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PRESS RELEASE

Posting of consolidated financial statements at December 31, 2009

Paris, March 25, 2010.  Veolia Environnement announces that it is posting today its consolidated financial statements
at December 31, 2009 on the company's website (www.veolia-finance.com). These financial statements are no
different to those disclosed on March 5, 2010. They include notes to the consolidated accounts, including Note 42
(post- balance sheet events) referring to the unwinding of common subsidiaries between Veolia Eau-Générale des
Eaux and Lyonnaise des Eaux in water division and preliminary notifications of a tax reassessment (notices of
proposed adjustments) by the United States Internal Revenue Service.

Veolia Environnement (Paris Euronext: VIE and NYSE: VE) is the worldwide reference in environmental services.
With more than 310,000 employees the company has operations all around the world and provides tailored solutions
to meet the needs of municipal and industrial customers in four complementary segments: water management, waste
management, energy management and freight and passenger transportation. Veolia Environnement recorded revenue
of €34.5 billion in 2009. www.veolia.com

 The review of results by auditors is still in progress

Analyst and institutional investor contact: Nathalie Pinon +33 1 71 75 01 67

US Investors contact Terri Anne Powers – Tel +1 312-552-2890

Press release also available on our web site: http://www.veolia-finance.com
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION -  ASSETS Notes As of December 31
(€ million) 2009 2008 2007
Goodwill 4 6,624.6 6,723.3 6,913.2
Concession intangible assets 5 3,624.8 3,637.7 2,989.2
Other intangible assets 6 1,437.8 1,535.2 1,706.4
Property, plant and equipment 7 9,382.4 9,427.1 9,203.2
Investments in associates 8 268.5 311.6 292.1
Non-consolidated investments 9 174.6 202.8 256.1
Non-current operating financial assets 10 5,275.2 5,298.9 5,272.4
Non-current derivative instruments - Assets 28 431.9 508.4 123.7
Other non-current financial assets 11 753.9 817.3 746.0
Deferred tax assets 12 1,621.3 1,579.5 1,468.1
Non-current assets 29,595.0 30,041.8 28,970.4
Inventories and work-in-progress 13 997.3 1,022.0 839.4
Operating receivables 13 12,247.5 13,093.2 12,459.4
Current operating financial assets 10 376.6 452.3 355.2
Other current financial assets 11 217.7 321.4 330.0
Current derivative instruments - Assets 28 45.6 142.8 114.4
Cash and cash equivalents 14 5,614.4 3,849.6 3,115.6
Assets classified as held for sale(1) 24 722.6 203.0 122.5
Current assets 20,221.7 19,084.3 17,336.5
Total assets 49,816.7 49,126.1 46,306.9

CONSOLIDATED STATEMENT OF FINANCIAL POSITION -  EQUITY AND LIABILITIES Notes As of December 31
(€ million) 2009 2008 2007
Share capital 2,468.2 2,362.9 2,358.8
Additional paid-in capital 9,433.2 9,197.5 9,179.5
Reserves and retained earnings attributable to owners of the Company (4,440.8 ) (4,559.2 ) (3,925.4 )
Total equity attributable to owners of the Company 15 7,460.6 7,001.2 7,612.9
Total equity attributable to non-controlling interests 2,670.1 2,530.5 2,577.8
Equity 15 10,130.7 9,531.7 10,190.7
Non-current provisions 16 2,291.1 2,160.2 2,138.9
Non-current borrowings 17 17,647.3 17,063.9 13,948.0
Non-current derivative instruments – Liabilities 28 139.3 159.9 163.8
Deferred tax liabilities 12 1,951.2 1,936.0 1,794.7
Non-current liabilities 22,028.9 21,320.0 18,045.4
Operating payables 13 13,075.7 13,591.8 12,944.8
Current provisions 16 749.2 773.1 825.7
Current borrowings 17 2,983.1 3,219.7 3,805.0
Current derivative instruments - Liabilities 28 84.8 125.9 34.0
Bank overdrafts and other cash position items 14 454.9 465.7 459.4
Liabilities directly associated with assets classified as held for sale 24 309.4 98.2 1.9
Current liabilities 17,657.1 18,274.4 18,070.8
Total equity and liabilities 49,816.7 49,126.1 46,306.9
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The accompanying notes are an integral part of these consolidated financial statements.
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CONSOLIDATED INCOME STATEMENT

