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RJ-0431 /08-01

June 30, 2008.

CONSTRUTORA TENDA S.A., ali sted co rporatio n with head offi ces at Rua Gomes de
Carvalho, 1.507, Bloco B, 5° andar, Vila Olim pi a, in the city and state of Sdo Paulo,
corporate taxpayer s ID (CN PJ) 71.476.527/0001 -35, hereinafter referred to a s TENDA.

FIT RESIDENCIAL EMPREENDIMENTOS IMOBILIARIOS LTDA, a company
with head offices at Rua Dr. Eduardo de Souza Aranha, 153, 1° andar, Itaim Bibi, in the city
and state of SaoPaulo, corpo rate taxpayer sID (CN PJ)07.016.741/0001 -00, hereinaf
ter referred to a s FIT.

Verity the book value of FIT s shareholders' equity for the purpose of merging into TENDA,
pursuant to Articles 226 and 227 of Law 6,404, as of December 15, 1976 (Corporate Law).
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1. INTRODUCTION
APSIS CONSULTORIA EMPRESARIAL Ltda. hereinafter referred to as APSIS, headquartered at Rua Sao José, 90,
grupo 1.802, in the city and state of Rio de Janeiro, corporate taxpayer s ID (CNPJ) 27.281.922/0001 -70, was
appointed to establish the book value of FIT s shareholders' equity for the purpose of merging into TENDA, pursuant
to Articles 226 and 227 of Law 6,404, as of December 15, 1976 (Corporate Law). When preparing this report, we
considered data and information provided by third parties, which were composed of documents and oral interviews
with the client. Estimates employed in this study are based on documents and information, which include, among
others, the following:
e FIT s audited balance sheet as of June 30, 2008.

APSIS has recently performed studies for listed companies for several purposes in the following companies:

AMERICA LATINA LOGISTICA DO BRASIL S/A

BANCO PACTUAL S/A

CIMENTO MAUA S/A

ESTA-EMPRESA SANEADORA TERRITORIAL AGRICOLA S/A.

GEODEX COMMUNICATIONS DO BRASIL S/A

GERDAU S/A

HOTEIS OTHON S/A

IBEST S/A

L.R. CIA. BRAS. PRODS. HIGIENE E TOUCADOR S/A

LIGHT SERVICOS DE ELETRICIDADE S/A

LOJAS AMERICANAS S/A

MINASGAS S/A DISTRIB. DE GAS COMBUSTIVEL

REPSOL YPF BRASIL S/A

TAM TRANSPORTES AEREOS MERIDIONAL S/A

WAL PETROLEO S/A

APSIS team responsible for carrying out this work is comprised of the following members:

AMILCAR DE CASTRO
Project manager

ANA CRISTINA FRANCA DE SOUZA
Civil engineer
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Postgraduate program in accounting sciences (CREA/RJ 91.1.03043 -4

CESAR DE FREITAS SILVESTRE
accountant (CRC/RJ 44779/0 -3)

FLAVIO LUIZ PEREIRA
accountant (CRC/RJ 022016/0 -9)

LUIZ PAULO CESAR SILVEIRA
Mechanical engineer
Master s degree in business administration (CREA/RJ 89.1.00165 -1)

MARGARETH GUIZAN DA SILVA OLIVEIRA
civil engineer, (CREA/RJ 91.1.03035 -3)

RICARDO DUARTE CARNEIRO MONTEIRO
civil engineer

Postgraduate program in economic engineering (CREA/RJ 30137-D)

SERGIO FREITAS DE SOUZA
economist (CORECON/R]J 23521 -0)
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2. PRINCIPLES AND RESERVATIONS

This report is strictly based on the basic principles outlined below:

Consultants have no interest, either directly or indirectly, in the involved companies or in the operation, and there is
no relevant situation that might characterize a conflict of interests.

To the best of the consultants knowledge and credit, the analyses, opinions and conclusions contained in this Report
are based on true and precise information, diligences, researches and surveys.

This report includes all restricting conditions required by adopted methodologies, which affect the analyses, opinions
and conclusions included in it.

APSIS professionals fees are under no circumstances subject to the conclusions of this report.

APSIS is fully responsible for the Valuation Engineering, including the implied valuations in the performance of its
honorable duties, which are provided for by laws, codes or own regulations.

In this report, information provided by third parties is deemed as accurate, and their sources have been included in
this report.

This report was prepared by APSIS and nobody, other than its own consultants, has worked on analyses nor
contributed to the respective conclusions.

For projection purposes, we have assumed the non-existence of any kind of in-court or out-of-court burden or lien
involving the companies, except for those included in this report.

This report complies with all specifications and criteria established by USPAP (Uniform Standards of Professional
Appraisal Practice), as well as the requirements issued by different authorities and regulations, as applicable, such as:
Ministry of Finance, Central Bank of Brazil, Banco do Brasil, CVM (Brazilian Securities and Exchange Commission),
SUSEP (Private Insurance Superintendence), RIR (Income Tax Regulation), etc.

The controlling shareholder and managers of the involved companies did not direct, limit, hinder or perform any
actions that have or might have jeopardized the access, use or knowledge of information, assets, documents or work
methodologies relevant to the quality of the respective conclusions included in this report.
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3. LIMITATIONS OF LIABILITY

When preparing this report, APSIS has used information and historic data audited or non-audited by third parties, as
well as non-audited projections, provided on a written or oral basis by the company s management or obtained from
the mentioned sources. APSIS has, thus, deemed as true all information and data obtained for this report and assumes
no liability regarding its accuracy.

