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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the quarterly period ended June 30, 2013

OR
TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the transition period from to

Commission file number: 001-13279

Intermec, Inc.
(Exact name of registrant as specified in its charter)

Delaware 95-4647021

(State or other jurisdiction of (I.R.S. Employer
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6001 36th Avenue West, Everett, WA 98203-1264
(Address of principal executive offices) (Zip Code)

(425) 348-2600

(Registrant’s telephone number, including area code)

[None]

(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

Yes x No o
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes x No o
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or
a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.
Large accelerated filer o Accelerated filer X

Non-accelerated filer o (Do not check if a smaller reporting company) Smaller reporting company filer o

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
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Common Stock, $0.01 par value per share 60,805,715
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PART I. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

INTERMEC, INC.

CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)

(In thousands)

ASSETS

Current assets:

Cash and cash equivalents
Short-term investments

Accounts receivable, net

Inventories

Current deferred tax assets, net
Other current assets

Total current assets

Deferred tax assets, net

Goodwill

Intangible assets, net

Property, plant and equipment, net
Other assets, net

Total assets

LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities:

Accounts payable

Payroll and related expenses
Accrued expenses

Deferred revenue

Financing lease obligation

Total current liabilities

Long-term debt

Long-term financing lease obligation
Pension and other postretirement benefits liabilities
Long-term deferred revenue

Other long-term liabilities
Commitments and contingencies
Shareholders’ equity:

Common stock (250,000 shares authorized, 63,928 and 63,453 shares issued and

60,802 and 60,354 outstanding)
Additional paid-in capital

Accumulated deficit

Accumulated other comprehensive loss
Total shareholders’ equity

Total liabilities and shareholders’ equity

See accompanying notes to condensed consolidated financial statements.
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June 30, 2013

$94,713
258
106,914
98,227
7,062
20,904
328,078
7,843
92,353
38,230
39,874
20,738
$527,116

$64,574
21,251
37,366
60,717
2,097
186,005
65,000
128,145
35,543
13,329

643

708,714
(515,931 )
(94,332 )
99,094
$527,116

December 31,
2012

$85,169
197
118,647
110,168
7,225
24,592
345,998
8,514
92,353
44,742
44,327
20,336
$556,270

$76,440
22,410
38,149
51,898
2,460
191,357
65,000
831
125,546
33,186
13,730

639

705,755
(492,830
(86,944
126,620
$556,270

)
)
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INTERMEC, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited)

(In thousands, except per share amounts)

Three Months Ended Six Months Ended

June 30, June 30, July 1,

2013 July 1,2012- 5513 201yz
Revenues:
Product $150,398 $159,984 $307,877 $298,000
Service 41,743 40,967 83,654 82,629
Total revenues 192,141 200,951 391,531 380,629
Costs and expenses:
Cost of product revenues 93,134 100,920 194,619 192,998
Cost of service revenues 21,545 20,834 43,283 42,509
Research and development, net 22,187 20,431 43,212 40,440
Selling, general and administrative 62,431 61,412 129,056 127,419
Gain on sale of assets — (1,255 ) — (2,655 )
Restructuring costs — 5,598 115 5,598
Impairment of goodwill — 32,369 — 47,294
Total costs and expenses 199,297 240,309 410,285 453,603
Operating loss (7,156 ) (39,358 ) (18,754 ) (72,974 )
Interest income 53 80 56 201
Interest expense (565 ) (882 ) (1,326 ) (1,632 )
Loss before income taxes (7,668 ) (40,160 ) (20,024 ) (74,405 )
Income tax expense 1,917 3,142 3,078 210,987
Net loss $(9,585 ) $(43,302 ) $(23,102 ) $(285392 )
Loss per share:
Basic $(0.16 ) $(0.72 ) $(0.38 ) $4.75 )
Diluted $(0.16 ) $(0.72 ) $(0.38 ) $4.75 )
Shares used in computing loss per share:
Basic 60,841 60,251 60,417 60,140
Diluted 60,841 60,251 60,417 60,140

See accompanying notes to condensed consolidated financial statements.
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INTERMEC, INC.