(€ million) Notes Year ended December 31,
2009 2008 (2) 2007 (2)

Revenue 18 34,551.0 35,764.8 31,574.1
o/w Revenue from operating financial assets 394.4 397.9 342.1
Cost of sales (28,786.2 ) (30,013.4 ) (25,710.4 )(1)
Selling costs (602.6 ) (621.4 ) (560.4 )(1)
General and administrative expenses (3,338.1 ) (3,218.6 ) (2,905.8 )(1)
Other operating revenue and expenses 196.0 49.4 63.6
Operating income 19 2,020.1 1,960.8 2,461.1
Finance costs 20 (880.4 ) (1,111.2 ) (958.0 )
Finance income 21 96.1 202.2 151.1
Other financial income and expenses 22 (110.3 ) (39.2 ) 2.3
Income tax expense 22 (242.2 ) (462.0 ) (399.7 )
Share of net income of associates 8 & 23 1.4 19.4 17.1
Net income from continuing operations 884.7 570.0 1,273.9
Net income from discontinued operations 24 (42.8 ) 139.2 (19.1 )
Net income for the year 841.9 709.2 1,254.8
Non-controlling interests 25 257.8 304.1 326.9
Attributable to owners of the Company 584.1 405.1 927.9

(in euros)
Net income attributable to owners of the Company per
share(3) 26
Diluted 1.24 0.87 2.11
Basic 1.24 0.88 2.13
Net income from continuing operations attributable to
owners of the Company per share(3) 26
Diluted 1.33 0.71 2.17
Basic 1.33 0.71 2.19

The accompanying notes are an integral part of these consolidated financial statements.

(1) In 2008, as part of ongoing efficiency measures, the Group reclassified certain expenses from cost of sales to
selling costs and general and administrative expenses. These reclassifications had no impact on operating income (see
Note 19 Operating income).

(2) In accordance with IFRS 5, Non-current assets held for sale and discontinued operations, the Income Statements
of:

• the Clemessy and Crystal entities in the Energy Services Division, divested in December 2008;

•the entities of the U.S. incineration activity in Environmental Services (Montenay International) and Freight activities
(essentially in France, Germany and the Netherlands) divested in the second half of 2009;
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•Transportation activities in the United Kingdom and Renewable energy activities in the process of divestiture at the
year end, are presented in a separate line, “Net income from discontinued operations,” for the years ended December 31,
2008 and 2007.

(3)  Pursuant to IAS 33, the weighted average number of shares outstanding taken into account for the calculation of
2008 and 2007 net income per share was adjusted following the distribution of a scrip dividend in June 2009. The
adjusted number of earning per share is therefore 462.2 million as of December 31, 2008 and 434.8 million as of
December 31, 2007 (see Note 26).

As of December 31, 2009, the weighted average number of shares is 471.7 million (diluted and basic).
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(€ million) Year ended December 31,
2009 2008 2007

Net income for the year 841.9 709.2 1,254.8

Actuarial gains or losses on pension obligations (67.8 ) (138.1 ) 114.4
Related income tax expense 14.3 34.1 (26.4 )
Amount net of tax (53.5 ) (104.0 ) 88.0

Fair value adjustments on available-for-sale assets (3.3 ) (18.2 ) 33.8
Related income tax expense (0.6 ) (0.2 ) (0.1 )
Amount net of tax (3.9 ) (18.4 ) 33.7

Fair value adjustments on cash flow hedge derivatives 46.2 (112.8 ) 15.5
Related income tax expense (5.8 ) 24.2 (6.7 )
Amount net of tax 40.4 (88.6 ) 8.8

Foreign exchange gains and losses:
- on the translation of the financial statements of subsidiaries drawn up in a
foreign currency 65.2 (279.8 ) (251.5 )
Amount net of tax 65.2 (279.8 ) (251.5 )
- on the net financing of foreign operations 2.2 (31.8 ) (6.5 )
- related income tax expense 3.8 15.9 1.0
Amount net of tax 6.0 (15.9 ) (5.5 )

Other comprehensive income 54.2 (506.7 ) (126.5 )
Total comprehensive income for the year 896.1 202.5 1,128.3
 - Attributable to owners of the Company 657.1 (84.4 ) 778.5
 - Attributable to non-controlling interests 239.0 286.9 349.8

The accompanying notes are an integral part of these consolidated financial statements.