The scope of this study includes neither the auditing of financial statements nor the revision of work performed by the
auditors.

Our study was developed for the use of TENDA and other companies involved in this project, whose purpose was
previously outlined.

We are not liable for eventual losses incurred by TENDA and other parties resulting from the utilization of data and
information provided by the company and included in this report.

6
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4. VALUATION METHODOLOGY

Examination of supporting documentation previously mentioned, aiming to verify if bookkeeping was properly
carried out, observing the legal regulatory, normative and statutory provisions governing the matter, according to the

Generally -Accepted Accounting Principles and Conventions

An examination was performed of FIT s trial balance sheet and of all documents required for the preparation of this
report, which was based on FIT's audited balance sheet as of June 30, 2008.

According to the auditors, FIT's assets and liabilities have been properly recorded.
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5. SHAREHOLDERS EQUITY VALUATION

An examination was performed of FIT s accounting books and of all necessary documents for the preparation of this
report.

The auditors concluded that FIT S shareholders equity corresponds to sixty two million, five hundred thirty-five
thousand and seven hundred and twenty reais and sixteen centavos (R$ 62,535,720.16), on June 30, 2008.

COMPANY: FIT RESIDENCIAL EMPREEND. IMOBILIARIOS LTDA

REFERENCE DATE: 06/30/08

RELEVANT BOOK VALUE
ACCOUNTS (REAIS)

ASSETS 151,970,859.88
CURRENT ASSETS 62,028,166.76
CASH AND CASH EQUIVALENTS 2,518,258.68
TRADE ACCOUNTS RECEIVABLE 10,348,673.18
INVENTORIES 47,555,941.84
UNEARNED SALES EXPENSES 1,100,000.00
OTHER ASSETS 505,293.06
NONCURRENT ASSETS 44,859,853.42
PERMANENT ASSETS 45,082,839.70
INVESTIMENTS 40,573,882.43
PROPERTY, PLANT AND EQUIPMENT 2,933,032.63
INTANGIBLE ASSETS 1,189,000.00
DEFERRED CHARGES 386,924.64
LIABILITIES 89,435,139.72
CURRENT LIABILITIES 18,625,178.03
LIABILITIES FOR REAL ESTATE ACQUISITION 8,937,150.72
TRADE ACCOUNTS PAYABLE 4,805,597.31
TAXES AND CONTRIBUTIONS 390,029.49
SALARIES AND PAYROLL CHARGES 2,124,376.31
ADVANCES FROM CUSTOMERS 4,228.50
OTHER CREDITORS 2,363,795.70
NONCURRENT LIABILITIES 70,809,961.69
SHAREHOLDERS EQUITY 62,535,720.16
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6 . CONCLUSION

In light of examinations made on the previously mentioned documentation, and based on studies prepared by APSIS,
the auditors concluded that FIT S shareholders equity corresponds to sixty two million, five hundred thirty-five
thousand and seven hundred and twenty reais and sixteen centavos (R$ 62,535,720.16), on June 30, 2008.

Having concluded the Report RJ-0431/08 -01, composed of nine (9) pages and two (2) attachments and made in three
(3) original counterparts, APSIS Consultoria Empresarial Ltda., CREA/RJ 82.2.00620 -1 and CORECON/RJ
RF/2.052 -4, a company specialized in assets valuation, legally represented by the undersigned, is available for any
further explanation that might be necessary.

Rio de Janeiro, September 30, 2008.
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7. LIST OF ATTACHMENTS
1. SUPPORTING DOCUMENT

2. GLOSSARY AND APSIS PROFILE

SAO PAULO SP

Alameda Franca, 1467, 44

Sédo Paulo - SP CEP: 01 422-001
Phone: + 55 11 2626.0510

10

RIO DE JANEIRO RJ

Rua Siao José, 90, grupo 1802

Centro, CEP: 2001 0-020

Phone: + 55 21 2212.6850 Fax: + 55 21 2212.6851
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Consolidated Financial Statements
June 2008

ASSETS

Current assets:
Cash and cash equivalents
Cash and banks
Financial investments

Total cash and cash equivalents

Clients
Clients from real-estate development and sale
Receivables and construction services
Other receivables

Total clients

Inventories
Land
Properties under construction
Land
Construction
Financial
Development
Adjustment CFC 963/03
Finished properties

Total inventories

Commercial outlays
Assignment of credit receivables
Other receivables

Dividends receivable

Following year expenses

Current assets

Long-term assets
Clients
Clients from real-estate development and
sale
Total clients

Unsold properties
Other receivables
Dividends receivable
Commercial outlays

Parent
Company

2,518,258.68

2,518,258.68

10,348,673.18

10,348,673.18

39,353,294.45
8,202,647.39
5,960,073.21
1,798,596.20
145,682.59
298,295.39

47,555,941.84
1,100,000.00

505,293,06

62,028,166.76

6,423,398.09

38,129,455.33

307,000.00

Consolidated

4,419,521.82
2,779,049.77

7,198,571.59

20,298,447.56
222,921.59
20,321,369.16
109,551,824.68
22,069,043.68
163,52,907.29
4,499,777.55

442,945.86
973,412.97

131,620,868.36
3,663,473.93

646,057.01

163,450,340.04

18,058,407.18
3,234,375.00
12,739,582.79
1,218,000.00
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Deferred income and social contribution taxes

