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ITEM 5. Other Events

On May 24, 2002, Steelcase Inc.'s Financial Services company, Steelcase
Financial Services Inc., sold leased assets to General Electric Capital
Corporation for a purchase price of $170.2 million. We intend to use the sale
proceeds to retire debt incurred to fund the leases.

The assets sold represent approximately 38 percent of the current total net
leased assets for our Financial Services segment. We expect to record a
non-recurring pre-tax charge of $5.7 million in our fiscal 2003 first quarter
for transaction costs, including investment banking fees and settlement interest
rate swaps associated with the leased assets sold in this transaction. We expect
to generate a revenue stream from remarketing services we provide on these
leases and will generate income to the extent we are successful in maintaining
our historic performance of maximizing the proceeds from the remarketing of
furniture.

The leased assets sold in this transaction will reduce revenue by approximately
$20 to $25 million dollars and net income by approximately $0.01 per share in
our current fiscal year.
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