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Item 1.01 Entry Into a Material Definitive Agreement

On June 16, 2007, China Education Alliance, Inc. (the “Company”), entered into a second amendment dated as of June
8, 2007, to its agreement dated May 8, 2007, as previously amended by an amendment dated as of May 23, 2007,
among the Company, Barron Partners LP, and the other investors named therein, relating to the sale by the Company
in May 2007 of its convertible notes in the aggregate principal amount of $3,400,000.

The amendment:

•  reduced the number of shares of common stock issuable upon exercise of $1.00 warrants by 2,206,897 shares and
reduced the exercise price to $.50 per share of warrants to purchase 2,206,897 which had formerly had an exercise
price of $.80 per share.

•  reduced from 200,000 shares to 1,000 share the Target Volume, as defined in the warrants, which is required in order
to permit the Company to redeem the warrants; and

•  clarified the method of adjustment in the event that the Company does not meet the required level of pre-tax income
determined on a fully-diluted basis.

Item 9.01 Financial Statements and Exhibits

(a) Financial Statements

  None

(b) Exhibits

99.1 Amendment No. 2 dated as of June 8, 2007 to the securities purchase agreement dated May
8, 2007, as amended, among the Company, Barron Partners, LP and the other investors
named therein
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this Form 8-K
current report to be signed on its behalf by the undersigned hereunto duly authorized.

China Education Alliance, Inc.

Dated: June 19, 2007 By:  /s/ Xiqun Yu 

Xiqun Yu
Chief Executive Officer
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