Long-term receivables

Fixed assets
Investments
Net fixed assets
Intangible assets
Deferred charges

TOTAL ASSETS

44,859,853.42

40,573,882.43
2,933,032.63
1,189,000.00
386,924.64

151,970,859.88

35,250,364.97

(0.06)
2,986,767.58
1,189,000.00

386,924.61

203,263,397.13
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Consolidated Financial Statements

LIABILITIES

Current liabilities:

Loans and financing

Debentures

Bank credit certificate

Loans

Loans

Financing for property acquisition
National housing system (SFH)
Stock repurchase

Total loans and financings

Liabilities from real-estate development
Liabilities from property acquisition
Materials and services suppliers

Taxes and contributions

Dividends payable

Loan granting

Wages, fees and employee profit sharing
Advances from clients

Other creditors

Current liabilities

Non-current liabilities
Loans and financings
Debentures
# National housing system (SFH)
# Loans
# Loans
# Bank credit certificate
Financings
Stock repurchase

Total loans and financings

Liabilities from real-estate development
Liabilities from property acquisition

Other creditors

Advance for future capital increase

Loan granting

Deferred income and social contribution taxes
Earnings to be recognized

Revenue to be recognized

Cost of units sold to be recognized

June 2008

8,937,150.72
4,805,597.31
390,029.49

2,124,376.31
4,228.50
2,363,795.70

18,625,178.03

3,099,104.96

67,710,856.73

43,685,366.28

0.15
37,624,845.35
10,615,623.58

1,840,858.83

0.46

2,124,376.31
377,976.10
1,145,435.43

53,729,116.21

(0.15)
14,216,274.13
5,071,431.29
67,710,856.73

(1.24)
158,120,664.54

(26,970,803.74) (102,553,209.51)
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Development expenses to be recognized

Commercial outlays
Adjustment CFC 963/03

Total non-current liabilities

Deferred income

Negative goodwill on investments
Total deferred income

Minority

Shareholders Equity

Capital

(-) Treasury shares

Capital reserve

Profits reserve

Retained earnings / accumulated losses
Income/ (Loss) for the period

Total shareholders equity

TOTAL LIABILITIES AND SHAREHOLDERS

(6,245.77)
(587,968.49)
(16,120,348.28)

70,809,961.69

76,757,356.84

(10,812,511.60)
(3,409,125.08)

62,535,720.16

151,970,859.88

(178,624.75)
(1,762,942.49)
53,625,889.03)

86,998,560.75

76,757,356.84

(10,812,511.60)
(3,409,125.08)

62,535,720.16

203,263,397.13
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Fit Residencial Empreendimentos
Imobiliarios Ltda. and Fit Residencial
Empreendimentos Imobiliarios Ltda.
and subsidiaries

Interim financial statements related to the six-
month period ending June 30, 2008, financial
statements related to the year ending December
31, 2007 and report of independent auditors
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PRICEWATERHOUSECOOPERS

PricewaterhouseCo
opers

Av. Francisco
Matarazzo, 1400
Torre Tonina

Caixa Postal 61005
05001-903 Sao Paulo,
SP - Brasil Phone (55
11) 3674-2000

www.pwc.com/br
Report of independent auditors

To the Management and Quotaholders
Fit Residencial Empreendimentos
Imobilidrios Ltda.

1 We have examined the interim balance sheet of Fit Residencial Empreendimentos Imobilidrios Ltda. and the interim
consolidated balance sheet of Fit Residencial Empreendimentos Imobilidrias Ltda. and subsidiaries ("Fit Residencial
or Company") on June 30, 2008 and the corresponding interim statements of income, changes in shareholders equity
and cash flows of Fit Residencial Empreendimentos Imobilidrios Ltda., as well as the corresponding interim
consolidated statements of income and cash flows for the six-month period ending June 30, 2008, prepared under the
responsibility of its management. Our responsibility is to issue a report about these interim financial statements.

2 Except when mentioned in paragraph 3, our audit was conducted in accordance with the audit rules applicable in
Brazil, which require audits to be carried out to prove that the financial statements were properly presented in all their
material aspects. Therefore, our audit comprised, among other procedures: (a) project planning, taking into account

the relevance of balances, the volume of transactions and the Company s accounting and internal controls systems; (b)
verification, based on tests, of the evidence and records that support the amounts and accounting information

disclosed and (c) evaluation of the most significant accounting practices and estimates adopted by the Company s
management, as well as the presentation of the interim financial statements taken as a whole.

3 As disclosed in Note 2(b) to the financial statements, on December 28, 2007 Law no. 11,638 ("Law") was enacted,
effective as of January 1, 2008. This Law changed, revoked and introduced new provisions to Law no. 6,404/76 and
caused changes in the accounting practices adopted in Brazil, such as the determination that elements integrating the
assets and liabilities resulting from long-term operations, or short-term ones when there are material effects, shall be
adjusted to present value based on discount rates that reflect the best current market evaluations as to the money value
in specific time and risks of assets and liabilities. As mentioned in Note 2(b) to the financial statements, the Company s
management did not conclude until the date of this report its studies about the impacts of the adjustment to present
value in its financial statements; consequently, it was not possible to conclude as to the possible effect of these
adjustments in the interim financial statements on June 30, 2008.
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PRICEWATERHOUSECOOPERS
Fit Residencial Empreendimentos
Imobilidrios Ltda.

