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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K

þ ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the fiscal year ended December 31, 2007
or

o TRANSITION REPORT PURSUANT TO SECTION 13 OR
15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from _____to_____

Commission File Number 1-06446
Knight Inc.

(Exact name of registrant as specified in its charter)

Kansas 48-0290000
(State or other jurisdiction of incorporation or

organization)
(I.R.S. Employer Identification No.)

500 Dallas Street, Suite 1000, Houston, Texas 77002
(Address of principal executive offices, including zip

code)

Registrant’s telephone number, including area code (713) 369-9000

Securities registered pursuant to Section 12(b) of the Act:

None

Securities registered pursuant to section 12(g) of the Act:

None

Indicate by checkmark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act:
Yeso  No þ

Indicate by checkmark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
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Act:
Yes o  No þ

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days:  Yes þ  No o

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained
herein, and will not be contained, to the best of registrant’s knowledge, in definitive proxy or information statements
incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K.  þ

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or
a smaller reporting company. See definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. (Check one):  Large accelerated filer o  Accelerated filer
o  Non-accelerated filer þ  Smaller reporting company o

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). Yes o  No þ

The aggregate market value of the voting and non-voting common equity held by non-affiliates of the registrant was
$0 at June 29, 2007.

The number of shares outstanding of the registrant’s common stock, $0.01 par value, as of March 28, 2008 was 100
shares.
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PART I

Items 1. and 2.  Business and Properties.

In this report, unless the context requires otherwise, references to “we,” “us,” “our,” or the “Company” are intended to mean
Knight Inc. (a private Kansas corporation incorporated on May 18, 1927, formerly known as Kinder Morgan, Inc.) and
its consolidated subsidiaries. All dollars are United States dollars, except where stated otherwise. Canadian dollars are
designated as C$. To convert December 31, 2007 balances denominated in Canadian dollars to U.S. dollars, we used
the December 31, 2007 Bank of Canada closing exchange rate of 1.012 U.S. dollars per Canadian dollar. Unless
otherwise indicated, all volumes of natural gas are stated at a pressure base of 14.73 pounds per square inch absolute
and at 60 degrees Fahrenheit and, in most instances, are rounded to the nearest major multiple. In this report, the term
“MMcf” means million cubic feet, the term “Bcf” means billion cubic feet, the term “bpd” means barrels per day and the
terms “Dth” (dekatherms) and “MMBtus” mean million British Thermal Units (“Btus”). Natural gas liquids consist of
ethane, propane, butane, iso-butane and natural gasoline. The following discussion should be read in conjunction with
the accompanying Consolidated Financial Statements and related Notes.

(A) General Development of Business

We are one of the largest energy transportation and storage companies in North America. We own all the common
equity of the general partner of Kinder Morgan Energy Partners, L.P. (“Kinder Morgan Energy Partners”), a publicly
traded pipeline limited partnership, as well as a significant limited partner interest in Kinder Morgan Energy Partners.
Due to our implementation of Emerging Issues Task Force (“EITF”) No. 04-5, Determining Whether a General Partner,
or the General Partners as a Group, Controls a Limited Partnership or Similar Entity When the Limited Partners Have
Certain Rights, we have included Kinder Morgan Energy Partners and its consolidated subsidiaries in our consolidated
financial statements effective January 1, 2006. This means that the accounts, balances and results of operations of
Kinder Morgan Energy Partners and its consolidated subsidiaries are now presented on a consolidated basis with ours
and those of our other consolidated subsidiaries for financial reporting purposes, instead of equity method accounting
as previously reported. See Note 1(B) of the accompanying Notes to Consolidated Financial Statements. Additional
information concerning our investment in Kinder Morgan Energy Partners and its various businesses is contained in
Note 2 of the accompanying Notes to Consolidated Financial Statements and in Kinder Morgan Energy Partners’ 2007
Annual Report on Form 10-K. We operate or own an interest in approximately 37,000 miles of pipelines and 165
terminals. Our pipelines transport natural gas, gasoline, crude oil, carbon dioxide and other products, and our
terminals store petroleum products and chemicals and handle bulk materials like coal and petroleum coke. We are also
the leading independent provider of carbon dioxide, commonly called “CO2,” for enhanced oil recovery projects in
North America. Our executive offices are located at 500 Dallas Street, Suite 1000, Houston, Texas 77002 and our
telephone number is (713) 369-9000.