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(Unaudited)
(In thousands)

Three Months Ended
June 30, July 1,
2013 2012
Net loss $(9,585 ) $(43,302 )
Other comprehensive (loss) income:
Foreign currency translation adjustments (2,043 ) (5,525 )
Unrealized gain (loss) on investments 16 (13 )
Defined benefit pension plans:
Pension plan adjustments (2,543 ) (3,095 )
Less: amortization of benefit plan costs 1,330 976
Net pension plan adjustments (1,213 ) (2,119 )
Total other comprehensive loss (3,240 ) (7,657 )
Total comprehensive loss $(12,825 ) $(50,959 )

See accompanying notes to condensed consolidated financial statements.
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Six Months Ended

June 30, July 1,
2013 2012
$(23,102 ) $(285,392)
(4,323 ) (2,014 )
42 (13 )
(5,771 ) (6,190 )
2,664 1,953
(3,107 ) (4,237 )
(7,388 ) (6,264 )
$(30,490 ) $(291,656)
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INTERMEC, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

(In thousands)

Cash and cash equivalents at beginning of the period

Cash flows from operating activities:

Net loss

Adjustments to reconcile net loss to net cash provided by (used in) operating
activities:

Depreciation and amortization

Deferred taxes

Stock-based compensation

Impairment of goodwill

Gain on sale of assets

Gain on company owned life insurance

Change in pension and other postretirement plans
Changes in operating assets and liabilities:
Accounts receivable

Inventories

Other current assets

Accounts payable

Payroll and related expenses

Accrued expenses

Deferred revenue

Other long-term liabilities

Other operating activities

Net cash provided by (used in) operating activities

Cash flows from investing activities:

Additions to property, plant and equipment
Proceeds from sale of assets

Proceeds from company owned life insurance
Other investing activities

Net cash (used in) provided by investing activities

Cash flows from financing activities:

Proceeds from issuance of debt

Repayment of debt

Financing lease obligation

Stock options exercised and other

Net cash (used in) provided by financing activities

Effect of exchange rate changes on cash and cash equivalents
Net change in cash and cash equivalents

Cash and cash equivalents at end of the period

Six Months Ended

June 30, 2013 July 1, 2012
$85,169 $95,108
(23,102 ) (285,392
15,743 18,015
576 211,321
3,543 3,125
— 47,294
— (2,655
— (1,174
(493 ) (1,963
8,630 7,363
11,675 5,032
3,274 (4,703
(11,628 ) (20,281
(773 ) (5,736
(201 ) (8,854
12,553 13,041
(308 ) (739
(484 ) (493
19,005 (26,799
(5,214 ) (4,551
— 2,359
— 8,962
(682 ) (346
(5,896 ) 6,424
15,000 —
(15,000 ) —
(1,194 ) —
(580 ) 1,034
(1,774 ) 1,034
(1,791 ) (1,056
9,544 (20,397
$94,713 $74,711

R P
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Supplemental cash flow information:
Cash paid during the period for income taxes $3,243 $7,091
Cash paid during the period for interest $553 $1,008

See accompanying notes to condensed consolidated financial statements.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited)

In this Quarterly Report on Form 10-Q (the "Q2 Form 10-Q"), the terms “Intermec”, “us”, “we”, “our”, or the "Company" refe
to Intermec, Inc.

Note 1. Basis of Presentation

Our interim financial periods are based on a thirteen-week internal accounting calendar. The condensed consolidated
financial statements presented in the Q2 Form 10-Q are unaudited and reflect entries necessary for the fair
presentation of the Condensed Consolidated Balance Sheets as of June 30, 2013 and December 31, 2012, and the
Condensed Consolidated Statements of Operations and Comprehensive Income (Loss) for the three and six months
ended June 30, 2013 and July 1, 2012, and the Condensed Consolidated Statements of Cash Flows for the six months
ended June 30, 2013 and July 1, 2012 of Intermec, Inc. and its subsidiaries. All entries required for the fair
presentation of the financial statements are of a normal recurring nature, except as disclosed. Intercompany
transactions and balances have been eliminated. Preparing our financial statements requires us to make estimates and
assumptions that affect the reported amounts of assets, liabilities, revenue, expenses, and financial data included in the
accompanying notes to the financial statements. Actual results and outcomes may differ from our estimates and
assumptions.

