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OFFER TO PURCHASE FOR CASH
BY
Putnam Investment Grade Municipal Trust

up to 2,023,539 of its Issued and Outstanding Common
Shares of Beneficial Interest, without par value

THE OFFER AND WITHDRAWAL RIGHTS WILL EXPIRE AT 5:00 P.M.
NEW YORK CITY TIME, ON JULY 9, 2007, UNLESS THE OFFER IS EXTENDED.

This tender offer is not conditioned on any minimum number of shares being tendered but is subject to other
conditions as outlined in this offer to purchase and in the related letter of transmittal.

If we complete the tender offer, we will purchase shares at a price equal to 98% of the per share net asset value
as of the close of regular trading on the New York Stock Exchange on the tender offer expiration date.

None of the fund, its board of trustees or Putnam Investment Management, LLC, the fund[Js investment manager
and administrator, makes any recommendation as to whether to tender or not to tender shares in the offer. No
person has been authorized to give any information or to make any representations in connection with the offer
other than those contained in this offer to purchase and in the letter of transmittal, and, if given or made, such
information or representations may not be relied upon as having been authorized by us, our trustees, our officers
or our investment manager. We have been advised that no trustee or officer of the fund intends to tender any
shares pursuant to the Offer.

You may direct questions and requests for assistance to Georgeson Inc., the information agent for the tender
offer, at its address and telephone number set forth on the back cover of this offer to purchase. Shareholders may
obtain additional copies of this offer to purchase, the letter of transmittal, the notice of guaranteed delivery or
any other tender materials from the information agent and may also contact their brokers, dealers, banks, trust
companies or other nominees for copies of these documents.
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If you do not wish to tender your shares, you need not take any action.

June 4, 2007

TENDEROFFERSI

Important procedures

If you want to tender all or part of your shares, you must do one of the following before the offer expires:

0 if your shares are registered in the name of a broker, dealer, commercial bank, trust company or other nominee,
contact the nominee and have the nominee tender your shares for you; or

0 if you hold certificates in your own name, complete and sign a letter of transmittal according to its instructions,
and deliver it, together with any required signature guarantees, the certificates for your shares and any other
documents required by the letter of transmittal, to Computershare Trust Company, N. A., the depositary for the
offer; or

0 if you are an institution participating in The Depository Trust Company, which we call the [Jbook-entry transfer
facility[] in this offer to purchase, tender your shares according to the procedure for book-entry transfer described
in Section 2; or

0 if you hold shares in the fund[Js dividend reinvestment plan, you may tender such shares by completing and

signing a letter of transmittal, including the appropriate section for shares acquired through the dividend
reinvestment plan.

If you want to tender your shares, but:

0 your certificates for the shares are not immediately available or cannot be delivered to the depositary by the
expiration of the offer; or

0 you cannot comply with the procedure for book-entry transfer by the expiration of the offer; or

0 your other required documents cannot be delivered to the depositary by the expiration of the offer, you can still
tender your shares if you comply with the guaranteed delivery procedure described in Section 2.

To tender your shares, you must follow the procedures described in this offer to purchase, the letter of
transmittal and the other documents related to the tender offer.

it TENDEROFFERS
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SUMMARY TERM SHEET

Securities Sought: Up to 2,023,539 common shares of beneficial interest of the fund

Price Offered Per Share: 98% of net asset value as calculated as of 4:00 pm on the expiration
date of the offer

Scheduled Expiration Date: July 9, 2007

Purchaser: Putnam Investment Grade Municipal Trust. This is an issuer tender offer.

Board Recommendation: Our Board of Trustees is not making a recommendation.

The following are some of the questions that you, as a shareholder, may have and answers to those questions.

We urge you to read carefully the remainder of this offer to purchase, the letter of transmittal and the

other documents to which we have referred because the information in this summary term sheet is not
complete. Additional important information is contained in the remainder of this offer to purchase and
the letter of transmittal.

Who is offering to buy my shares?

0 Putnam Investment Grade Municipal Trust, which we refer to as the fund, is offering to re-purchase shares it
previously issued. The fund is a Massachusetts business trust.

How much is the fund offering to pay?

[0 We are offering to purchase up to 2,023,539 of our outstanding common shares for cash, at a price per share
equal to 98% of the per share net asset value as of the close of regular trading on the New York Stock Exchange
on July 9, 2007 (or if the tender offer is extended, on the date to which the tender offer is extended), upon the
terms and subject to conditions set forth in this offer to purchase and the letter of transmittal.

When will the tender offer expire and may the offer be extended?
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0 The tender offer will expire at 5:00 pm, New York City time, on July 9, 2007, unless extended. We may extend the
period of time the tender offer will be open by issuing a press release or making some other public announcement
by no later than the next business day after the tender offer otherwise would have expired. See Section 1 of this
offer to purchase.

What is the net asset value per common share as of a recent date?

