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of this disclosure, shares of common stock held by persons who hold more than 10% of the outstanding shares of
common stock and shares held by executive officers and directors of the registrant have been excluded because such
persons may be deemed to be affiliates. This determination of executive officer or affiliate status is not necessarily a
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DOCUMENTS INCORPORATED BY REFERENCE

Part III of this Form 10-K incorporates by reference certain information from the Proxy Statement for the 2014
Annual Meeting of Stockholders to be filed with the Securities and Exchange Commission within 120 days after the
end of our fiscal year ended December 31, 2013.
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UNITED INSURANCE HOLDINGS CORP.

FORWARD-LOOKING STATEMENTS
Statements in this Form 10-K for the year ended December 31, 2013 or in documents incorporated by reference that
are not historical fact are “forward-looking statements” within the meaning of the Private Securities Reform Litigation
Act of 1995. These forward-looking statements include statements about anticipated growth in revenues, earnings per
share, estimated unpaid losses on insurance policies, investment returns and expectations about our liquidity. These
statements are based on current expectations, estimates and projections about the industry and market in which we
operate, and management’s beliefs and assumptions. Without limiting the generality of the foregoing, words such as
“may,” “will,” “expect,” “believe,” “anticipate,” “intend,” “could,” “would,” “estimate,” or “continue” or the negative variations thereof or
comparable terminology are intended to identify forward-looking statements. Forward-looking statements are not
guarantees of future performance and involve certain known and unknown risks and uncertainties that could cause
actual results to differ materially from those expressed or implied by such statements. The risks and uncertainties
include, without limitation:

•the regulatory, economic and weather conditions present in the states in which we operate;
•the impact of new federal or state regulations that affect the property and casualty insurance market;
•the cost of reinsurance;
•assessments charged by various governmental agencies;
•pricing competition and other initiatives by competitors;
•our ability to attract and retain the services of senior management;
•the outcome of litigation pending against us, including the terms of any settlements;
•dependence on investment income and the composition of our investment portfolio and related market risks;
•our exposure to catastrophic events and severe weather conditions;
•downgrades in our financial strength ratings; and
•other risks and uncertainties described under "Risk Factors" below.

We caution you to not place reliance on these forward-looking statements, which are valid only as of the date they
were made. We undertake no obligation to update or revise any forward-looking statements to reflect new information
or the occurrence of unanticipated events or otherwise. In addition, we prepare our financial statements in accordance
with U.S. generally accepted accounting principles (GAAP), which prescribes when we may reserve for particular
risks, including litigation exposures. Accordingly, our results for a given reporting period could be significantly
affected if and when we establish a reserve for a major contingency. Therefore, the results we report in certain
accounting periods may appear to be volatile.
These forward-looking statements are subject to numerous risks, uncertainties and assumptions about us described in
our filings with the SEC. The forward-looking events that we discuss in this Form 10-K are valid only as of the date of
this Form 10-K and may not occur in light of the risks, uncertainties and assumptions that we describe in our filings
with the SEC. A detailed discussion of these and other risks and uncertainties that could cause actual results and
events to differ materially from our forward-looking statements is included in the section entitled “RISK FACTORS” in
Part I, Item 1A of this Form 10-K. Except as required by applicable law, we undertake no obligation and disclaim any
obligation to publicly update or revise any forward-looking statements, whether as a result of new information, future
events or otherwise.
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UNITED INSURANCE HOLDINGS CORP.