Certain information and notes normally included in financial statements prepared in accordance with accounting
principles generally accepted in the United States of America ("GAAP") have been condensed or omitted pursuant to
the rules and regulations of the Securities and Exchange Commission ("SEC") regarding interim results.

Interim results are not necessarily indicative of results for a full year or any other period. The information included in
the Q2 Form 10-Q should be read in conjunction with Management’s Discussion and Analysis of Financial Condition
and Results of Operations and the Consolidated Financial Statements and notes thereto included in our Annual Report
on Form 10-K for the year ended December 31, 2012 filed with the SEC on March 11, 2013 and as amended on April
29, 2013 (together, the “2012 Form 10-K”).

Offsetting of Financial Assets and Financial Liabilities

We have company-owned life insurance policies that have a cash surrender value, against which we have taken out
loans from the insurer. We have no current intention to repay the loans prior to maturity or cancellation, and the
policies allow us to offset the loans against the proceeds received upon maturity or cancellation of the policies.
Therefore, we offset the cash surrender values by the related loans. The gross amount of the cash surrender values was
$19.4 million and $19.0 million at June 30, 2013 and December 31, 2012, respectively. The gross amount of the
policy loans was $17.1 million and $17.4 million at June 30, 2013 and December 31, 2012, respectively. The net
amounts of $2.3 million and $1.6 million at June 30, 2013 and December 31, 2012, respectively, are included in our
Condensed Consolidated Balance Sheets in Other assets, net.

Reclassifications and Corrections

Certain reclassifications and corrections have been made to prior periods to conform to the current presentation, as
follows:

In the Condensed Consolidated Statement of Cash Flows for the six months ended July 1, 2012, we corrected the
classification of $(0.9) million from accounts payable to accrued expenses within the changes in operating assets and
liabilities section. Additionally, we reclassified $0.7 million that was previously included in other operating activities
to other long-term liabilities.

In the Condensed Consolidated Statement of Operations for the three and six months ended July 1, 2012, we corrected
approximately $1.6 million and $3.1 million of software revenue from service revenues to product revenues,
respectively. Additionally, we corrected approximately $0.9 million and $1.6 million of the related cost of revenues
from cost of service revenues to cost of product revenues, respectively.

Additionally, we reconstituted our segments and the corrections to service and product revenues noted above have
also been reflected in the amounts presented in our segment reporting in Note 16, Segment Reporting.

Immaterial Restatement of Goodwill Impairment

10



Edgar Filing: Intermec, Inc. - Form 10-Q

As disclosed in the company's 2012 Form 10-K, the company had an immaterial restatement related to goodwill
impairment which it corrected during the period ended December 31, 2012. During the preparation of our 2012 annual
goodwill impairment analysis, a data entry error was identified related to our second quarter 2012 Step 2 goodwill
impairment analysis related to our VHS reporting unit. Had this data entry error not occurred, the goodwill
impairment charge reported in our second quarter 2012 report on Form 10-Q would have been greater by $5.3 million.
Based on an analysis of quantitative and qualitative factors and the total

7
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INTERMEC, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited)

mix of available information, we believe this error is immaterial to our previously reported financial statements for
prior periods. In addition, we had an out-of-period adjustment of $0.5 million reported in our third quarter 2012 report
on Form 10-Q, arising from the goodwill impairment analysis of our VSC reporting unit which should have been
recorded in the second quarter 2012. Both the $5.3 million and the $0.5 million adjustments were appropriately
reflected in the year ended December 31, 2012 financial statements, including the unaudited quarterly financial
information, and have been corrected in this quarterly report.