0 As of May 17, 2007, the net asset value per common share was $10.95. See Section 6 of this offer to purchase for
additional information regarding net asset values and market prices. During the pendency of the tender offer,

daily net asset value quotations can be obtained by calling the information agent toll free at (866) 580-7026, or

for banks and brokers, by calling (212) 440-9800 between 8:00 a.m. and 7:00 p.m., New York City time, Monday
through Thursday (except holidays) and between 9:00 a.m. and 5:00 p.m., New York City time, Friday (except
holidays) or by visiting the fund[]s website at www.putnam.com. The other contents of the fund[]s website are not
part of this offer to purchase.

What was the market value of my shares as of a recent date?

(0 On May 17, 2007, the closing price of the shares reported on the New York Stock Exchange was $10.20 per
share. Shares may trade at a discount or premium to net asset value and as such the price offered per share may
be more or less than the current market price. We advise you to obtain a recent quotation for shares in deciding
whether to tender your shares. See Section 6 of this offer to purchase.

Is there a limit on the number of Shares I may tender?

00 No; however only up to 2,023,539 of our outstanding common shares will be accepted for tender. See Section 1
of this offer to purchase.

ivTENDEROFFERS

In what order will the fund purchase tendered shares?

] If the terms and conditions of the tender offer have been satisfied or waived and more than 2,023,539 shares
have been validly tendered and not validly withdrawn on or prior to the expiration of the offer, we will purchase
shares in the following order of priority:

[first, all shares owned in [Jodd lots[] that have been validly tendered; and

[econd, after purchase of all of the foregoing shares, all other tendered shares on a pro rata basis (disregarding
fractions) in accordance with the number of shares tendered by each shareholder (and not timely withdrawn).
Our present intention, if the tender offer is oversubscribed, is not to purchase more than 2,023,539 shares. See
Section 1 of this offer to purchase.

If I decline to tender, how will the tender offer affect the shares I hold?
0 Your percentage ownership interest in the fund will likely increase after completion of the offer.
Will I have to pay any fees or commissions?

0 If you are the record owner of your shares and you tender your shares to us in the offer, you will not have to pay
brokerage fees or similar expenses. You may be required to pay transfer taxes under certain circumstances
described in the letter of transmittal. If you hold shares through a bank or broker, you are responsible for paying
any fees or expenses you incur in tendering your shares in the offer. If you own your shares through a broker or
other nominee, and your broker tenders your shares on your behalf, your broker or nominee may charge you a

fee for doing so. You should consult your broker or nominee to determine whether any charges will apply.

Does the fund have the financial resources to make payment?
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0 Yes. We do not expect to borrow money to finance the purchase of any tendered shares. See Section 7 of this
offer to purchase.

If shares I tender are accepted by the fund, when will payment be made?

0 Payment for tendered shares, if accepted, will be made in United States dollars promptly after the expiration
date of the offer.

How do I tender my shares?

0 To tender your shares, you must complete one of the actions described under [JImportant Procedures[] on the inside
front cover page of this offer to purchase before the tender offer expires.

0 If your shares are held in street name (i.e., through a broker, dealer or other nominee), you must contact your
nominee and request that your shares be tendered in the offer.

0 For additional information on the procedures for tendering your shares, see Section 2 of this offer to purchase.
May I tender shares in the offer held in my Dividend Reinvestment Plan account?

0 Yes. Holders of shares in the Dividend Reinvestment Plan may tender their shares by completing the appropriate
sections of the letter of transmittal. See Section 2.

0 In connection with the offer, the Dividend Reinvestment Plan will be suspended for the regular monthly dividend
distributions to be declared in June 2007. The June 2007 dividend will accordingly be paid in cash to all
shareholders. We expect that the Dividend Reinvestment Plan will resume for subsequent regular monthly
dividends.

Until what time can I withdraw previously tendered shares?

0 You can withdraw shares that you tender at any time until the expiration of the offer. Also, if we have not
accepted your shares for payment by July 31, 2007, you can withdraw shares at any time after that date until we
do accept your shares for payment. See Section 1 and Section 3 of this offer to purchase.

How do I withdraw previously tendered shares?

0 You or your nominee must deliver a written notice of withdrawal, or a facsimile of one, with the required
information to the depositary while you still have the right to withdraw the shares. See Section 1 and Section 3 of
this offer to purchase.

What action need I take if I decide not to tender my shares?
[] None.

Does the fund[]s board of trustees encourage shareholders to participate in the tender offer, and will
management participate in the tender offer?

0 None of the fund, its board of trustees or the fund[Js investment manager and administrator, Putnam Investment
Management, LLC, is making any recommendation to tender or not to tender shares in the offer. We have been
advised that no trustee or executive officer of the fund intends to tender shares. See Section 10 of this offer to
purchase.

What are the United States federal income tax consequences of tendering shares?

0 The receipt of cash for shares pursuant to the offer will be a taxable transaction for United States federal income
tax purposes. Depending on a shareholder[]s particular circumstances, the sale of shares pursuant to the offer will
be treated either as a [Jsale or exchange[] of those shares, producing gain or loss equal to the difference, if any,
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between the amount of cash received and the shareholder{]s adjusted tax basis in the shares sold pursuant to the

offer, or as the receipt of a distribution from the fund, taxable as a dividend to the extent of such shareholder[]s
allocable share of the fund[Js [Jearnings and profits.[] There is also a risk of tax consequences for shareholders whose

percentage interests in the fund increase as a result of the offer. See Section 5.
To whom can I talk if I have questions about the tender offer?