4 We are of the opinion that, except for possible effects of the issue mentioned in paragraph 3, the referred interim
financial statements in the first paragraph adequately present, in all material aspects, the equity and financial position
of Fit Residencial Empreendimentos Imobilidrios Ltda. and of Fit Residencial Empreendimentos Imobilidrias Ltda.
and subsidiaries on June 30, 2008 as well as the result of operations, the changes in shareholders equity and the cash
flows of Fit Residencial Empreendimentos Imobilidrios Ltda. related to the six-month period ending June 30, 2008, as
well as the consolidated result of operations and the consolidated cash flows of this period, in accordance with the
accounting practices adopted in Brazil.

5 As previously described, although the law has already become effective as of January 1, 2008, some changes
introduced by it depended on regulation by the regulatory bodies for them to be applied by the companies. As the
Company s management has not concluded studies about the changes introduced by the law, the possible effects which
will result on its financial statements are not being disclosed nor registered in the aforementioned interim financial
statements.

6 As described in Note 1 to the financial statements, the Company shares with its subsidiaries a common structure of
certain corporate costs. Consequently, the results of its operations may be different from those which would be
obtained from similar transactions carried out with unrelated parties.

7 We examined the balance sheet of Fit Residencial and the consolidated balance sheet of Fit Residencial and
subsidiaries on December 31, 2007, and the corresponding statements of income and of changes in shareholders
equity of Fit Residencial, as well as the consolidated statement of income for the year ending on that date, presented
for comparison purposes, and our report was issued on September 29, 2008, qualified in relation to the same issue
mentioned in paragraph 3.

8 The statement of income related to the six-month period ending June 30, 2007, presented for comparison purposes,
was not examined by independent auditors. Our report does not include the statement of income of this period.

Sao Paulo, September 29, 2008
PricewaterhouseCoopers
Auditores Independentes

CRC 25P00160/0-5

Sérgio Eduardo Zamora
Accountant CRC 1SP168728/0-4
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Fit Residencial

Empreendimentos
Imobiliarios Ltda. and Fit
Residencial Empreendimentos

Imobiliarios Ltda. and

subsidiaries

Balance sheets

In thousands of R$

Assets

Current
assets

Banks
Financial
investments
(Note 4)
Accounts
receivable
from
development
(Note 5)
Properties for
sale (Note 6)
Selling
expenses to
be
appropriated
Other
accounts
receivable
(Note 7)

June

Parent
company

30, December

2008

2,518

10,349

47,556

1,100

505

62,028

31, 2007

611

31,371

339

391

32,712
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June

30,
2008

4,420

2,779

20,321

131,621

3,663

647

163,451

Consolidated

December
31, 2007

2,059

1,284

158

49,260

864

537

54,162

Liabilities and
shareholders equity
(unsecured liabilities)

Current liabilities
Obligations due to real
estate purchase

Suppliers of materials
and services

Taxes and
contributions

Salaries, social charges
and profit sharing

Advances from clients -
development (Note 5)

Other accounts payable
(Note 10)

Non-current liabilities

Parent
company

June
30, December
2008 31,2007
8,937 4,535
4,806 953
390 47
2,124 2,094
4 414
2,364 3,898
18,625 11,941

June
30,
2008

37,625

10,616

1,841

2,124

378

1,146

53,730

23

Cons

De



Non-current
assets
Long-term
assets
Selling
expenses to
be
appropriated 307
Accounts
receivable
from
development
(Note 5)
Other
accounts
receivable
(Note 7)

6,423

38,129

Properties for
sale (Note 6)

44,859

Permanent
assets
Investments
in
subsidiaries
(Note 8)
Fixed assets
(Note 9)

40,574
2,933

Intangible

assets 1,189

Deferred
charges 387

45,083

89,942

Total assets 151,970
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524 1,218
18,058
17,136 12,739
3,234
17,660 35,249
2,728
2,923 2,987
106 1,189
111 387
5,868 4,563
23,528 39,812

56,240 203,263

1,329

1,540

7,866

10,735

2,923

106

111

3,140

13,875

68,037

Long-term liabilities

Obligations for future
capital payment

Obligations due to real

estate purchase 3,099

Advance for future

capital increase (Note

11) 67,711
70,810

Shareholders equity

(unsecured liabilities)

and advance

for future capital

increase (Note 14)

Capital stock 76,757

Accumulated deficit (14,222)
62,535

Advance for future

capital increase (Note

14)
62,535

151,970

5,071

5,305 14,216

67,711

5,305 86,998

1 76,757

(10,813) (14,222)

(10,812) 62,535

49,806

38,994 62,535
56,240 203,263
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Total liabilities and
shareholders equity
(unsecured liabilities)

The explanatory notes are an integral part of the financial statements.
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Fit Residencial Empreendimentos
Imobiliarios Ltda.
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Statements of changes in shareholders equity
(unsecured liabilities) and advance for future

Capital increase
In thousands of R$, except when
indicated

Gross operating revenue
Real estate development and sale

Gross income deductions

Net operating income

Operating costs
Real estate development and sale

Gross profit

Operating expenses

Selling expenses

General and administrative expenses
Employee and management profit
sharing (Note 3(e))

Depreciation and amortization
Other operating expenses

Shareholding result

Equity in the earnings of subsidiaries
and associated

Parent company

Year
Six-month period
ending ending
June
30, June 30, December
2007 2007 31, 2007
(Unaudited)
17,950
628)
17,322
10,669)
6,653
(2,114) (1,081)
(10,270) (2,428) (8,222)
(985) (1,502)
(340) (273)
(12,724) (3,413) (11,078)