The table below summarizes the increase in our goodwill impairment charges relating to the corrections described
above for the quarter and year-to-date periods ended July 1, 2012 (in thousands):

July 1, 2012
Increase (decrease) in goodwill impairment for the:
Quarter-to-date period $5,780
Year-to-date period $5,780

The following table presents financial statement line items of our Condensed Consolidated Statements of Operations
as previously reported and as corrected for the goodwill impairment corrections discussed above:
(Unaudited; in thousands) Three Months Ended Six Months Ended

July 1,2012  July 1,2012  July 1,2012  July 1, 2012

(as previously (as previously

(as corrected) (as corrected)

reported) reported)

Impairment of goodwill $26,589 $32,369 $41,514 $47,294
Operating loss $(33,578 ) $(39,358 ) $(67,194 ) $(72,974 )
Loss before income taxes $(34,380 ) $(40,160 ) $(68,625 ) $(74,405 )
Net loss $(37,522 ) $(43,302 ) $(279,612 ) $(285,392 )
Net loss per common share:

Basic loss per share $(0.62 ) $(0.72 ) $(4.65 ) $4.75 )
Diluted loss per share $(0.62 ) $(0.72 ) $(4.65 ) $4.75 )

The following table presents financial statement line items of our Condensed Consolidated Statements of
Comprehensive Income (Loss) as previously reported and as corrected for the goodwill impairment adjustments
discussed above:
(Unaudited; in thousands) Three Months Ended Six Months Ended

July 1,2012  July 1, 2012 July 1,2012  July 1, 2012

(as previously (as previously

(as corrected) (as corrected)

reported) reported)
Net loss $(37,522 ) $(43,302 ) $(279,612 ) $(285,392 )
Total comprehensive loss $(45,179 ) $(50,959 ) $(285,876 ) $(291,656 )

The following table presents financial statement line items of our Condensed Consolidated Statements of Cash Flows
as previously reported and as corrected. As described above, the impact from the goodwill impairment is a non-cash
item, and accordingly, it does not impact the previously reported totals, including net cash used in operating activities
and net change in cash and cash equivalents:
(Unaudited; in thousands) Six Months Ended

July 1,2012  July 1, 2012

(as previously (as corrected)

reported)
Net loss $(279,612 ) $(285,392 )
Impairment of goodwill $41,514 $47,294

8
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INTERMEC, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited)

Recently Adopted Accounting Pronouncements
Comprehensive Income - In February 2013, the Financial Accounting Standards Board ("FASB") issued Accounting
Standards Update ("ASU") No. 2013-02, "Comprehensive Income (Topic 220): Reporting of Amounts Reclassified
Out of Accumulated Other Comprehensive Income," an accounting standard update, which requires companies to
present information about reclassifications out of accumulated other comprehensive income in a single note or on the
face of the financial statements. The updated standard is effective for fiscal years, and interim periods within those
years, beginning after December 15, 2012, with early adoption permitted. The adoption of this accounting standard
update in the first quarter of 2013 did not impact our consolidated financial position, results of operations, or cash
flows, as its requirements are disclosure-only in nature.
Merger Agreement with Honeywell
On December 9, 2012, Intermec, Inc. entered into an Agreement and Plan of Merger (the "Merger Agreement") with
Honeywell International Inc. ("Honeywell") and Hawkeye Merger Sub Corp., a wholly owned subsidiary of
Honeywell ("Merger Sub"). Intermec extended the termination date of the Merger Agreement from June 10, 2013
until October 10, 2013. Under the Merger Agreement, Merger Sub will merge with and into Intermec, with Intermec
continuing as the surviving corporation and a wholly owned subsidiary of Honeywell (the “Merger”). After completion
of the Merger, Honeywell will own 100% of Intermec's outstanding stock, and current stockholders will no longer
have any interest in Intermec. For more information about the proposed Merger, see Part I, “Item 2. Management's
Discussion and Analysis of Financial Condition and Results of Operations” in this Q2 Form 10-Q.
Note 2. Fair Value Measurements
We measure certain assets and liabilities at fair value on a recurring or nonrecurring basis. We categorize each of our
fair value measurements into one of three levels as follows:
L evel 1: Inputs based on quoted market prices for identical assets or liabilities in active markets;
Level 2: Observable market-based inputs or unobservable inputs that are corroborated by market
data; or