0 You can call the information agent at (212) 440-9800 (for banks or brokers) or toll-free at (866) 580-7026. See
the back cover of this offer to purchase.

vi TENDEROFFERS

Dear Shareholder:

INTRODUCTION

Putnam Investment Grade Municipal Trust, a Massachusetts business trust registered under the Investment
Company Act of 1940, as amended, as a closed-end, diversified management investment company, hereby offers
to purchase up to 2,023,539 of the fund[Js outstanding common shares at a price per share, net to the seller in
cash, equal to 98% of the net asset value per share in U.S. dollars as of the close of regular trading on the New
York Stock Exchange on July 9, 2007, or such later date to which the offer is extended, upon the terms and
subject to the conditions set forth in this offer to purchase and in the related letter of transmittal. The maximum
number of shares that we will purchase in the tender offer represents approximately 10% of the number of
currently outstanding shares.

This offer is open to all common shareholders of the fund and is not conditioned on any minimum
number of shares being tendered but is subject to other conditions as outlined in this offer to
purchase and in the letter of transmittal. See Section 12 of this offer to purchase.

None of the fund, its board of trustees or its investment manager makes any recommendation as to
whether you should tender or not tender shares in the offer. No person has been authorized to give any
information or to make any representations in connection with the offer other than those contained in
this offer to purchase and in the letter of transmittal, and, if given or made, such information or
representations should not be relied upon as having been authorized by the fund, its board of trustees
or its investment manager. We have been advised that no trustee or executive officer of the fund
intends to tender any shares pursuant to the offer.

As of May 11, 2007, there were 20,235,387 shares issued and outstanding, and the net asset value was $10.99
per share. We do not expect that the number of shares issued and outstanding will be materially different on the
date the offer expires. Shareholders may contact the information agent, toll free at (866) 580-7026 or, for banks
and brokers, at (212) 440-9800 or contact the fund directly at its toll free number, 1-800-225-1581, to obtain daily
net asset value quotations for the shares prior to 5:00 p.m., New York City time, on the expiration date.

Any shares we acquire pursuant to the offer will become authorized but unissued shares and generally will be
available for issuance by the fund without further shareholder action.

Tendering shareholders may be obligated to pay brokerage fees or commissions or, subject to Instruction 6 of the
letter of transmittal, transfer taxes on the purchase of shares by the fund. Shareholders may also be subject to
other transaction costs, as described in Section 1.

Certain U.S. federal income tax consequences of the sale of shares pursuant to the offer are described in Section
5 [JU.S. Federal Income Tax Consequences.[]

This offer to purchase and the letter of transmittal contain important information and you should read
them carefully and in their entirety before you make any decision with respect to the offer.

TENDEROFFERS1
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THE TENDER OFFER

1. Terms of the Offer

Upon the terms and subject to the conditions set forth in this offer to purchase and the letter of transmittal, the
fund will accept for payment, and pay for, up to 2,023,539 shares, validly tendered prior to 5:00 p.m., New York
City time, on July 9, 2007, or such later date to which the offer is extended, and not withdrawn as permitted by

Section 3.

If the number of shares properly tendered and not withdrawn prior to the expiration date is less than or equal to
2,023,539, we will, upon the terms and conditions of the offer, purchase all shares so tendered. If more than
2,023,539 shares are duly tendered pursuant to the offer (and not withdrawn as provided in Section 3), unless we
determine not to purchase any shares because one or more conditions described in Section 12 of this offer to
purchase are not met, we will purchase shares in the following priority: first, all such shares owned beneficially
or of record by a holder of fewer than 100 common shares who validly tenders all of such shares (partial tenders
will not qualify for this preference) and completes, or whose broker, bank or other nominee completes, the
section captioned [JOdd Lots[] in the letter of transmittal and, if applicable, in the notice of guaranteed delivery; and,
second, after purchase of all of the foregoing shares, all other shares duly tendered on a pro rata basis
(disregarding fractions) in accordance with the number of shares duly tendered by or on behalf of each
shareholder (and not withdrawn). On the letter of transmittal, you can designate in which order you wish your
shares to be purchased if, as a result of the proration provisions or otherwise, some but not all of your tendered
shares are purchased in the offer. If shares duly tendered by or on behalf of a shareholder include shares
acquired through the fund[s dividend reinvestment plan, the proration will be applied first against other shares
tendered and only thereafter, if and as necessary, with respect to shares acquired through that plan. Except as
described herein, withdrawal rights expire on the expiration date. The fund does not contemplate extending the
offer or increasing the number of shares covered by the offer if more than 2,023,539 shares are tendered.

Shareholders should consider the relative costs of tendering shares at a 2% discount to net asset value pursuant
to the offer or selling shares at the market price with the associated transaction costs.