Page 7

Edgar Filing: VEOLIA ENVIRONNEMENT - Form 6-K

14



Veolia Environnement Consolidated Financial Statements 12/31/2009  Audit in progress

CONSOLIDATED CASH FLOW STATEMENT

(€ million)
Notes Year ended December 31,

2009 2008 2007
Net income for the year attributable to owners of the
Company 584.1 405.1 927.9
Net income for the year attributable to non-controlling
interests 25 257.8 304.1 326.9
Operating depreciation, amortization, provisions and
impairment losses 19 2,230.4 2,301.6 1,816.7
Financial amortization and impairment losses 7.2 19.5 8.0
Gains/(losses) on disposal and dilution 19 (306.1 ) (288.2 ) (173.5 )
Share of net income of associates 8 0.9 (18.5 ) (16.9 )
Dividends received 21 (8.7 ) (8.4 ) (8.8 )
Finance costs and finance income 20 792 922.8 817.1
Income tax expense 22 311.9 470.9 420.1
Other items (including IFRS 2) 69.1 69.5 101.9
Operating cash flow before changes in working capital 3,938.6 4,178.4 4,219.4
Changes in working capital 13 432.1 (80.9 ) (167.1 )
Income taxes paid (408.5 ) (347.5 ) (417.7 )
Net cash from operating activities 3,962.2 3,750.0 3,634.6
Capital expenditure 41 (2,465.7 ) (2,780.6 ) (2,518.7 )
Proceeds on disposal of intangible assets and property, plant
and equipment 258.7 329.8 212.9
Purchases of investments (187.0 ) (800.7 ) (1,835.4 )
Proceeds on disposal of financial assets 582.3 361.1 181.7
Operating financial assets: - -
New operating financial assets 10 (483.1 ) (507.0 ) (404.1 )
Principal payments on operating financial assets 10 455.2 358.2 360.7
Dividends received 8 & 21 14.8 15.8 15.3
New non-current loans granted (43.8 ) (252.7 ) (65.0 )
Principal payments on non-current loans 65.8 30.0 61.6
Net decrease/(increase) in current loans 140.9 (89.0 ) (27.4 )
Net cash used in investing activities (1,661.9 ) (3,335.1 ) (4,018.4 )
Net increase/(decrease) in current borrowings 17 (1,323.9 ) (1 437.0 ) (1,534.5 )
New non-current borrowings and other debt 17 3,301.2 3,590.2 2,060.4
Principal payments on non-current borrowings and other debt 17 (1,514.8 ) (184.8 ) (1,362.9 )
Proceeds on issue of shares 157.1 51.0 3,039.2
Share capital reduction 15 (131.0 ) -
(Purchases of)/proceeds from treasury shares (1) 4.9 3.2 18.9
Dividends paid(1) (434.0 ) (754.4 ) (564.3 )
Interest paid (729.8 ) (847.6 ) (716.0 )
Net cash from/(used in) financing activities (539.3 ) 289.6 940.8
Net cash at the beginning of the year 3,383.9 2,656.2 2,202.0
Effect of foreign exchange rate changes and other 14.6 23.2 (102.8 )
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Net cash at the end of the year 5,159.5 3,383.9 2,656.2
Cash and cash equivalents 14 5,614.4 3,849.6 3,115.6
Bank overdrafts and other cash position items 14 454.9 465.7 459.4
Net cash at the end of the year 5,159.5 3,383.9 2,656.2

(1) See the Statement of Changes in Equity

Net cash flows attributable to discontinued operations as defined in IFRS 5 contributed -€31.1 million, +€37.8 million
and +€55.1 million to net cash from operating activities, +€266.6 million, +€148.4 million and -€94.1 million to net cash
from investing activities and -€5.7 million, -€26.3 million and -€26.9 million to net cash from financing activities in 2009,
2008 and 2007, respectively.