Level 3: Unobservable inputs that are not corroborated by market data and typically reflect management's estimates of
assumptions that market participants would use in pricing the asset. The fair values are then determined using
model-based techniques.
Assets and Liabilities Measured at Fair Value on a Recurring Basis
Our financial assets and liabilities that are measured at fair value on a recurring basis consisted of the following as of
June 30, 2013 (in thousands):

Fair Value at

Level 1 Level 2 Level 3 June 30, 2013
Money market funds $36,055 $— $— $36,055
Stock 258 — — 258
Derivative instruments — assets — 1,159 — 1,159
Total assets at fair value $36,313 $1,159 $— $37,472

Fair Value at

Level 1 Level 2 Level 3 June 30, 2013
Derivative instruments — liabilities $— $(1,589 ) $— $(1,589 )
Total liabilities at fair value $— $(1,589 ) $— $(1,589 )

9
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited)

Our financial assets and liabilities that are measured at fair value on a recurring basis comprised the following as of
December 31, 2012 (in thousands):
Fair Value at

Level 1 Level 2 Level 3 December 31,
2012
Money market funds $34,403 $— $— $34,403
Stock 197 — — 197
Derivative instruments — assets — 1,493 — 1,493
Total assets at fair value $34,600 $1,493 $— $36,093
Fair Value at
Level 1 Level 2 Level 3 December 31,
2012
Derivative instruments — liabilities $— $(555 ) $— $(555 )
Total liabilities at fair value $— $(555 ) $— $(555 )

We had no transfers between Level 1 and Level 2 assets or liabilities at June 30, 2013 and December 31, 2012.
Assets and Liabilities Measured at Fair Value on a Nonrecurring Basis

All other nonfinancial assets and liabilities measured at fair values in the consolidated financial statements on a
nonrecurring basis are subject to fair value measurements and disclosures. Nonfinancial, nonrecurring assets and
liabilities included on our consolidated balance sheets include long-lived assets that are measured at fair value to test
for and measure impairment, at least annually, or when necessary. No nonfinancial assets or liabilities were subject to
fair value measurements at June 30, 2013 and December 31, 2012.

The estimated fair values of cash and cash equivalents, accounts receivable, accounts payable, accrued expenses, and
payroll and related expenses at June 30, 2013 and December 31, 2012 approximate their carrying values due to their
short-term nature. The fair value of long-term debt at June 30, 2013 approximates its carrying value.

Note 3. Accounts Receivable, Net

Accounts receivable, net, consisted of the following (in thousands):

June 30, 2013 December 31,

2012
Accounts receivable, gross $113,875 $125,326
Less:
Allowance for sales returns 4,838 4,005
Allowance for doubtful accounts 2,123 2,674
Accounts receivable, net $106,914 $118,647

Our allowance for sales returns includes estimated customer returns and other incentives that are recorded as a
reduction of sales.

One customer, ScanSource, accounted for 15% and 23% of our accounts receivable as of June 30, 2013 and
December 31, 2012, respectively.

10

15



Edgar Filing: Intermec, Inc. - Form 10-Q

Table of Contents
INTERMEC, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (unaudited)

Note 4. Inventories
Inventories consisted of the following (in thousands):

June 30, 2013 December 31,

2012
Raw materials $23,246 $32.983
Service parts 14,947 13,156
Work in process 365 19
Finished goods 59,669 64,010
Inventories $98,227 $110,168

In addition to the inventories described above, we had long-term service parts inventories totaling $4.3 million and
$3.9 million at June 30, 2013 and December 31, 2012, respectively, which are included in our Condensed
Consolidated Balance Sheets in Other assets, net.