PART I

Item 1. Business

INTRODUCTION

Company Overview

United Insurance Holdings Corp. serves as the holding company for United Property & Casualty Insurance Company
and its affiliated companies. Its business is conducted principally through the four wholly-owned subsidiaries shown
below. Collectively, including United Insurance Holdings Corp., we refer to these entities as “UPC Insurance,” which is
the preferred brand identification we are establishing for our Company.
UPC Insurance is primarily engaged in the homeowners property and casualty insurance business in the United States.
We currently write in Florida, Massachusetts, New Jersey, North Carolina, Rhode Island, South Carolina, and Texas,
and we are licensed to write in Georgia and New Hampshire. Our target market currently consists of areas where the
perceived threat of natural catastrophe has caused large national insurance carriers to reduce their concentration of
policies. In such areas we believe an opportunity exists for UPC Insurance to write profitable business. We manage
our risk of catastrophic loss primarily through sophisticated pricing algorithms, avoidance of policy concentration, and
the use of a comprehensive catastrophe reinsurance program. UPC Insurance has been operating continuously in
Florida since 1999, and has successfully managed its business through various hurricanes, tropical storms, and other
weather related events. We believe our record of successful risk management and experience in writing business in
catastrophe-exposed areas provides us a competitive advantage as we grow our business in other states facing similar
perceived threats.

We conduct our operations under one business segment.

To achieve its goals in 2014, UPC Insurance seeks to:

•Grow premium base in existing states until target market share is obtained;
•Begin writing policies in several new states in support of our growth and diversification strategy;
•Improve the efficiency of our catastrophe reinsurance program; and

• Improve the cost-effectiveness of our
operations.
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UNITED INSURANCE HOLDINGS CORP.

Corporate Information

In 1999, we formed our original holding company, United Insurance Holdings, L.C., a Florida limited liability
company, our insurance affiliate and our management affiliate and conducted operations under that structure until
2004. In 2004, we added our claims adjusting affiliate and continued operations under the new structure until we
completed a merger with Fund Management Group (FMG) Acquisition Corp.

In May 2007, FMG Acquisition Corp, a blank-check company, was incorporated under the laws of Delaware. In
September 2008, in a cash and stock transaction, we completed a reverse merger whereby United Subsidiary Corp., a
wholly-owned subsidiary of FMG Acquisition Corp., merged with and into United Insurance Holdings, L.C., a Florida
limited liability company, with United Insurance Holdings, L.C. remaining as the surviving entity. In connection with
that merger, FMG Acquisition Corp. changed its name to United Insurance Holdings Corp. and became a public
operating company trading in the over-the-counter market under the ticker symbol "UIHC". In April 2011, we
founded our reinsurance affiliate, UPC Re. In August 2011, we merged United Insurance Holdings, L.C. into its
parent corporation, United Insurance Holdings Corp. In December 2012, in connection with an underwritten public
offering of 5,000,000 shares of our common stock, we applied to list our common stock on The Nasdaq Capital
Market. Our application was approved, and our common stock began trading on The Nasdaq Capital Market on
December 11, 2012.

Our principal executive offices are located at 360 Central Avenue, Suite 900, St. Petersburg, FL 33701 and our
telephone number at that location is (727) 895-7737.

Recent Events

On February 24, 2014, our Board of Directors declared a $0.04 per share quarterly cash dividend payable on March
21, 2014, to stockholders of record on March 14, 2014.

On February 12, 2014, our insurance affiliate filed for a 4.3% average rate increase on all new and renewal
homeowner business written in Florida, which is currently pending approval by the state regulatory authority.

On February 4, 2014, our insurance affiliate filed for a 17.0% average rate increase on all new and renewal
homeowner business written in Rhode Island, currently pending approval by the state regulatory authority.

On November 5, 2013, our Board declared a $0.03 per share cash dividend, which was paid on December 13, 2013, to
stockholders of record on November 29, 2013.

Also on November 5, 2013, we assumed more than 18,000 policies from Citizens Property Insurance Corporation
representing approximately $63,047,000 of annualized premiums. The total amount of assumed premium may be
reduced by additional opt outs and cancellations by policyholders.

PRODUCTS AND DISTRIBUTION

Homeowners policies and related coverage account for essentially all of the business that we write. In 2013,
homeowners policies (by which we mean both standard homeowners and dwelling fire policies) produced written
premium of $365,249,000 and accounted for 96% of our total written premium. In addition to homeowners policies,
we write flood policies, which accounted for the majority of the remaining 4% of our 2013 written premium. On our

Edgar Filing: UNITED INSURANCE HOLDINGS CORP. - Form 10-K

6



flood policies, we earn a commission while retaining no risk of loss, since all such risk is ceded to the federal
government via the National Flood Insurance Program. Policies we issue under our homeowners programs in the
various states where we do business provide both structure and content coverage. We offer standardized policies for a
broad range of exposures, and our policies include coverage options for standard single-family homeowners, tenants
(renters), and condominium unit owners.