Discontinued operations are presented in Note 24.

The accompanying notes are an integral part of these consolidated financial statements.
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STATEMENT OF CHANGES IN EQUITY

(€ million)

Number of
shares

outstanding
Share

Capital

Additional
paid-in
capital

Treasury
shares

Consolidated
reserves

and
retained
earnings

Foreign
exchange
translation
reserves

Fair
value
reserves

Equity
attributable

to
owners
of the

Company
Non-controlling

interests
Total
equity

As of January
1, 2007 412,626,550 2,063.1 6,641.2 (479.6) (3,986.7) 144.6 (21.8 ) 4,360.8 2,192.6 6,553.4
Issues of
share capital
of the parent
company 59,136,206 295.7 2,538.3 - 33.8 - - 2,867.8 - 2,867.8
Elimination
of treasury
shares - - 18.9 (0.3 ) - - 18.6 - 18.6
Share
purchase and
subscription
options - - - 15.6 - - 15.6 - 15.6
Third party
share in share
capital
increases of
subsidiaries
and changes
in
consolidation
scope - - - - - - - 178.5 178.5
Parent
company
dividend
distribution - - - (419.7 ) - - (419.7 ) - (419.7 )
Third party
share in
dividend
distributions
of
subsidiaries - - - - - - - (144.6 ) (144.6 )
Foreign
exchange
translation - - - - (264.3) - (264.3 ) 15.4 (248.9 )
Fair value
adjustments - - - - (8.1 ) 47.1 39.0 (0.8 ) 38.2

- - - 79.5 - - 79.5 8.5 88.0
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Actuarial
gains or
losses on
pension
obligations
Net income
for the year - - - 927.9 - - 927.9 326.9 1,254.8
Other
changes - - - (17.3 ) 8.7 (3.7 ) (12.3 ) 1.3 (11.0 )
As of
December 31,
2007 471,762,756 2,358.8 9,179.5 (460.7) (3,367.2) (119.1) 21.6 7,612.9 2,577.8 10,190.7
Issues of
share capital
of the parent
company 813,910 4.1 17.9 22.0 - 22.0
Elimination
of treasury
shares 3.2 2.3 5.5 - 5.5
Share
purchase and
subscription
options 5.5 5.5 5.5
Third party
share in share
capital
increases of
subsidiaries
and changes
in
consolidation
scope (129.0 ) (129.0 )
Parent
company
dividend
distribution (553.5 ) (553.5 ) (553.5 )
Third party
share in
dividend
distributions
of
subsidiaries (200.8 ) (200.8 )
Foreign
exchange
translation (591.9) (591.9 ) (1.9 ) (593.8 )
Fair value
adjustments 298.1 (101.6) 196.5 (10.5 ) 186.0
Actuarial
gains or
losses on
pension

(94.8 ) (94.8 ) (9.2 ) (104.0 )
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obligations
Net income
for the year 405.1 405.1 304 .1 709.2
Other
changes 13.1 (20.0 ) 0.8 (6.1 ) (6.1 )
As of
December 31,
2008 472,576,666 2,362.9 9,197.4 (457.5) (3,589.5) (432.9) (79.2 ) 7,001.2 2,530.5 9,531.7
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(€ million)

Number of
shares

outstanding
Share

Capital

Additional
paid-in
capital

Treasury
shares

Consolidated
reserves

and
retained
earnings

Foreign
exchange
translation
reserves

Fair
value

reserves

Equity
attributable

to
owners
of the

Company
Non-controlling

interests
Total
equity

As of December
31, 2008 472,576,666 2,362.9 9,197.4 (457.5) (3,589.5) (432.9) (79.2) 7,001.2 2,530.5 9,531.7