Note 5. Derivative Instruments

Due to our global operations, we are exposed to foreign currency exchange rate fluctuations in the normal course of
our business. Our treasury policies provide for risk mitigation of the effects of certain foreign currency exposures
through the purchase of foreign exchange forward contracts. Our policy prohibits speculation in financial instruments
for profit on the exchange rate price fluctuation. We enter into foreign exchange forward contracts primarily to
economically hedge the impact of fluctuations of foreign exchange arising from intercompany inventory sales made
to our subsidiaries that are denominated primarily in Euros or British Pounds, customer receivables of our foreign
subsidiaries denominated primarily in U.S. Dollars and Euros and intercompany loans denominated in Euros, Swedish
Krona, Norwegian Kroner, Danish Krone and Canadian Dollars. Our foreign exchange forward contracts are not
designated as hedging instruments for accounting purposes; accordingly, we record these contracts at fair value on our
Condensed Consolidated Balance Sheets, with changes in fair value recognized in earnings in the period of the
change. The aggregate notional amounts of the forward contracts we held for foreign currencies were $123.3 million
as of June 30, 2013. Principal currencies we economically hedged include the Euro, British Pound, Brazilian Real,
Canadian Dollar, Mexican Peso, Singapore Dollar, Swedish Krona, Norwegian Kroner, Danish Krone and Chinese
Renminbi. These contracts do not contain any credit-risk-related contingent features.

We attempt to manage the counterparty risk associated with these foreign exchange forward contracts by limiting
transactions to counterparties with which we have an established banking relationship. In addition, these contracts
generally settle in approximately 30 days. See Note 2, Fair Value Measurements, for information on the fair value of
these contracts.

The net loss resulting from these contracts recorded in selling, general and administrative expense was $1.4 million
and $3.9 million for the three and six months ended June 30, 2013 and $2.4 million and $1.5 million for the three and
six months ended July 1, 2012, respectively.

We recorded a net liability related to these contracts in accounts payable and accrued expenses of $0.4 million at
June 30, 2013 and a net asset of $0.7 million to other current assets at July 1, 2012.

Note 6. Goodwill

We assigned goodwill to our reporting units based on the expected benefit from the synergies arising from each
business combination. We have three reportable segments: Intermec-branded products, Intermec-branded services, and
Voice solutions. Intermec-branded services and Voice solutions each comprise two reporting units. Intermec-branded
services are divided into: Core Service and Integrated Global Services (“IGS”). The Voice solutions segment includes
our Vocollect Supply Chain (“VSC”) and Vocollect Healthcare Solutions (“VHS”) reporting units.

11
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The following table reflects the goodwill balances allocated to each reportable segment as of June 30, 2013 and
December 31, 2012 (in thousands):

Intermec-branded ) )
Voice solutions  Total

services
Goodwill balances at December 31, 2012
Goodwill before impairment $3,348 $140,162 $143,510
Accumulated impairment losses (3,348 ) (47,809 ) (51,157 )
Goodwill, net — 92,353 92,353
Goodwill balances at June 30, 2013
Goodwill before impairment 3,348 140,162 143,510
Accumulated impairment losses (3,348 ) (47,809 ) (51,157 )
Goodwill, net $— $92,353 $92,353

During 2012, we recorded total goodwill impairment charges of $51.2 million, of which $41.2 million was associated
with our VSC reporting unit, which is included in our Voice solutions reportable segment. The amount related to VSC
was recorded in the first and second quarters of 2012 due to a goodwill trigger event that occurred during the three
months ended April 1, 2012, which is described in detail below. The remaining goodwill impairment charges of
approximately $6.6 million and $3.3 million recorded during 2012 related to goodwill triggering events that occurred
subsequent to April 1, 2012, and related to our VHS reporting unit, which are also included in our Voice solutions
reportable segment, and our IGS reporting unit, which is included in our Intermec-branded services reportable
segment, respectively.