We expressly reserve the right, in our sole discretion, at any time or from time to time, to extend the period of
time during which the offer is open by giving oral or written notice of such extension to the depositary. Any such
extension will also be publicly announced by press release issued no later than 9:00 a.m., New York City time, on
the next business day after the previously scheduled expiration date. If we make a material change in the terms
of the offer or the information concerning the offer, or if we waive a material condition of the offer, we will extend
the offer to the extent required by Rules 13e-4(d)(2) and 13(e)-4(e)(3) under the Securities Exchange Act of 1934,
as amended (the [JExchange Act[]). During any such extension, all shares previously tendered and not withdrawn
will remain subject to the offer, subject to the right of any such tendering shareholder to withdraw his or her
shares.

Subject to the terms and conditions of the offer, we will pay the consideration offered or return the tendered
securities promptly after the expiration or withdrawal of the offer. Any extension, delay or expiration will be
followed as promptly as practicable by public announcement thereof.

Under no circumstances will interest be paid on the tender price for tendered shares, regardless of any
extension of or amendment to the offer or any delay in paying for such shares.

2. Procedures for Tendering Shares

Proper Tender of Shares. For shares to be properly tendered, either (1) or (2) below must happen:

(1) The depositary must receive all of the following prior to 5:00 p.m., New York City time, on the expiration date
at the depositary[Js address on the back page of this offer to purchase:

[] either (a) the certificates for the shares, or (b) in the case of tendered shares delivered in accordance with the
procedures for book-entry transfer we describe below, a confirmation of receipt of the shares; and
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0 either (a) a properly completed and executed letter of transmittal or a manually executed facsimile of it,
including any required signature guarantees, or (b) in the case of a book-entry transfer, an [Jagent[]s message[] of the
type we describe below; and

0 any other documents required by the letter of transmittal.
(2) You must comply with the guaranteed delivery procedure set forth below.

Odd lot holders who tender all their shares must also complete the section captioned [JOdd Lots[] in the letter of
transmittal and, if applicable, in the notice of guaranteed delivery, to qualify for the preferential treatment
available to odd lot holders as set forth in Section 1.

Endorsements and Signature Guarantees. Depending on how your shares are registered and to whom you want
payments or deliveries made, you may need to have your certificates endorsed and the signatures on the letter of
transmittal and endorsement guaranteed by an [Jeligible guarantor institution,[] as such term is defined in Rule
17Ad-15 under the Exchange Act. No endorsement or signature guarantee is required if:

0 the letter of transmittal is signed by the registered holder of the shares tendered (which, for purposes of this
Section 3, includes any participant in The Depository Trust Company, referred to as the [Jbook-entry transfer
facility,[] whose name appears on a security position listing as the owner of the shares) exactly as the name of the
registered holder appears on the certificate(s) for the shares and payment and delivery are to be made directly to
that holder; or

0 shares are tendered for the account of a bank, broker, dealer, credit union, savings association or other entity
that is a member in good standing of the Securities Transfer Agents Medallion Program or a bank, broker, dealer,
credit union, savings association or other entity that is also an [Jeligible guarantor institution,[] as such term is
defined in Rule 17Ad-15 under the Exchange Act, each such entity, referred to as an [Jeligible guarantor
institution. []

See Instruction 1 of the letter of transmittal.

If a certificate for shares is registered in the name of a person other than the person executing the letter of
transmittal or you are completing either the box captioned [JSpecial Delivery Instructions[] or the box captioned
OSpecial Payment Instructions[] in the letter of transmittal, then:

0 your certificates must be endorsed or accompanied by an appropriate stock power, in either case signed exactly
as the name of the registered holder appears on the certificates; and

0 the signature on (1) the letter of transmittal and

(2) your endorsed certificates or stock power must be guaranteed by an eligible guarantor institution.

Method of Delivery. Payment for shares tendered and accepted for payment under the offer will be made only
after timely receipt by the depositary of all of the following:

0 certificates for those shares or a timely confirmation of the book-entry transfer of those shares into the
depositary[Js account at the book-entry transfer facility as described below;

0 one of (a) a properly completed and duly executed letter of transmittal or a manually signed facsimile of it,
including any required signature guarantees, or (b) an agent[Js message as described below in the case of a
book-entry transfer; and

0 any other documents required by the letter of transmittal.

The method of delivery of all documents, including share certificates, the letter of transmittal and any other
required documents, is at your election and risk. If you decide to make delivery by mail, we recommend you use
registered mail with return receipt requested, properly insured. In all cases, sufficient time should be allowed to

8
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ensure timely delivery.

TENDEROFFERS 3

All deliveries made in connection with the offer, including a letter of transmittal and certificates for shares, must
be made to the depositary and not to the fund, the fund[Js transfer agent, the information agent or the book-entry
transfer facility. Any documents delivered to the fund, the fund[Js transfer agent, the information agent or the
book-entry transfer facility will not be forwarded to the depositary and, therefore, will not be deemed to have
been properly tendered.