Issues of share
capital of the
parent company
(1) 21,053,708 105.3 235.8 341.1 341.1
Elimination of
treasury shares 4.9 4.9 4.9
Share purchase
and subscription
options 10.3 10.3 10.3
Third party share
in share capital
increases of
subsidiaries 149.8 149.8
Third party share
in changes in
consolidation
scope (45.0 ) (45.0 )
Parent company
dividend
distribution (553.8 ) (553.8 ) (553.8 )
Third party share
in dividend
distributions of
subsidiaries (202.0 ) (202.0 )
Foreign exchange
translation 82.4 82.4 (17.2 ) 65.2
Foreign
investments 82.0 82.0 (0.1 ) 81.9
Actuarial gains or
losses on pension
obligations (51.2 ) (51.2 ) (2.3 ) (53.5 )
Fair value
adjustments on
cash flow hedge
derivatives (75.9 ) 35.6 (40.3 ) 4.8 (35.5 )
Fair value
adjustments on

0.1 0.1 (4.0 ) (3.9 )
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available-for-sale
assets
TOTAL other
comprehensive
income (51.2 ) 88.5 35.7 73.0 (18.8 ) 54.2
Net income for
the year 584.1 584.1 257.8 841.9
Other changes (0.2 ) (0.2 ) (2.2 ) (2.4 )
As of December
31, 2009 493,630,374 2,468.2 9,433.2 (452.6) (3,600.3) (344.4) (43.5) 7,460.6 2,670.1 10,130.7

The dividend distribution per share was €1.21 in 2009 and 2008 and €1.05 in 2007.

A dividend distribution of €1.21 per share is proposed to the Annual General Meeting of Shareholders of May 7, 2010.

The total dividend paid recorded in the Consolidated Cash Flow Statement for the year ended December 31, 2009 of
€434 million includes:

(€ million)
Dividend distribution by the parent company (554 )
Third party share in dividend distributions of subsidiaries (202 )
Scrip dividend (1) 322
Total dividend paid (434 )

(1)  The lines “Proceeds on issue of shares” and “Dividends paid” in the Consolidated Cash Flow Statement are presented
net of scrip dividends as such distributions do not generate cash flows.
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1           Accounting principles and methods

1.1 Accounting standards framework

1.1.1 Basis underlying the preparation of the financial information

Pursuant to Regulation n°1606/2002 of July 19, 2002, as amended by European Regulation n°297/2008 of March 11,
2008, the consolidated financial statements for the year ended December 31, 2009 are presented in accordance with
IFRS (International Financial Reporting Standards) as adopted by the European Union and IFRS as published by the
International Accounting Standards Board (IASB). These standards may be consulted at the following European
Union website: http://ec.europa.eu/internal_market/accounting/ias/index_fr. htm
These financial statements are accompanied, for comparative purposes, by financial statements for fiscal years 2008
and 2007 drawn up in accordance with the same standards framework.

Since fiscal year 2006, the Group has accounted for its concession business in accordance with the principles set out
in IFRIC 12, Service Concession Arrangements, published by the IASB on November 30, 2006 and adopted by the
European Union on March 26, 2009.

In the absence of IFRS standards or interpretations and in accordance with IAS 8, Accounting Policies, Changes in
Accounting Estimates and Errors, Veolia Environnement uses other standard references and in particular U.S.
standards.

1.1.2 Standards, standard amendments and interpretations applicable from fiscal year 2009

The accounting principles and valuation rules applied by the Group in preparing the consolidated financial statements
for the year ended December 31, 2009 are identical to those applied by the Group as of December 31, 2008, with the
exception of the following standards, standard amendments and interpretations which came into mandatory effect as
of January 1, 2009 or July 1, 2009:

IFRS 8, Operating Segments
The impact of the implementation of this new standard is presented in Note 1.26 below.
IAS 1 Revised, Presentation of Financial Statements
Pursuant to the revised standard, the “Balance sheet” is now known as the “Consolidated Statement of Financial Position”
and the changes resulting from transactions with owners of the Company acting in this capacity are presented
separately from transactions with non-controlling interests in the Statement of Changes in Equity, which is now
presented with the financial statements.
IFRIC 18, Transfers of assets from Customers
IFRIC 18, Transfers of Assets from Customers, is applicable from July 1, 2009 but was not adopted by the European
Union until December 1, 2009. The interpretation is of prospective applicable and the Group did not elect for early
adoption.
The interpretation covers situations where a customer transfers an asset to a supplier at the beginning of a contract,
which the supplier must then use for the supply of goods or services. This interpretation also applies to cash
transferred by a customer to finance the acquisition or construction of assets by the supplier to be used for the supply
of goods or services. Contracts and services covered by the provisions of IFRIC 12 are specifically excluded from the
scope of this interpretation.
Within the Group, this interpretation is likely to impact the Water and Energy Services Divisions. The Group has
allocated the necessary resources to analyze the contracts signed since July 1, 2009, likely to fall within the
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application scope of IFRIC 18.
IAS 23 Revised, Borrowing Costs
Amendments to IAS 32 and IAS 1, Financial Instruments – Presentation: puttable financial instruments and obligations
arising on liquidation\
Amendments to IFRS 1 and IAS 27 relating to the cost of an investment on first-time adoption of IAS/IFRS
Amendment to IFRS 2, Share-based Payment – vesting conditions and cancellations
Amendments arising from the 2006-2008 annual improvement process, with the exception of the amendments to IFRS
5
Amendment to IFRS 7, Financial Instruments: Disclosures – Improvements to Financial Instrument Disclosures
Amendment to IAS 39 and IFRIC 9 relating to embedded derivatives
IFRIC 13, Customer Loyalty Programmes
IFRIC 15, Agreements for the Construction of Real Estate
IFRIC 16, Hedges of a Net Investment in a Foreign Operation

Implementation of these standards and interpretations did not have a material impact.

Page 11
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1.1.3 Texts which enter into mandatory effect after December 31, 2009 and which have not been adopted early

Veolia Environnement has not elected for early adoption of the following standards, standard amendments and
interpretations published as of December 31, 2009 (adopted or in the course of being adopted by the European Union):

IFRS 3 Revised, Business Combinations
Amendment to IAS 27, Consolidated and Separate Financial Statements

The application of IFRS 3 Revised and IAS 27 Revised is likely to have a material impact on future business
combinations or transactions with non-controlling interests.

Amendments resulting from the 2007-2009 annual improvement process (not adopted by the European Union).

Pursuant to the new amendment specifying the conditions for implementing IAS 7, the Group will eliminate the
replacement costs detailed in Note 19, Operating income, from “Net cash from operating activities” in the Consolidated
Cash Flow Statement, from January 1, 2010.

Consequently, when adjusting “Net income attributable to owners of the Company” to obtain “Net cash from operating
activities”, replacement costs will no longer be eliminated under “Operating depreciation, amortization, provisions and
impairment losses.” This amendment has no impact on net income or equity.

Amendments to IAS 28 and IAS 31 subsequent to IFRS 3 revised
IAS 24 Revised, Related Party Disclosures (not adopted by the European Union)

Amendment to IAS 32, Financial Instruments: Disclosures: Classification of rights issues
Amendment to IAS 39, Financial Instruments: Recognition and Measurement: Eligible Hedged Items

Amendment to IFRS 2, Share-based Payment - Group cash-settled share-based payment transactions, (not adopted by
the European Union)

Amendment to IFRS 5 resulting from the 2006-2008 annual improvement process
IFRIC 17, Distribution of Non-cash Assets to Owners

IFRIC 19, Extinguishing Financial Liabilities with Equity Instruments (not adopted by the European Union)
Amendment to IFRIC 14, Prepayments of a Minimum Funding Requirement (not adopted by the European Union)

IFRS 9, Financial Instruments, Classification and Measurement (not adopted by the European Union)

Subject to their definitive adoption by the European Union, these standards, standard amendments and interpretations
are of mandatory application from July 1, 2009 or later, that is from January 1, 2010 or later for the Group. The Group
is currently assessing the potential impact of the first-time application of these new texts.