As a result of a significant decline in our stock price due to the performance of our business operations at the end of
April 1, 2012, our aggregate market value was significantly lower than the aggregate carrying value of our net assets.
As a result, we performed an impairment test of our goodwill as of April 1, 2012, and recorded a goodwill impairment
charge of $32.4 million and $47.3 million for the three and six months ended July 1, 2012, respectively.

Thus far during 2013, operating results of our VSC reporting unit were less than the forecast. Consequently, we
prepared a Step 1 goodwill impairment analysis to determine the fair value of our VSC reporting unit. After
performing our Step 1 analysis, we determined that the fair value of our VSC reporting unit exceeds the carrying
value. Therefore, there is no indication of goodwill impairment of our VSC reporting unit for the second quarter of
2013.

Note 7: Property, Plant and Equipment

Property, plant and equipment were as follows (in thousands):

Useful Lives
June 30,2013 December 3L g ars)
’ 2012
Land $4,024 $4,024
Buildings and improvements 8,430 9,654 21-30
Machinery and equipment 105,165 103,064 2-10
Computer equipment and software 73,150 72,664 3-5
Total property, plant and equipment, at cost 190,769 189,406
Less: accumulated depreciation (150,895 ) (145,079 )
Total property, plant and equipment, net $39,874 $44,327

Approximately $0.3 million net book value of fixed assets are held-for-sale. In the first quarter of 2013, we moved our
Cedar Rapids operation to a new facility. The assets held-for-sale are related to the exit of our old Cedar Rapids
facility. We anticipate that the assets will be sold during the third quarter of 2013.
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Note 8. Intangibles

The following table presents the gross carrying amount and accumulated amortization of intangible assets as of
June 30, 2013 (in thousands):

Gross Net Weighted
. Accumulated .

Carrying Amortization Carrying Average

Amount Amount Useful Life
Developed technology $40,200 $24,964 $15,236 7 years
In-process research and development 1,900 386 1,514 8 years
Customer relationships 17,600 5,054 12,546 9 years
Trademarks 5,200 1,191 4,009 10 years
Lease agreements 2,600 1,033 1,567 5 years
Total' gc‘qulred intangible assets from Vocollect 67.500 32.628 34.872
acquisition:
Other intangibles 14,773 11,415 3,358 5 years
Total $82,273 $44,043 $38,230

The following table presents the gross carrying amount and accumulated amortization of intangible assets as of
December 31, 2012 (in thousands):

Gross Net Weighted
. Accumulated .

Carrying Amortization Carrying Average

Amount Amount Useful Life
Developed technology $40,200 $21,312 $18,888 7 years
In-process research and development 1,900 267 1,633 8 years
Customer relationships 17,600 3,225 14,375 9 years
Trademarks 5,200 818 4,382 10 years
Lease agreements 2,600 902 1,698 5 years
Total' gc‘qulred intangible assets from Vocollect 67.500 26.524 40.976
acquisition:
Other intangibles 14,605 10,839 3,766 5 years
Total $82,105 $37,363 $44,742

Total amortization expense on intangibles for the three and six months ended June 30, 2013 was $3.4 million and $6.7
million respectively, and $4.7 million and $9.4 million, for the three and six months ended July 1, 2012, respectively.
Estimated future amortization expense for intangible assets through 2017 is as follows (in thousands):

Year Amount
Remainder of 2013 $6,713
2014 11,814
2015 8,157
2016 4,897
2017 2,955

Note 9. Revolving Credit Facility

We have a $100 million secured revolving credit facility with Wells Fargo Bank, National Association (the "Bank")
that matures on December 31, 2014 (the "Revolving Facility"), and which we use for general corporate purposes. We
were in compliance with the financial and non-financial covenants of the revolving credit facility as of June 30, 2013.
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The Revolving Facility was most recently amended on August 5, 2013, when we entered into the Seventh Amendment
to Amended and Restated Credit Agreement with the Bank.