Consolidated
Year
Six-month period
ending ending
June
30, June 30, December
2008 2007 31,2007
(Unaudited)
43,069 733 7,440
(2,447) (26) (270)
40,622 707 7,170
(27,457) (488) (4,877)
13,165 219 2,293
(5,519) (250) (2,787)
(10,392) (2,429) (8,227)
(985) (1,502)
(343) (273)
(56)
(16,310) (3,445) (10,496)
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companies 2,669

Financial result

Financial expenses (22)
Financial income 15

(7
Operating loss (3,409)

Current expenses with income tax and
social contribution - presumed profit
regime

Loss for the period/year (3,409)

Loss by capital stock quota at the
end of the period/year- R$ (0.04)

(33)

)
&)

(3,455)

(3,455)

(3.46)

18

425

(186)
30
(156)

(10,809)

(10,809)

(10.81)

(73)
190
117

(3,028)

(381)

(3,409)

(12)
2
(10)

(3,455)

(3,455)

(222)
73
(149)

(10,645)

(164)

(10,809)
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Fit Residencial Empreendimentos
Imobiliarios Ltda. and Fit
Residencial Empreendimentos
Imobiliarios Ltda. and subsidiaries
Statements of income
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Capital Accumulated

stock deficit

On December 31, 2006
(Unaudited) 1 4)
Advance for future capital increase
Loss for the year (10,809)
On December 31, 2007 1 (10,813)
Capital increase (Note 14(b)) 76,756
Loss for the period (3,409)
On June 30, 2008 76,757 (14,222)

The explanatory notes are an integral part of the financial statements.
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Total
shareholders
equity

(unsecured

liabilities)

3)

(10,809)

(10,812)
76,756
(3,409)

62,535

Advance
for future
capital
increase

49,806

49,806
(49,806)

Total

G)
49,806
(10,809)

38,994
26,950
(3,409)

62,535
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Loss for the period

Expenses (income) not affecting cash and cash equivalents
Depreciation and amortization
Interests in subsidiaries

Reduction (increase) in assets accounts
Clients
Properties for sale
Other accounts receivable
Selling expenses to be appropriated

Increase (reduction) in liabilities accounts
Obligations due to real estate purchase
Taxes and contributions
Suppliers
Advance from clients
Salaries, social charges and profit sharing
Other accounts payable

Cash utilization in operating activities
Investing activities
Acquisition of permanent assets
Acquisition of investments

Cash utilization in investing activities
Financing activities
Capital increase

Advance for future capital increase and payment

Cash generation in financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents

At the beginning of the year
At the end of the period

Net increase in cash and cash equivalents

Parent
company

(3,409)

370
(2,669)

(16,772)
(35,684)
(19,977)

(543)

2,196
343
3,853
(410)
30
(1,534)

(74,206)

(1,739)
(16,809)

(18,548)
26,950
67,711
94,661

1,907

611
2,518

1,907

Consolidated
(3,409)
373
(36,681)
(85,595)
(4,983)
(2,688)
31,440
1,491
8,596
(181)

30
(2,473)
(94,080)

(1,796)
(1,796)
26,950
72,782
99,732

3,856

3,343
7,199

3,856
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The explanatory notes are an integral part of the financial statements.

20

30



Edgar Filing: Gafisa S.A. - Form 6-K

Fit Residencial Empreendimentos

Imobiliarios Ltda. and Fit Residencial

Empreendimentos Imobiliarios Ltda.

and subsidiaries

Notes to the interim financial statements related to the six-month
period ending June 30, 2008 and to the financial statements
related to the year ending December 31, 2007
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1 Operations

Fit Residencial Empreendimentos Imobilidrios Ltda. ("Fit Residencial" or "Company") is a limited company, a
wholly-owned subsidiary of Gafisa S.A. ("Gafisa"), having as its corporate purpose:

(a) promotion and management of real estate projects of any nature, be they the Company s own or of third parties;
(b) purchase, sale and negotiation with real estate in general, including the concession of financing to its clients;
(c) construction and provision of civil engineering services;

(d) development and implementation of marketing strategies related to the Company s own and third-party real estate
projects; and

(e) interest in other companies in Brazil, with the same corporate purposes as the Company.

The initial capital of Fit Residencial was subscribed and paid up by Gafisa on July 21, 2004. Between July 21, 2004
(initial capital subscription and payment) and March 30, 2007 Fit Residencial remained in a pre-operational phase and
started its operational activities on April 1, 2007.

The Company s projects of real estate development with third parties are structured by means of interest in Special
Purpose Entities - SPEs. Jointly with its subsidiaries, Fit Residencial shares corporate, managerial and operational
structures and costs; consequently, the Company s results of operations may be different from those which would be
obtained in similar transactions carried out with unrelated parties.

2 Presentation of the financial statements

The present information was approved by the Board of Executive Officers at a meeting held on September 29, 2008.
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(a) Presentation basis
The financial statements are being presented in accordance with the accounting practices adopted in Brazil, which
consist of accounting guidelines coming from the Brazilian corporate legislation, also considering accounting aspects

which are specific for the different market segments, as governed by the proper regulatory bodies.

The statement of cash flow was prepared in accordance with the Accounting Rules and Practices 20 (NPC 20) of
IBRACON - Institute of Independent Auditors of Brazil.