Book-Entry Delivery. The depositary will establish an account with respect to the shares at the book-entry
transfer facility for purposes of the offer within two business days after the date of this offer to purchase. Any
institution that is a participant in the book-entry transfer facility[]s system may make book-entry delivery of the
shares by causing that facility to transfer those shares into the depositary[ls account in accordance with that
facility[Js procedure for the transfer. Even if delivery of shares is made through book-entry transfer into the

depositary[Js account at the book-entry transfer facilityeither (1) or (2) below must occur: (1) The depositary
must receive all of the following before or on the expiration date at the depositary[]s address on the back page of
this offer to purchase:

0 one of (a) a properly completed and executed letter of transmittal or a manually executed facsimile of it,
including any required signature guarantees, or (b) an agent[Js message as described below in the case of a
book-entry transfer; and

0 any other documents required by the letter of transmittal; or (2) The guaranteed delivery procedure described
below must be followed.

Delivery of the letter of transmittal or any other required documents to the book-entry transfer facility does not
constitute delivery to the depositary.

The term [Jagent[Js message[] means a message transmitted by the book-entry transfer facility to, and received by,
the depositary, which states that the book-entry transfer facility has received an express acknowledgement from
the participant in the book-entry transfer facility tendering the shares that the participant in the book-entry
transfer facility tendering the shares has received and agrees to be bound by the terms of the letter of transmittal
and that we may enforce that agreement against them.

Guaranteed Delivery. If you want to tender your shares but your share certificates are not immediately available
or cannot be delivered to the depositary before the expiration date, the procedure for book-entry transfer cannot
be completed on a timely basis, or if time will not permit all required documents to reach the depositary before
the expiration date, you can still tender your shares, if all of the following conditions are satisfied:

0 the tender is made by or through an eligible guarantor institution;

0 the depositary receives by hand, mail, overnight courier or facsimile transmission, prior to the expiration time, a
properly completed and duly executed notice of guaranteed delivery in the form we have provided with this offer
to purchase, including (where required) signature guarantees by an eligible guarantor institution in the form set
forth in the notice of guaranteed delivery; and

0 all of the following are received by the depositary within three New York Stock Exchange trading days after the
date of receipt by the depositary of the notice of guaranteed delivery, either:

0 the certificates representing the shares being tendered together with (a) a letter of transmittal, or a facsimile
thereof, relating thereto that has been validly completed and duly executed and includes all signature guarantees
required thereon and (b) all other required documents; or

0 in the case of any book-entry transfer of the shares being tendered that is effected in accordance with the
book-entry transfer procedures we describe above under [JBook-Entry Delivery:[] (a) a letter of transmittal or a
facsimile thereof, relating thereto that has been validly completed and duly executed and includes all signature
guarantees required thereon, or an agent[]s message, (b) a book-entry confirmation relating to that transfer, and
(c) all other required documents.
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Determination of Validity; Rejection of Shares; Waiver of Defects; No Obligation to Give Notice of Defects. We
will determine, in our sole discretion, all questions as to the number of shares to be accepted, and the validity,
form, eligibility, including time of receipt, and acceptance for payment of any tender of shares. Our determination
will be final and binding on all parties. We reserve the absolute right to reject any or all tenders we determine not
to be in proper form or the acceptance of or payment for which we determine may be unlawful. We also reserve
the absolute right to waive any of the conditions of the offer and any defect or irregularity in the tender of any
particular shares or any particular shareholder. No tender of shares will be deemed to be properly made until all
defects or irregularities have been cured by the tendering shareholder or waived by us. None of the fund, the
depositary, the information agent, or any other person will be under any duty to give notice of any defects or
irregularities in any tender, or incur any liability for failure to give any such notice. Our interpretation of the
terms of and conditions to the offer, including the letter of transmittal and the instructions thereto, will be final
and binding. By tendering shares to us, you agree to accept all decisions we make concerning these matters and
waive any right you might otherwise have to challenge those decisions.

Your Representation and Warranty; Our Acceptance Constitutes an Agreement. It is a violation of Rule 14e-4
promulgated by the Securities and Exchange Commission under the Exchange Act for a person, acting alone or in
concert with others, directly or indirectly, to tender shares for that person[Js own account unless, at the expiration
date, the person so tendering:

0 within the meaning of Rule 14e-4, has a [Inet long position[] equal to or greater than the amount tendered in our
shares or in securities immediately convertible into, or exchangeable or exercisable for, our shares; and

0 will deliver or cause to be delivered the shares within the period specified in the offer; or

0 in the case of securities immediately convertible into, or exchangeable or exercisable for our shares, acquires
shares by conversion, exchange or exercise of such securities, and, to the extent required by the terms of the
offer, delivers or causes to be delivered the shares within the period specified by the offer.

Rule 14e-4 provides a similar restriction applicable to the tender or guarantee of a tender on behalf of another
person.

A tender of shares under any of the procedures described above will constitute your acceptance of the terms and
conditions of the offer, as well as your representation and warranty to us that:

0 you have a [Inet long position[] in the shares or equivalent securities at least equal to the shares tendered; and

0 the tender of shares complies with Rule 14e-4.

Our acceptance for payment of shares tendered under the offer will constitute a binding agreement between you
and us upon the terms and conditions of the offer described in this and related documents.