Our remaining borrowing capacity under the Revolving Facility considers our outstanding borrowings and letters of
credit, as well as financial covenant requirements. At June 30, 2013, under the Revolving Facility, we had outstanding
borrowings of $65.0 million and letters of credit of $3.1 million. After considering these outstanding borrowings and
letters of credit, and the impact of financial covenant requirements, at June 30, 2013 we had a total remaining
borrowing capacity under the Revolving Facility of $30.5 million. Under the Revolving Facility, we made repayments
of $15.0 million, offset by borrowings of $15.0 million for the three and six months ended June 30, 2013.

The amount outstanding under the Revolving Facility bears interest at a variable rate equal to, at our option, either (i)
LIBOR plus the applicable margin, which ranges from 1.25% to 1.75%, or (ii) the higher of (a) the Bank's prime rate
or (b) the federal funds effective rate plus 100 basis points plus the applicable margin, which ranges from 0.25% to
0.75%. For the three and six months ended June 30, 2013, the weighted average interest rate on borrowed funds under
the Revolving Facility was 1.75% and 1.80%, respectively.

We also pay a quarterly unused commitment fee on the unused portion of the Revolving Facility of between 0.15%
and 0.25%, and fees of between 1.25% and 1.75% on outstanding letters of credit, both of which are based on the
level of debt leverage under the Revolving Facility.

The indebtedness under the Revolving Facility is secured by liens on substantially all of our assets and guaranteed by
certain of our domestic subsidiaries. If an event of default occurs and is continuing, then the interest rate on all
obligations under the Revolving Facility may be increased by 2.0% above the otherwise applicable rate, and the Bank
may declare any outstanding obligations under the Revolving Facility to be immediately due and payable. In addition,
the Bank may exercise its security interest in our equity interests in the assets of certain of our domestic subsidiaries,
and it may call the guaranties of payment obligations made by certain of our domestic subsidiaries.

Note 10. Pension and Other Postretirement Benefits Liabilities

The components of net pension and postretirement periodic benefit cost (income) for the three and six months ended
June 30, 2013 and July 1, 2012, were as follows (in thousands):

U.S. Defined Non U.S. Defined  Other Postretirement Total
Benefit Plans Benefit Plans Benefit Plans
) June 30, July 1, June 30, July 1, June 30, July 1, June 30, July 1,

Three Months Ended: 2013 2012 2013 2012 2013 2012 2013 2012
Interest cost $2,962 $2983 $454 $495 $22 $34 $3,438  $3,512
Expected return on plan assets (2,588 ) (2,592 ) (468 ) (532 ) — — (3,056 ) (3,124 )
Amortization and deferrals:
Transition asset — — (26 ) (34 ) — — (26 ) (34 )
Actuarial loss 1,112 888 305 163 22 ) — 1,395 1,051
Prior service cost — — — — (39 ) (41 ) (39 ) (41 )
Other — — 154 — — — 154 —

Net pension and postretirement

periodic benefit cost (income) $1,486 $1,279 $419 $92 $39 ) $@7 ) $1,866  $1,364
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U.S. Defined Non U.S. Defined  Other Postretirement Total
Benefit Plans Benefit Plans Benefit Plans
) ] June 30, July 1, June 30, July 1, June 30, July 1, June 30, July 1,

Six Months Ended: 2013 2012 2013 2012 2013 2012 2013 2012
Interest cost $5,923  $5,965  $912 $994 $44 $69 $6,879  $7,028
Expected return on plan assets (5,176 ) (5,183 ) (940 ) (1,069 ) — — (6,116 ) (6,252 )
Amortization and deferrals: — — — — — — — —
Transition asset — — (52 ) (68 ) — — (52 ) (68 )
Actuarial loss 2,224 1,776 614 328 (43 ) — 2,795 2,104
Prior service cost — — — — (79 ) (83 ) (79 ) (83 )
Other 12 — 171 — — — 183 —

Net pension and postretirement

periodic benefit cost (income) $2983  $2,558  $705 $185 $(78 ) (14
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