The financial statements include estimates used in the determination of items, including, among others, costs budgeted
for projects, whose real results may vary from estimates.

(b) Changes in the corporate legislation - Law no. 11,638

On December 28, 2007, Law no. 11,638 ("Law") was enacted, which changes, revokes and introduces new provisions
to the Corporation Law, especially in relation to chapter XV about accounting matters, to be applied as from the fiscal
year to end on December 31, 2008.

This Law had the primary purpose of updating the Brazilian corporate legislation to enable the convergence process of
accounting practices adopted in Brazil with those in the international accounting rules ("IFRS") and allow new
accounting rules and procedures to be issued by the Brazilian Securities and Exchange Commission - CVM in
accordance with the international accounting rules.

Among the modifications brought by the new law, we point out:

(1) Permanent assets are divided into:

.. investments (including impact of the evaluation of investments in associated companies);

. fixed assets;

.. intangible assets;

. deferred assets.
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In accordance with the new system of permanent assets, tangible assets should include the rights which have as their
purpose corporeal (material) assets destined to the maintenance of the Company s activities or exercised with this
purpose, including those resulting from operations which transfer to the Company the benefits, risks and control of
these assets. The rights which have as their purpose incorporeal assets destined to the Company s maintenance or
exercised with this end should be classified in intangible assets, including acquired goodwill.

In deferred assets only the following are registered:
.. pre-operating expenses;

.. restructuring expenses which will effectively contribute to the increase of the result of more than one fiscal year and
which are not only a reduction of costs or increase in the operational efficiency.

Periodic review of amounts of fixed assets, intangible assets and deferred assets is necessary.

The Company s management understands that the abovementioned change is already reflected in the Company s
financial statements, not causing any additional impact on the financial statements referred to herein.

(i) In article 183 there is a new section VII, showing that the elements of the assets resulting from long-term
operations will be adjusted to present value, with the others adjusted when there is a material effect. The Company s
management has not concluded its studies about impacts of the adjustment to present value on assets and liabilities
until the present date of this report.

At this moment the Company s management understands that it is not possible to determine the effects of these
changes in the result and in the shareholders equity on June 30, 2008 and for the period presented herein, however, at
the moment the management understands that the changes above will not cause material effects in the Company s
accounting statements.
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(iii) General

Additionally, in relation to the other changes provided for by the Law, and still liable to future regulation by the
regulatory bodies, for instance financial leasing, evaluation of investments in financial instruments, including
derivatives, operations of incorporation, merger and spin-off and in rights and credit bonds at market value, the
management understands, at this moment, that there are not material effects in relation to the financial statements;
however, the Company will be evaluating their respective impacts as such regulations are available.

(c) Consolidation principles

The consolidated financial statements encompass all subsidiaries listed in Note 8. For the jointly-owned subsidiaries,
upon quotaholders agreement, the consolidation incorporates assets, liabilities and result accounts, proportionally to
the total interest held in the capital stock of the respective jointly-owned subsidiary.

The intercompany balances and transactions were eliminated in the consolidation, including investments, checking
accounts and advances for future capital increase, income and expenses among consolidated companies. Transactions
and balances with related parties, quotaholders and investees are described in the respective explanatory notes.

3 Principal accounting practices

The principal accounting practices adopted in the preparation of these financial statements are defined as follows:

(a) Recognition of results

Determination of result from real estate development and sale

In sales in installments of concluded units, the result is appropriated at the moment in which the sale is carried out,
regardless of the receipt term of the contractual value, and the following assumptions are met: (a) its value may be
estimated, i.e., the receipt of the sale price is known or the value which will not be received may be reasonably
estimated and (b) the recognition process of the sales income is substantially concluded, i.e., the Company is not
obligated to comply with a significant part of activities that generate future expenses related to the sale of the

concluded unit.
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In the sales of unconcluded units, the procedures and rules set forth by Resolution 963 of the Federal Accounting
Council - CFC were observed, which are:

- The cost incurred (including the land cost) corresponding to the units sold is fully appropriated to the result.

- The percentage of the cost incurred of the sold units (including the land) is estimated, in relation to its total
budgeted cost, and this percentage is applied on the income from sold units, adjusted according to conditions of
sales agreements, determining the amount of income to be recognized.

- The amounts of income from estimated sales, including monetary restatement, and net of installments already
received, are accounted for as accounts receivable, or as advances from clients, when applicable.

Taxes levied on the difference between the real estate development income and the accumulated income submitted to
taxation are calculated and reflected on an accounting basis on the occasion of the recognition of this income
difference.

The other revenues are appropriated to the result when incurred, according to the accrual basis of accounting.

(b)Financial investments Financial investments are represented by bank deposit certificates with high
market liquidity index and maturities not longer than 90 days, or for which there are not fines or any other
restrictions for their immediate redemption, demonstrated at cost, plus proceeds accrued until the balance sheet
dates; with provision for constituted losses, when applicable, to reflect their market value.

(c) Accounts receivable from development

Accounts receivable from development will be stated at cost, plus restatement, when agreed by means of contract.
The allowance for doubtful accounts, when necessary, will be constituted in an amount considered sufficient by the
management to cover probable losses in the realization of credits.

(d) Properties for sale
Properties for sale are stated at construction cost, which does not exceed its realizable net value. In the case of

properties under construction, the portion in inventory corresponds to the cost incurred of units not yet sold.
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The cost is comprised of construction (materials, labor or contracted by the Company or from third parties and other
related costs) and land. Land is stated at its acquisition cost. The Company acquires part of the land by means of swap
operations, in which, in exchange for acquired land, it undertakes to (a) deliver the real estate unit of projects under
construction or (b) portion of the income coming from real estate units of projects. The effective construction cost of
swap units is diluted in the other units not sold.