Return of Unpurchased Shares. If any tendered shares are not purchased or are properly withdrawn, or if less
than all shares evidenced by a shareholder[]s certificates are tendered, certificates for unpurchased shares will be
returned promptly after the expiration or termination of the offer or the proper withdrawal of the shares, as
applicable. In the case of shares tendered by book-entry transfer at the book-entry transfer facility, the shares
will be credited to the appropriate account maintained by the tendering shareholder at the book-entry transfer
facility. In each case, we will not charge the shareholder for costs we incur returning or crediting the shares to
the shareholder.

Procedures for Participants in the Dividend Reinvestment Plan. Holders of shares acquired through the fund[Js
dividend reinvestment plan may instruct the depositary to tender such shares by completing the appropriate
section of the letter of transmittal. If a shareholder tenders shares acquired through the dividend reinvestment
plan, all such shares credited to such shareholder[Js account(s) will be tendered, unless the shareholder otherwise
specifies in the letter of transmittal. If a shareholder does not complete the section of the letter of transmittal
instructing the depositary to tender shares acquired through the dividend reinvestment plan, no shares acquired
by that shareholder through the dividend reinvestment plan will be tendered.

10
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Lost or Destroyed Certificates. If your certificate for part or all of your shares has been lost, stolen, misplaced or
destroyed, you should contact Putnam Fiduciary Trust Company, the transfer agent of the fund, at
1-800-225-1581 (toll free), for instructions as to obtaining an affidavit of loss. The affidavit of loss will then be
required to be submitted together with the letter of transmittal in order to receive payment for shares that are
tendered and accepted for payment. A bond may be required to be posted by you to secure against the risk that
the certificates may be subsequently recirculated. You are urged to contact the depositary immediately in order
to receive further instructions, to permit timely processing of this documentation and for a determination as to
whether you will need to post a bond.

Backup Withholding. In order to avoid [Jbackup withholding[] of U.S. federal income tax on payments of cash
pursuant to the offer, a shareholder surrendering shares in the offer must, unless an exemption applies, provide
the depositary with such shareholder[]s correct taxpayer identification number on a Substitute Form W-9, certify
under penalties of perjury that such tax identification number is correct and provide certain other certifications.
If a shareholder does not provide such shareholder[]s correct tax identification number or fails to provide the
required certifications, the Internal Revenue Service may impose a penalty on such shareholder and payment of
cash to such shareholder pursuant to the offer may be subject to backup withholding of 28%. All shareholders
surrendering shares pursuant to the offer should complete and sign the main signature form and the Substitute
Form W-9 included as part of the letter of transmittal to provide the information and certification necessary to
avoid backup withholding. Certain shareholders (including, among others, all corporations, individual retirement
accounts and certain foreign individuals and entities) are not subject to backup withholding; however, such
shareholders should complete the Substitute Form W-9 to avoid possible erroneous backup withholding.
Noncorporate foreign shareholders should complete and sign the main signature form and an appropriate Form
W-8 (instead of a Form W-9), a copy of which may be obtained from the depositary, in order to avoid backup
withholding. See instruction 10 to the letter of transmittal.

3. Withdrawal Rights

Shares tendered pursuant to the offer may be withdrawn pursuant to the procedures set forth below at any time
prior to the expiration date and, unless already accepted for payment pursuant to the offer, at any time on or
after July 9, 2007.

For a withdrawal to be effective, a written or facsimile transmission notice of withdrawal must be timely received
by the depositary at one of its addresses set forth on the back cover of this offer to purchase and must specify the
name of the person having tendered the shares to be withdrawn, the number of shares to be withdrawn and the
name of the registered holder of the shares to be withdrawn, if different from the name of the person who
tendered the shares. If certificates for shares have been delivered or otherwise identified to the depositary, then,
prior to the physical release of such certificates, the serial numbers shown on such certificates must be submitted
to the depositary and, unless such shares have been tendered by an eligible institution, any and all signatures on
the notice of withdrawal must be guaranteed by an eligible institution. If shares have been tendered pursuant to
the book-entry transfer procedures described in Section 2, any notice of withdrawal must also specify the name
and number of the account at the book-entry transfer facility to be credited with the withdrawn shares and
otherwise comply with the book-entry transfer facility[]s procedures. Withdrawals of tenders of shares may not be
rescinded, and any shares validly withdrawn will thereafter be deemed not validly tendered for purposes of the
offer. However, withdrawn shares may be retendered by again following one of the procedures described in
Section 2 at any time prior to the expiration date.

All questions as to the form and validity (including time of receipt) of any notice of withdrawal will be determined
by the fund in its sole discretion, which determination will be final and binding. None of the fund, the depositary,
the information agent, or any other person will be under any duty to give notification of any defects or
irregularities in any notice of withdrawal or incur any liability for failure to give any such notification.