1.2 General principles underlying the preparation of the financial statements

The accounting methods presented below have been applied consistently for all periods presented in the consolidated
financial statements.

The consolidated financial statements are presented on the basis of historical cost, with the exception of assets and
liabilities recognized at fair value: derivatives, financial instruments held for trading, financial instruments designated
at fair value and available-for-sale financial instruments (in accordance with IAS 32 and IAS 39).
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The Veolia Environnement consolidated financial statements for the year ended December 31, 2009 were adopted by
the Board of Directors on March 24, 2010 and will be presented for approval to the Annual General Meeting of
Shareholders on May 7, 2010.
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1.3 Basis of presentation as of December 31, 2009

The consolidated financial statements are presented in millions of euro, unless stated otherwise.

The consolidated financial statements comprise the financial statements of Veolia Environnement SA and its
subsidiaries. The financial statements of subsidiaries are drawn up for the same reference period as those of the parent
company, from January 1, to December 31, 2009, in accordance with uniform accounting policies and methods.

All inter-company balances and transactions, together with all income and expense items and unrealized gains and
losses included in the net carrying amount of assets, resulting from internal transactions, are eliminated in full.

Subsidiaries are consolidated from the date of acquisition, which is the date on which the Group obtains control, up to
the date on which it ceases to exercise control.

Non-controlling interests represent the part of net income or loss and of net assets not held by the Group. They are
presented in the Consolidated Income Statement, the Consolidated Statement of Comprehensive Income and in equity
in the Consolidated Statement of Financial Position, separately from equity attributable to the owners of the Company.

1.4 Principles of Consolidation

Veolia Environnement fully consolidates all entities over which it exercises control. Control is defined as the ability to
govern, directly or indirectly, the financial and operating policies of an entity in order to obtain the benefit of its
activities.

Pursuant to the provisions of IAS 28, Investments in Associates, Veolia Environnement accounts for associates using
the equity method where it exercises significant influence over financial and operating policies. Significant influence
is presumed to exist where the Group holds at least 20% of share capital or voting rights.

Companies over which Veolia Environnement exercises joint control as a result of a contractual agreement between
partners are consolidated using the proportionate method in accordance with IAS 31, Interests in Joint Ventures.

Pursuant to SIC 12, Consolidation - Special Purpose Entities, special-purpose entities (SPEs) are consolidated when
the substance of the relationship between the SPE and Veolia Environnement or its subsidiaries indicates that the SPE
is controlled by Veolia Environnement. Control may arise through the predetermination of the activities of the SPE or
through the fact that, in substance, the financial and operating policies are defined by Veolia Environnement or Veolia
Environnement benefits from most of the economic advantages and/or assumes most of the economic risks related to
the activity of the SPE.

Pursuant to IAS 27, Consolidated and Separate Financial Statements, potential voting rights available for exercise
attached to financial instruments which, if exercised, would confer voting rights on Veolia Environnement and its
subsidiaries, are taken into account where necessary in assessing the level of control or significant influence exercised.
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1.5 Translation of foreign subsidiaries' financial statements

Balance sheets, income statements and cash flow statements of subsidiaries whose functional currency is different
from the presentation currency of the Group are translated into the presentation currency at the applicable rate of
exchange (i.e. the year-end rate for balance sheet items and the average annual rate for income statement and cash
flow items). Foreign exchange translation gains and losses are recorded in other comprehensive income in equity. The
exchange rates of the major currencies of non-euro countries used in the preparation of the consolidated financial
statements were as follows:

Year end exchange rate
(one foreign currency unit = €xx)

As of
December
31,
|2009

As of
December
31,
2008

As of
December
31,
2007

U.S. Dollar 0.6942 0.7185 0.6793
Pound Sterling 1.1260 1.0499 1.3636
Czech Crown 0.0378 0.0372 0.0376

Average annual exchange rate
(one foreign currency unit = €xx)

Average
annual rate
 2009

Average
annual rate
2008

Average
annual rate
2007

U.S. Dollar 0.7177 0.6782 0.7248
Pound Sterling 1.1222 1.2433 1.4550
Czech Crown 0.0378 0.0399
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