(e) Selling expenses to be appropriated

These expenses include expenses related to the construction and maintenance of sales stands ( Stand ), model
apartments and respective furniture, as well as correlated brokerage expenses incurred by the Company (in the case of
charges related to sales commissions belonging to the real estate acquirer, it does not constitute income or expense of

the Company).

The balance is amortized as selling expenses ("Stand", model apartments and respective furniture and brokerage),
observing the same criterion adopted for the recognition of income and costs of sold units (Note 3(a)).

(f) Expenses with guarantees

The Company provides limited guarantees for the period of five years, covering structural defects on sold projects. As
the guarantees for the execution of services (responsibilities and costs) are usually assumed by the subcontracted
companies, the potential amounts to be paid by the Company shall not be significant.

(g) Fixed assets

Fixed assets are evaluated at acquisition cost. The depreciation is calculated based on the straight-line method, taking
as its basis the estimated useful life of the assets, as described in Note 9.

(h) Intangible assets
Intangible assets are evaluated at acquisition cost. They are related basically to software (application systems),
amortized in up to five (5) years as of the beginning of their utilization. Expenses related to acquisition and

development of information systems are capitalized.
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(i) Deferred assets

They are substantially represented by pre-operational expenses, amortized in up to five (5) years as of the beginning of
operations.

(j) Investments in subsidiaries
(i) Book value

Investments in subsidiaries are recorded by the equity method of accounting. According to this method, the Company s
interest in the increase or decrease of shareholders equity of subsidiaries, after the acquisition, due to the
determination of the net income or loss in the period or due to gains or losses in capital reserves or adjustments of
previous years is recognized as operating income (or expense).

The interest percentage variation in the capital stock of the subsidiaries is recognized as non-operating income (or
expense).

When the Company s interest in losses of subsidiaries equals or exceeds the investment value, the Company recognizes
the residual portion of unsecured liabilities, since it assumes obligations, makes payments on behalf of these
companies or makes advances for future capital increase.

(ii) Goodwill in the acquisition of investments

The Company s investments in subsidiaries include goodwill when the acquisition cost exceeds the book value of net
assets of the acquired subsidiary.

The accounting practices of acquired subsidiaries are changed, if applicable, before the accounting of any equity in the
earnings of subsidiaries and associated companies by the parent company, to ensure consistency with the practices
adopted by the Company.

The goodwill is amortized according to the fundamental which determined it during the estimated useful life,
exponentially and progressively (limited until the total period of ten years), based on the evaluation of the respective
acquired companies at the moment of the acquisition, considering factors such as land inventories, the generative
capacity of results in projects launched or to be launched in the future and other inherent factors. The goodwill not
justified by economic fundamentals is immediately recognized as loss, in the result for the year. The Company
annually evaluates potential impairment adjustments on the residual portion not amortized of the goodwill accounted
for. If the book value exceeds the recoverable value, the amount is reduced.
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In March 2008, the Special Purpose Entity Fit 13 Empreendimentos Imobilidrios Ltda. ("Fit 13"), a subsidiary of Fit
Residencial, subscribed 50% of the capital of the Special Purpose Entity Jardim da Barra ("Jardim da Barra"). As a
result of this transaction, goodwill in the amount of R$19,499 was recorded, recognized in the item "Properties for
sale", in which Fit 13 holds a 50% interest (Note 6), based on the expectation of future profitability, to be amortized
exponentially and progressively, based on the estimate of projected profit before income tax and social contribution on
net income ("EBIT") of Fit 13, within no later than ten years. During the six-month period ending June 30, 2008, there
was no amortization of the referred goodwill because the project has not been launched yet.

(k) Obligations due to real estate purchase

Obligations in the real estate acquisition are recognized by the values corresponding to the contractual obligations
assumed. Subsequently, they are presented by the amortized cost, i.e., plus, when applicable, charges and interest
proportional to the period incurred ("pro rata temporis"). Obligations related to physical swaps of land for units to be
built are not recognized in the financial statements.

Obligations related to physical swaps of land for units to be built are not recognized in the financial statements.

The Company has certain purchase and sale commitments of real estate for development in its "land bank" (land
inventory for future projects), which may be cancelled (negotiation annulment), in case the seller does not present all
documents necessary for the negotiation. Thus, the Company only recognizes the assets in counterparty to the

liabilities upon the presentation by the seller of all documentation required in the referred private instrument.

On June 30, 2008, the Company had approximately R$12,000 in purchase and sale commitments of real estate under
negotiation.

(1) Selling expenses

Selling expenses, including advertising, are appropriated to the result when incurred, according to the accrual basis of
accounting.

(m) Income tax and social contribution on net income

Income tax (25%) and social contribution on net income (9%) are calculated observing their nominal rates, which
jointly, total 34%.

As allowed by the tax legislation, certain subsidiaries chose the presumed profit regime. For these companies, the
calculation basis of the income tax is calculated at the ratio of 8% (social contribution on net income at the ratio of
12%) on gross income, on which the regular rates of the respective tax and contribution are applied.
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The deferred income tax on tax losses and negative calculation bases of social contribution have not been accounted
for, due to the absence of histories of taxable profits. These negative results do not have a prescription term, however
their compensation is limited in future years in up to 30% of the amount of the taxable profit of each year. Companies
that chose the presumed profit regime may not offset tax losses and negative calculation bases of social contribution
of a period in subsequent years.

