% loans, 25% high yield bonds)
on a NAV per share basis for the periods of six months, one year, three years, five years, and the life of the Fund since
inception. On a share price basis, the Fund outperformed its benchmark for the periods of six months, one year, three
years, and five years and underperformed its benchmark since inception. The shares of the Fund traded at an average
discount to NAV of 6.6% for the six months ended June 30, compared to its peer group average discount of 8.5% over
the same time.!

NAV Performance Factors

The Fund’s outperformance relative to its benchmark in the first half of 2018 was primarily attributable to credit
selection within both single-B rated loans and high yield, which represented approximately 80% of the Fund during
the period. Single-B loans held in the Fund returned approximately +3.1% compared to approximately +2.3% for
single-B loans in the composite weighted benchmark. High yield bonds held in the Fund generated a return of
approximately +3.3% compared to +0.2% for the Barclays HYI. Credit selection was positive in seven of ten sectors,
with the strongest contributions from industrials, healthcare, and technology, partially offset by negative energy

19
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performance.? By issuer, the largest positive contributors to performance relative to the benchmark were Spencer
Gifts, Crossmark, and Sheridan Production Partners, while American Tire Distributors, Dixie Electric, and Serta
Simmons were the most significant detractors.

Portfolio Activity and Positioning

Over the first six months of 2018, the Fund focused on taking advantage of new issuance while net reducing its
allocation to certain higher beta/stressed loans as well as repriced, low coupon loans. On a sector basis, the Fund
reduced its allocation to financial services and technology while increasing exposure to industrials and consumer
discretionary.? The Fund continues to seek to opportunistically take advantage of rallies to pare higher risk names
where the portfolio managers believe inadequate levels of compensation are being offered relative to the credit risk.
Given the potential for repricing activity as well as modest expectations for new issue, we anticipate this dynamic to
continue into the second half of 2018.

As of June 30, 2018, the Fund held 85.1% of its Managed Assets in Senior Secured Loans and 15.6% in high yield
bonds. BGB’s investments represented the obligations of 288 companies, with an average position size representing
0.29% of Managed Assets of the Fund. Healthcare and pharmaceuticals, high tech industries, and business services
represented the Fund’s top sector weightings?

1 Average discount and peer group per Morningstar.
2 Industries per S&P classifications.
3 Industries per Bloomberg classifications.

4 Industries per Moody’s classifications.

Semi-Annual Report | June 30, 2018 7
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Blackstone / GSO Strategic Credit Fund Fund Summary

June 30, 2018 (Unaudited)

BGB’s Portfolio Composition*

Numbers may not sum to 100.00% due to rounding. The Fund’s Cash and Other represents net cash and other assets
and liabilities, which includes amounts payable for investments purchased but not yet settled and amounts receivable

*for investments sold but not yet settled. At period end, the amounts payable for investments purchased but not yet
settled exceeded the amount of cash on hand. The Fund uses sales proceeds or funds from its leverage program to
settle amounts payable for investments purchased, but such amounts are not reflected in the Fund’s net cash.

BGB’s Moody’s Rating Distribution*

*For more information on Moody's ratings and descriptions refer to www.moodys.com.

Portfolio Characteristics

Average All-In Rate 7.28%
Current Dividend Yield® 7.97%
Effective Duration™ 0.71 yr
Average Position* 0.29%
Leverage* 36.85%

~Using current dividend rate of $0.105/share and market price/share as of 6/30/2018

Loan durations are treated as 3 months because of LIBOR resets, however, the effective rate for loans with LIBOR
floors will not change if LIBOR is below the floor

21
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*As a percentage of Managed Assets.
Top 10 Issuers*

Sedgwick Claims Management Services, Inc. 1.7%

Quest Software US Holdings Inc. 1.5%
Advantage Sales & Marketing Inc. 1.4%
Priso Acquisition Corp 1.1%
Asurion, LLC 1.1%
Information Resources, Inc. 1.0%
Pf Changs China Bistro 1.0%
Explorer Holdings, Inc. 1.0%
Ivanti Software, Inc. 1.0%
McAfee, LLC 1.0%
Top 10 Issuer 12.0%

*As a percentage of Managed Assets

Portfolio holdings and distributions are subject to change and are not recommendations to buy or sell any security.

Top 5 Industries*”

High Tech Industries 15.9%
Healthcare and Pharmaceuticals 15.5%
Services - Business 14.3%

Banking, Finance, Insurance and Real Estate 8.6%
Construction and Building 8.1%
Top 5 Industries 62.4%

*As a percentage of Managed Assets.

*ndustries per Moody’s.

BGB Total Return
6 1 3 5
Since Inception’
Month Year Year' Year’
NAV* 2.79%%%6.80%6.10%5.81%5.87%
Market Price* 4.00% 7.45%9.27%4.71% 3.90%

75% S&P LLI/25% Barclays HYI 1.66% 3.93%4.54%4.45%4.58%
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Annualized.

