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ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT

On October 14, 2010, the Company borrowed an aggregate of $500,000 from related parties by issuing a total of four

(4) promissory notes to Samuel E. Allen, a Director of the Company; Herschel Kahn, a Director of the Company;

Alan R. Abrams, a Director, Chairman of the Board and Chief Executive Officer of the Company; and J. Andrew

Abrams, Executive Vice President of the Company, respectively. The largest of the four (4) notes, amounting to

$400,000, was issued to Mr. Allen. Each of the notes bears interest at 12% per annum and matures on May 14, 2012,

subject to acceleration under certain specified circumstances. The notes are collectively secured by a security deed on

real property granted by a subsidiary of the Company.

ITEM 2.03. CREATION OF A DIRECT FINANCIAL OBLIGATION OR AN OBLIGATION UNDER AN

OFF-BALANCE SHEET ARRANGEMENT OF A REGISTRANT.

The disclosure set forth under Item 1.01 above is incorporated by reference in response to this Item 2.03.
SIGNATURES

Pursuant to the requirements of the Securities and Exchange Act of 1934, the registrant has duly caused this report to

be signed on its behalf by the undersigned hereunto duly authorized.

SERVIDYNE, INC.

Dated: October 20, 2010 By: /s/ Rick A. Paternostro
Rick A. Paternostro
Chief Financial Officer