We currently market and distribute our policies to consumers through nearly 2,500 independent agencies. Our
insurance affiliate has been focused on the independent agency distribution channel since its inception, and we believe
we have built significant credibility and loyalty with the independent agent community in the states in which we
operate. In 2011, we became a Trusted Choice partner company. Trusted Choice is a group of unaffiliated independent
agents around the country that seek to maintain the highest levels of service quality and product offerings to
consumers. Our insurance affiliate is one of 70 insurance companies nationwide that have qualified to be Trusted
Choice partner companies. We recruit, train and appoint the full-service insurance agencies that distribute our
products. Typically, a full service agency is small to medium in size and
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UNITED INSURANCE HOLDINGS CORP.

represents several insurance companies for both personal and commercial product lines. We depend heavily upon our
independent agents to produce new business for us. We compensate our independent agents primarily with fixed-rate
commissions that are consistent with market practices. In addition to our relationships with individual agencies, we
have important relationships with aggregators of underlying agency demand. The two most significant of these
relationships are with Allstate in Florida, which, through its Ivantage program, refers homeowners to our insurance
affiliate and other partner companies, and with the Florida Association of Insurance Agents (FAIA), which serves as a
conduit between our insurance affiliate and many smaller agencies in Florida with whom we do not have direct
appointments.

Our marketing representatives monitor and support our agents and also have the principal responsibility for recruiting
and training our new agents. We manage our independent agents through periodic business reviews using established
benchmarks/goals for premium volume and profitability.

COMPETITION

The market for homeowners insurance is highly competitive. In our primary market, Florida, there are over 170
licensed insurance companies that write homeowners' policies. The table below shows year-to-date in-force premium
volume and market share for the top 20 companies in Florida as of September 30, 2013, which is the most recent date
that the information is publicly available. We compete to varying degrees with all of these companies and others,
including large national carriers, the state-sponsored homeowners insurance entity, and single state or regional
carriers. Similar competitive groups exist in our other geographic markets.

Florida Property Insurance Market - Personal Residential and Commercial Residential - Ranked by DWP*

Company Name Policies
in-Force Exposure

Direct Written
Premium
in-Force

Percentage
Distribution

Citizens Property Insurance Corporation 1,200,524 $352,313,493,978 $2,610,686,875 23.5 %
Universal Property & Casualty Insurance
Company 511,386 110,409,347,259 761,743,132 6.9 %

State Farm Florida Insurance Company 396,828 156,287,354,623 678,340,819 6.1 %
Homeowners Choice Property & Casualty
Insurance Company, Inc. 135,263 37,102,064,672 324,398,004 2.9 %

Florida Peninsula Insurance Company 136,307 47,545,598,538 313,984,080 2.8 %
American Coastal Insurance Company 4,023 43,238,192,761 295,327,333 2.7 %
United Services Automobile Association 129,805 54,540,260,088 290,277,593 2.6 %
St. Johns Insurance Company, Inc. 171,957 63,000,936,058 279,490,211 2.5 %
United Property & Casualty Insurance Company 146,459 58,149,867,986 271,574,577 2.5 %
Security First Insurance Company 177,070 48,173,189,535 230,281,590 2.1 %
American Integrity Insurance Company of Florida 163,971 47,803,075,185 196,797,511 1.8 %
Tower Hill Prime Insurance Company 119,365 48,130,932,038 195,461,316 1.8 %
Federated National Insurance Company 100,268 42,278,681,786 181,943,601 1.6 %
Federal Insurance Company 31,264 46,007,973,686 167,542,444 1.5 %
People's Trust Insurance Company 72,799 21,837,383,315 159,483,890 1.4 %
USAA Casualty Insurance Company 55,498 21,469,831,690 151,019,655 1.4 %
Tower Hill Signature Insurance Company 86,966 27,519,887,292 142,864,077 1.3 %
Castle Key Insurance Company
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