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PART I � FINANCIAL INFORMATION

ITEM 1: CONDENSED CONSOLIDATED FINANCIAL STATEMENTS.

INDUSTRIAL SERVICES OF AMERICA, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS

September 30,
2011

(Unaudited)
December 31,

2010

(in thousands)
Current assets
Cash and cash equivalents $ 3,037 $ 2,468
Income tax receivable 3,177 �
Accounts receivable � trade (after allowance for doubtful accounts of $100 thousand in 2011 and
2010) 28,409 27,449
Net investment in sales-type leases 38 33
Inventories 21,027 34,311
Deferred income taxes 511 942
Prepaid expenses 535 392
Employee loans 5 6

Total current assets 56,739 65,601

Net property and equipment 26,555 27,554

Other assets
Net investment in sales-type leases 11 40
Notes receivable � related party 56 88
Goodwill 6,840 6,840
Intangible assets, net 5,213 5,775
Deposits 626 263

Total other assets 12,746 13,006

Total assets $ 96,040 $ 106,161

See accompanying notes to consolidated financial statements.
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INDUSTRIAL SERVICES OF AMERICA, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS
CONTINUED

LIABILITIES AND STOCKHOLDERS� EQUITY

September 30,
2011

(Unaudited)
December 31,

2010

(in thousands)
Current liabilities
Current maturities of long-term debt (Note 4) $ 1,872 $ 1,824
Accounts payable 5,646 11,406
Income tax payable � 2,909
Interest rate swap agreement liability (Note 4) 558 650
Accrued bonuses � 1,175
Other current liabilities 509 319

Total current liabilities 8,585 18,283

Long-term liabilities
Long-term debt (Note 4) 44,729 43,623
Deferred income taxes 3,390 3,373

Total long-term liabilities 48,119 46,996

Shareholders� equity
Common stock, $0.0033 par value: 10,000,000 shares authorized, 7,192,500 shares issued in 2011
and 2010, 6,940,517 and 6,789,917 shares outstanding in 2011 and 2010, respectively 24 24
Additional paid-in capital 18,282 17,852
Retained earnings 21,882 23,938
Accumulated other comprehensive loss (338) (353)
Treasury stock at cost, 251,983 and 407,583 shares in 2011 and 2010, respectively (514) (579)

Total shareholders� equity 39,336 40,882

Total liabilities and shareholders� equity $ 96,040 $ 106,161

See accompanying notes to consolidated financial statements.
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INDUSTRIAL SERVICES OF AMERICA, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
THREE MONTHS ENDED SEPTEMBER 30, 2011 AND 2010

(UNAUDITED)

2011 2010

(in thousands, except per share
information)

Revenue from services $ 1,403 $ 1,761
Revenue from product sales 54,363 74,789

Total Revenue 55,766 76,550

Cost of goods sold for services 1,300 1,687
Cost of goods sold for product sales 55,496 67,494
Inventory adjustment for lower of cost or market 3,441 �

Total Cost of goods sold 60,237 69,181

Selling, general and administrative expenses 2,694 3,884

(Loss) income before other income (expense) (7,165) 3,485

Other income (expense)
Interest expense (426) (353)
Interest income 5 6
Gain (loss) on sale of assets (30) 22
Other income (loss), net 19 44

Total other expense (432) (281)

(Loss) income before income taxes (7,597) 3,204

Income tax provision (benefit) (3,061) 1,281

Net (loss) income $ (4,536) $ 1,923

Basic (loss) earnings per share $ (0.67) $ 0.28

Diluted (loss) earnings per share $ (0.67) $ 0.28

Weighted shares outstanding:
Basic 6,790 6,785

Diluted 6,790 6,835
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See accompanying notes to consolidated financial statements.
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INDUSTRIAL SERVICES OF AMERICA, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
NINE MONTHS ENDED SEPTEMBER 30, 2011 AND 2010

(UNAUDITED)

2011 2010

(in thousands, except per share
information)

Revenue from services $ 4,064 $ 4,831
Revenue from product sales 222,852 238,703

Total Revenue 226,916 243,534

Cost of goods sold for services 3,758 4,474
Cost of goods sold for product sales 212,345 217,654
Inventory adjustment for lower of cost or market 3,441 �

Total Cost of goods sold 219,544 222,128

Selling, general and administrative expenses 9,045 10,649

(Loss) income before other income (expense) (1,673) 10,757

Other income (expense)
Interest expense (1,632) (1,022)
Interest income 16 24
Gain on sale of assets 111 256
Other income (loss), net (483) 40

Total other expense (1,988) (702)

(Loss) income before income taxes (3,661) 10,055

Income tax provision (benefit) (1,605) 4,022

Net (loss) income $ (2,056) $ 6,033

Basic (loss) earnings per share $ (0.30) $ 0.92

Diluted (loss) earnings per share $ (0.30) $ 0.91

Weighted shares outstanding:
Basic 6,922 6,567

Diluted 6,922 6,611
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See accompanying notes to consolidated financial statements.
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INDUSTRIAL SERVICES OF AMERICA, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF SHAREHOLDERS� EQUITY
NINE MONTHS ENDED SEPTEMBER 30, 2011

(UNAUDITED)

Accumulated
Other

Comprehensive
Loss

Common Stock Additional
Paid-in
Capital

Retained
Earnings

Treasury Stock Total
Shareholders�

EquityShares Amount Shares Cost

(in thousands, except share information)
Balance as of December 31, 2010 7,192,500 $ 24 $ 17,852 $ 23,938 $ (353) (402,583) $ (579) $ 40,882

Net unrealized income on derivative
instruments, net of tax � � � � 15
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