JAssumes distributions are reinvested pursuant to the Fund’s dividend reinvestment plan. Performance data quoted
represents past performance and does not guarantee future results.

Excludes adjustments in accordance with accounting principles generally accepted in the United States of America
“*and as such, the net asset value and total return for shareholder transactions reported to the market at period ended
June 30, 2018 may differ from the net asset value for financial reporting purposes.

8 www.blackstone-gso.com
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Blackstone / GSO Senior Floating Rate Term Fund Portfolio of Investments

June 30, 2018 (Unaudited)

FLOATING RATE LOAN INTERESTS®@ - 145.93%

Aerospace and Defense - 2.67%

Propulsion Acquisition, LLC, First Lien Initial Term Loan, IM US L + 6.00%,
7/13/2021®)©)

StandardAero Aviation Holdings Inc, First Lien Initial Term Loan, IM US L + 3.75%,
07/07/2022

Vectra Co, First Lien Initial Term Loan, 1M US L + 3.25%, 03/08/2025

Vectra Co, Second Lien Initial Loan, IM US L + 7.25%, 03/08/2026

WP CPP Holdings LLC, First Lien Initial Term Loan, 3M US L + 3.75%, 04/30/2025

Automotive - 4.27%

American Tire Distributors Inc, First Lien Initial Term Loan, 1M US L + 4.25%,
09/01/2021

Bright Bidco BV, First Lien 2018 Refinancing Term B Loan, 1M US L + 3.50%,
06/28/2024

CH Hold Corp, Second Lien Initial Term Loan, IM US L + 7.25%, 02/03/2025®)
Dealer Tire LLC, Senior Secured First Lien Refinancing Term Loan,, 3M US L + 3.25%,
12/22/2021®

FPC Holdings Inc, First Lien Term B-1 Loan, 1M US L + 4.50%, 11/21/2022

FPC Holdings Inc, Second Lien Term B-1 Loan, IM US L + 9.00%, 11/20/2023
Mitchell International, Inc., First Lien Delayed Draw Term Loan, 3M US L + 0.00%,
11/29/2024

Mitchell International, Inc., First Lien Initial Term Loan, 1M US L + 3.25%, 11/29/2024
Mitchell International, Inc., Second Lien Initial Term Loan, IM US L + 7.25%,
12/01/2025

Superior Industries International Inc, First Lien Replacement Term Loan, IM US L +
4.00%, 05/22/2024®)©)

Banking, Finance, Insurance and Real Estate - 9.52%

Acrisure LLC, First Lien 2018-1 Additional Term Loan, 3M US L + 3.75%, 11/22/2023(©)
Acrisure LLC, First Lien Term B-2 Loan, 3M US L + 4.25%, 11/22/2023

AmWINS Group Inc, Second Lien Term Loan, 1M US L + 6.75%, 01/25/2025

Apco Holdings LLC, First Lien Initial Term Loan, 1M US L + 5.50%, 06/09/2025®)
Applied Systems Inc, First Lien Initial Term Loan, 3M US L + 3.00%, 09/19/2024

ASP MCS Acquisition Corp, First Lien Initial Term Loan, 3M US L + 4.75%,
05/20/2024®

Principal

Amount

$2,390,051

1,222,963

1,194,030
1,000,000
1,375,000

3,281,566

1,655,449
1,052,632
1,283,901

1,097,250
498,113

83,060
1,029,940
1,036,364

1,617,723

617,978
1,484,949
43,888
2,200,000
99,250

1,775,362
1,910,526

Value

$2,366,151

1,226,405

1,189,051
1,004,375
1,383,422
7,169,404

2,151,476

1,645,102
1,069,737
1,259,828

1,106,165
495,623

82,713
1,025,645
1,039,281

1,623,790
11,499,360

614,115
1,484,028
44,250
2,194,500
99,506

1,717,663
1,941,572
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Asurion LLC, Second Lien Replacement B-2 Term Loan, 1M US L + 6.00%,
08/04/2025()

Broadstreet Partners Inc, First Lien Tranche B-2 Term Loan, IM US L + 3.25%,
11/08/2023

Confie Seguros Holding II Co, First Lien Term B Loan, 3M US L + 5.25%, 04/19/2022

CP VI Bella Topco LLC, First Lien Initial Term Loan, 1M US L + 3.00%, 02/14/2025
CP VI Bella Topco LLC, Second Lien Initial Loan, IM US L + 6.75%, 02/16/2026
Edelman Financial Center LLC (The), First Lien Term B Loan, 3M US L + 3.25%,
06/26/2025()

Edelman Financial Center LLC (The), Term Loan Second Lien, 3M US L + 6.75%,
06/26/2026()

Gem Acq