The method of delivery of any documents related to a withdrawal is at the risk of the withdrawing shareholder.
Any documents related to a withdrawal will be deemed delivered only when actually received by the depositary. If
delivery is by mail, registered mail with return receipt requested, properly insured, is recommended. In all cases,
sufficient time should be allowed to ensure timely delivery.
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4. Acceptance for Payment and Payment

Upon the terms and subject to the conditions of the offer, we will accept for payment, and will pay cash for,
shares validly tendered on or before the expiration date, and not properly withdrawn in accordance with Section
3, promptly after the expiration date. In all cases, payment for shares tendered and accepted for payment
pursuant to the offer will be made only after timely receipt by the depositary of certificates for such shares
(unless such shares are held in uncertificated form), a properly completed and duly executed letter of transmittal
(or facsimile thereof), and any other documents required by the letter of transmittal. We expressly reserve the
right, in our sole discretion, to delay the acceptance for payment of, or payment for, shares, in order to comply, in
whole or in part with any applicable law.

For purposes of the offer, we will be deemed to have accepted for payment shares validly tendered and not
withdrawn as, if and when we give or cause to be given oral or written notice to the depositary of our acceptance
for payment of such shares pursuant to the offer. Payment for shares accepted for payment pursuant to the offer
will be made by deposit of the aggregate purchase price therefor with the depositary, which will act as agent for
the tendering shareholders for purpose of receiving payments from the fund and transmitting such payments to
the tendering shareholders. Under no circumstances will interest on the purchase price for shares be paid,
regardless of any delay in making such payment.

In the event of proration, we will determine the proration factor and pay for those tendered shares accepted for
payment as soon as practicable after the expiration date. However, we expect that we will not be able to
announce the final results of any proration or commence payment for any shares purchased pursuant to the offer
until at least five business days after the expiration date.

If any tendered shares are not accepted for payment pursuant to the terms and conditions of the offer for any
reason, or are not accepted because of an invalid tender, or if certificates are submitted for more shares than are
accepted (i) certificates for such unpurchased shares will be returned, without charge by us to the tendering
shareholder, as soon as practicable following expiration or termination of the offer, (ii) shares delivered pursuant
to the book-entry delivery procedure (as defined in Section 2 above) will be credited to the appropriate account
maintained within the book-entry transfer facility and (iii) uncertificated shares held by the fund[Js transfer agent
pursuant to the fund[]s dividend reinvestment plan will be returned to the dividend reinvestment plan account
maintained by the transfer agent.

If we are delayed in our acceptance for payment of, or in our payment for, shares, or are unable to accept for
payment or pay for shares pursuant to the offer for any reason, then, without prejudice to our rights under this
offer, the depositary may, on behalf of the fund, retain tendered shares, and such shares may not be withdrawn,
unless and except to the extent tendering shareholders are entitled to withdrawal rights as described in Section 3
of this offer to purchase.

The purchase price of the shares will equal 98% of their net asset value (a 2% discount) as of the close of regular
trading on the New York Stock Exchange on July 9, 2007, or such later date to which the offer is extended.
Tendering shareholders may be required to pay brokerage commissions or fees. Under the circumstances set
forth in Instruction 6 of the letter of transmittal, shareholders may be subject to transfer taxes on the purchase of
shares by the fund.

We normally calculate the net asset value of our shares daily at the close of regular trading of the New York
Stock Exchange. On May 17, 2007, the net asset value was $10.95 per share. The shares are listed on the New
York Stock Exchange. On May 17, 2007, the last sales price at the close of regular trading on the New York Stock
Exchange was $10.20 per share, representing a 6.85% discount from net asset value. The net asset value of the
shares will be available daily until the expiration date, by calling the information agent, toll free at (866)
580-7026 or, for banks or brokers, at (212) 440-9800 or through the fund[Js toll free number at 1-800-225-1581.

TENDEROFFERS 7

5. Certain U.S. Federal Income Tax Consequences
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The following discussion describes certain U.S. federal income tax consequences of the sale of shares pursuant to
the offer. Except where noted, it deals only with shares held as capital assets and does not deal with special
situations, such as those of dealers in securities or commodities, traders in securities that elect to mark their
holdings to market, insurance companies, persons holding shares as a part of a hedging, conversion or
constructive sale transaction or a straddle, or shareholders whose functional currency is not the U.S. dollar.
Furthermore, the discussion below is based upon the provisions of the Internal Revenue Code of 1986, as
amended (the [JCode[]), and regulations, rulings and judicial decisions thereunder as of the date hereof, and such
authorities may be repealed, revoked or modified so as to result in U.S. federal income tax consequences
different from those discussed below. Shareholders should consult their own tax advisors concerning the U.S.
federal income tax consequences of participating in the offer in light of their particular situations as well as any
consequences arising under the laws of any other taxing jurisdiction.

As used herein, a [JU.S. Shareholder[] means a shareholder that is (i) a citizen or resident of the U.S., (ii) a
corporation (or any other entity treated as a corporation for U.S. federal income tax purposes), partnership, or
other entity created or organized in or under the laws of the U.S., any State or any political subdivision thereof,

(iii) an estate the income of which is subject to U.S. federal income taxation regardless of the source of the

income, or (iv) a trust if it (x) is subject to the supervision of a court within the U.S. and one or more U.S. persons
has the authority to control all substantial decisions of the trust or (y) has a valid election in effect under

applicable U.S. Treasury regulations to be treated as a U.S. person. A [[Non-U.S. Shareholderf] is a shareholder that
is not a U.S. Shareholder.