In May 2001, Kinder Morgan Management, LLC (“Kinder Morgan Management”), one of our indirect subsidiaries (we
own its only two voting shares), issued and sold its limited liability shares in an underwritten initial public offering.
The net proceeds from the offering were used by Kinder Morgan Management to buy i-units from Kinder Morgan
Energy Partners for $991.9 million. Upon purchase of the i-units, Kinder Morgan Management became a limited
partner in Kinder Morgan Energy Partners and was delegated by Kinder Morgan Energy Partners’ general partner, the
responsibility to manage and control the business and affairs of Kinder Morgan Energy Partners. The i-units are a
class of Kinder Morgan Energy Partners’ limited partner interests that have been, and will be, issued only to Kinder
Morgan Management. We have certain rights and obligations with respect to these securities.
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In the initial public offering, we purchased 10% of the Kinder Morgan Management shares, with the balance
purchased by the public. The equity interest in Kinder Morgan Management (which is consolidated in our financial
statements) owned by the public is reflected as minority interest on our balance sheet. The earnings recorded by
Kinder Morgan Management that are attributed to its shares held by the public are reported as “minority interest” in our
Consolidated Statements of Operations. Subsequent to the initial public offering by Kinder Morgan Management of its
shares, our ownership interest in Kinder Morgan Management has changed because (i) we recognize our share of
Kinder Morgan Management’s earnings, (ii) we record the receipt of distributions attributable to the Kinder Morgan
Management shares that we own, (iii) Kinder Morgan Management has made additional sales of its shares (both
through public and private offerings), (iv) pursuant to an option feature that was previously available to Kinder
Morgan Management shareholders but no longer exists, we exchanged certain of the Kinder Morgan Energy Partners’
common units held by us for Kinder Morgan Management shares held by the public and (v) we sold some Kinder
Morgan Management shares we owned in order to generate taxable gains to offset expiring tax loss carryforwards. At
December 31, 2007, we owned 10.3 million Kinder Morgan Management shares representing 14.3% of Kinder
Morgan Management’s total outstanding shares. Additional information concerning the business of, and our investment
in and obligations to, Kinder Morgan Management is contained in Note 3 of the accompanying Notes to Consolidated
Financial Statements and in Kinder Morgan Management’s 2007 Annual Report on Form 10-K.

4
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Items 1. and 2.   Business and Properties. (continued) Knight Form 10-K

On November 30, 2005, we completed the acquisition of Terasen Inc., referred to in this report as Terasen. At the time
of acquisition, Terasen’s two core businesses were its natural gas distribution business, (which we subsequently sold,
see below) and its petroleum pipeline business (part of which, Corridor Pipeline, we subsequently sold, see below).

On August 28, 2006, we entered into an agreement and plan of merger whereby generally each share of our common
stock would be converted into the right to receive $107.50 in cash without interest. We in turn would merge with a
wholly owned subsidiary of Knight Holdco LLC, a privately owned company in which Richard D. Kinder, our
Chairman and Chief Executive Officer, would be a major investor. Our board of directors, on the unanimous
recommendation of a special committee composed entirely of independent directors, approved the agreement and
recommended that our stockholders approve the merger. Our stockholders voted to approve the proposed merger
agreement at a special meeting held on December 19, 2006. On May 30, 2007, the merger closed, with Kinder
Morgan, Inc. continuing as the surviving legal entity and subsequently renamed “Knight Inc.” Additional investors in
Knight Holdco LLC include the following: other senior members of our management, most of whom are also senior
officers of Kinder Morgan G.P., Inc. and of Kinder Morgan Management; our co-founder William V. Morgan; Kinder
Morgan, Inc. board members Fayez Sarofim and Michael C. Morgan; and affiliates of (i) Goldman Sachs Capital
Partners; (ii) American International Group, Inc.; (iii) The Carlyle Group; and (iv) Riverstone Holdings LLC. This
transaction is referred to in this report as “the Going Private transaction.” We are now privately owned. See Note 1(B) of
the accompanying Notes to Consolidated Financial Statements for a discussion of our new basis of accounting as a
result of this transaction. Upon closing of the Going Private transaction, our common stock is no longer traded on the
New York Stock Exchange.

In February 2007, we entered into a definitive agreement to sell our Canada-based retail natural gas distribution
operations to Fortis Inc., for approximately C$3.7 billion including cash and assumed debt, and as a result of a
redetermination of fair value in light of this proposed sale, we recorded a goodwill impairment charge in the fourth
quarter of 2006. This sale was completed in May 2007 (see Notes 6 and 7 of the accompanying Notes to Consolidated
Financial Statements). In prior periods, we referred to these operations principally as the Terasen Gas business
segment.

In March 2007, we entered into an agreement to sell the Corridor Pipeline System to Inter Pipeline Fund in Canada for
approximately C$760 million, including debt. This sale was completed in June 2007. Inter Pipeline Fund also assumed
all of the debt associated with the expansion taking place on Corridor at the time of the sale.

Also in March 2007, we completed the sale of our U.S. retail natural gas distribution and related operations to GE
Energy Financial Services, a subsidiary of General Electric Company, and Alinda Investments LLC for $710 million
and an adjustment for working capital. In prior periods, we referred to these operations as the Kinder Morgan Retail
business segment. In accordance with Statement of Financial Accounting Standards (“SFAS”) No. 144, Accounting for
the Impairment or Disposal of Long-Lived Assets, the financial results of the Terasen Gas, Corridor and Kinder
Morgan Retail operations have been reclassified to discontinued operations for all periods presented. Refer to the
heading “Discontinued Operations” included elsewhere in Management’s Discussion and Analysis for additional
information regarding discontinued operations.

On April 30, 2007, Kinder Morgan, Inc. sold the Trans Mountain pipeline system to Kinder Morgan Energy Partners
for approximately $550 million. The transaction was approved by the independent members of our board of directors
and those of Kinder Morgan Management following the receipt, by each board, of separate fairness opinions from
different investment banks. The Trans Mountain pipeline system transports crude oil and refined products from
Edmonton, Alberta, Canada to marketing terminals and refineries in British Columbia and the State of Washington.
An impairment of the Trans Mountain pipeline system was recorded in the first quarter of 2007; see Note 1(I) of the
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accompanying Notes to Consolidated Financial Statements.

On July 27, 2007, Kinder Morgan Energy Partners’ general partner, Kinder Morgan G.P., Inc., a Delaware corporation
and our subsidiary, issued and sold 100,000 shares of Series A fixed-to-floating rate term cumulative preferred stock
due 2057, receiving net proceeds of $98.6 million. The consent of holders
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