An exchange of shares for cash in the offer will be a taxable transaction for U.S. federal income tax purposes. As

a consequence of the exchange, depending on a shareholder[]s particular circumstances, the sale of shares
pursuant to the offer will be treated either as a [Jsale or exchange[] producing gain or loss or as the receipt of a
distribution from the fund taxable as a dividend to the extent of such shareholder[]s allocable share of the fund[]s
(earnings and profits.[] Under Section 302(b) of the Code, a sale of shares pursuant to the offer generally will be
treated as a sale or exchange if the receipt of cash by the shareholder: (a) results in a complete termination of the
shareholder{]s interest in the fund, (b) results in a [Jsubstantially disproportionate[] redemption with respect to the
shareholder, or (c) is [Jnot essentially equivalent to a dividend[] with respect to the shareholder. For this purpose a
(substantially disproportionate[] redemption is one that reduces the shareholder{]s percentage voting interest in the
fund by more than 20% and after which the shareholder owns a less-than-50% voting interest in the fund. Also for
this purpose, a redemption is [Jnot essentially equivalent to a dividend[] if it results in a [Jmeaningful reduction[] of a
shareholder{]s percentage interest in the fund. Whether a reduction is [[meaningful[] depends on a shareholder[]s
particular facts and circumstances; in general, the smaller a shareholder[]s percentage interest in the fund, the
more likely it is that any such reduction therein will be treated as [Jmeaningful.[] In determining whether any of
these tests has been met, shares actually owned, as well as shares considered to be owned by the shareholder by
reason of certain constructive ownership rules set forth in Section 318 of the Code, generally must be taken into
account. If any of these three tests for sale or exchange treatment under Section 302(b) is met, a shareholder will
recognize gain or loss equal to the difference between the price paid by the fund for the shares purchased in the
offer and the shareholder{]s adjusted basis in such shares. If such shares are held as a capital asset, the gain or
loss will be capital gain or loss. The maximum tax rate applicable to capital gains recognized by individuals and
other non-corporate taxpayers is (i) the same as the applicable ordinary income rate for capital assets held for
one year or less or (ii) 15% for capital assets held for more than one year. The deductibility of capital losses is
subject to limitations.

If the requirements of Section 302(b) of the Code are not met, amounts received by a shareholder who sells

shares pursuant to the offer will be taxable to the shareholder as a dividend to the extent of such shareholder[]s
allocable share of the fund[Js current or accumulated earnings and profits. To the extent that amounts received
exceed such shareholder[]s allocable share of the fund[Js current and accumulated earnings and profits for a taxable
year,

8 TENDEROFFERS

the distribution will first be treated as a non-taxable return of capital, causing a reduction in the adjusted basis of
such shareholder{]s shares, and any amounts in excess of the shareholder[]s adjusted basis will constitute taxable
gain. Any remaining adjusted basis in the shares tendered to the fund will be transferred to any remaining shares
held by such shareholder.
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Provided that no tendering shareholder is treated as receiving a dividend as a result of selling shares pursuant to
the offer, shareholders who do not sell shares pursuant to the offer will not realize any taxable income. In the
event that any shareholder is deemed to receive a dividend as a result of selling shares pursuant to the offer,
there is a risk that shareholders whose percentage interests in the fund increase as a result of the offer (whether
because they do not tender shares pursuant to the offer, or sell fewer shares than other shareholders) may be
deemed to have received a constructive distribution from the fund under Section 305 of the Code, in an amount
equal to the increase in such shareholder[]s percentage ownership of the fund that is taxable as a dividend to the
extent of such shareholder{]s allocable share of the fund[]s earnings and profits.

Backup Federal Income Tax Withholding. Backup withholding tax will be imposed on the gross proceeds paid to a
tendering U.S. Shareholder unless the U.S. Shareholder provides such U.S. Shareholder{]s taxpayer identification
number (employer identification number or social security number) to the depositary, certifies as to no loss of
exemption from backup withholding, complies with applicable requirements of the backup withholding rules or is
otherwise exempt from backup withholding. Therefore, each tendering U.S. Shareholder should complete and
sign the Substitute Form W-9 included as part of the letter of transmittal so as to provide the information and
certification necessary to avoid backup withholding. Certain U.S. Shareholders (including, among others, all
corporations) are not subject to these backup withholding requirements; however, such shareholders should
complete the Substitute Form W-9 to avoid erroneous backup withholding. In addition, Non-U.S. Shareholders
are subject to these withholding requirements. In order for a Non-U.S. Shareholder to qualify as an exempt
recipient, that Non-U.S. Shareholder must submit an IRS Form W-8 or a Substitute Form W-8. Such statements
can be obtained from the depositary.

To prevent backup U.S. federal income tax withholding, each shareholder who does not otherwise
establish an exemption from such withholding must provide the depositary with the shareholder[]s
correct taxpayer identification number and provide certain other information by