(n) Other current and long-term liabilities

They are stated by their known or required value and recorded according to the accrual basis of accounting, plus,
when applicable, the respective charges and monetary variations.

The liabilities for compensation of employees, mainly related to holiday pay charges and payroll, are provisioned as
purchasing periods expire.

The Company and its subsidiaries do not maintain private pension plans or any retirement plan or benefits after their
exit from the Company.

(o) Employee and management profit sharing program

The Company has an employee benefit plan in the form of profit sharing and bonus plans, which is recognized in
Employee and management profit sharing, in the consolidated amount of R$1,502 on December 31, 2007, fully paid

up to April 30, 2008.

The bonus system operates with three performance triggers, structured in the efficiency of corporate goals, followed
by business goals and finally by individual goals.

On June 30, 2008, the Company did not recognize a provision for employee and management profit sharing because
the performance triggers previously mentioned were not achieved.

(p) Loss by quota
Calculated considering the number of quotas existing on the balance sheet date.
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4 Financial investments

Consolidated

June 30, December

Type of operation 2008 31, 2007
Bank Deposit Certificates CDBs 2,779 1,284

On June 30, 2008 and December 31, 2007, Bank Deposit Certificates - CDBs include interest accrued from 97.7% up
to 100% of the Interbank Deposit Certificate - CDI.

5 Accounts receivable from development clients

Parent company Consolidated

June 30, 2008 December June 30, December

31,2007 2008 31,2007

Current 10,349 20,321 158
Non-current 6,423 18,058 1,540
16,772 38,379 1,698

On June 30, 2008 and December 31, 2007, the non-current portion of accounts receivable from development clients
present maturity terms not longer than 24 months.

The balance of accounts receivable from sold and yet unfinished units is not fully reflected in the financial statements,
since its registration is limited to the portion of the income, recognized on an accounting bases (according to criteria
described in Note 3(a)), net of installments already received.

The balances from advances from clients, higher than the amount of the income recognized in the period, amount in

the consolidated report to R$378 (parent company - R$ 4) on June 30, 2008, and are classified in Advances from
clients development.

42



Edgar Filing: Gafisa S.A. - Form 6-K

The constitution of the allowance for doubtful accounts is not necessary, in view of the inexistence of a history of
effective losses on these credits.
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6 Properties for sale

June 30, 2008
Land 39,353
Goodwill (*)
Real estate under
construction 8,203

47,556

Non-current (land)
Current 47,556

Parent company

December 31,

2007

21,306

10,065

31,371

31,371

June 30, 2008

103,036
9,750

22,069
134,855
3,234

131,621

Consolidated

December 31,

2007

36,782

12,478

49,260

49,260

(*) As mentioned in Note 3(j)(ii), the Company subscribed, indirectly, 50% of the capital of Jardim da Barra, by
means of its subsidiary Fit 13. As a result of this transaction, goodwill in the amount of R$19,499 was recorded,
backed in the land maintained by Jardim da Barra, of which Fit 13 came to hold 50%, for future real estate launch.
The referred goodwill is based on the expectation of future profitability, to be amortized exponentially and
progressively after the project launch, based on the estimate of projected profit before income tax and social

contribution on net income ("EBIT") of Fit 13.
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7 Other accounts receivable

Parent company Consolidated
June 30, December June 30, December
2008 31,2007 2008 31,2007
Checking accounts
Subsidiaries 31,566 9,270
Loan with related parties 5,891
Related to real estate projects (*) 6,563 7,866 6,848 7,866
Advance to suppliers 505 391 647 537
38,634 17,527 13,386 8,403
Non-current (38,129) (17,136) (12,739) (7,866)
Current 505 391 647 537

(*) The Company participates in the development of real estate projects with other partners directly or by means of
related parties, based on the formation of SPEs. The management structure of these projects and the cash management
are centralized in the management company, which manages the project development. Thus, the manager ensures that
the application of necessary resources is carried out and allocated according to what was planned. The sources and
applications of funds of the project are reflected in these balances, with observation of the respective interest
percentage, which are not subject to restatement or financial charges and do not have a pre-determined maturity.

8 Investments in subsidiaries

The main information of equity interests maintained are summarized below:

Information of subsidiaries Parent company on June
on 30,

June 30, 2008 2008

Equity in

the

earnings of

subsidiaries

Net and
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Investees

FIT Roland Garros Ltda. (i)
FIT Citta Imbui (ii)

FIT Coqueiro I (ii)

FIT Guarapiranga (i)

Edgar Filing: Gafisa S.A. - Form 6-K

Interest - %

100
50
60

100

Shareholders
equity

4,197
3,624
3,981
2,106

32

income/(loss)
in the period

1,774
768
793

Investments
in
subsidiaries

4,197
1,812
2,389
2,106

associated
companies

1,774
384
475
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Investees

FIT Maria Inés (i)

FIT Jd. Botanico (ii)

Klabin Segall Fit 1 SPE Ltda. (ii)
Fit Villa Alegro (ii)

FIT Lauro de Freias (i1)

Parque dos Passaros (ii)

FIT Campos Velho (i)

FIT Cisne (1)

FIT Mirante do Sol (i)

FIT Barcelona (i)

FIT Campos dos Goytacases (i)
FIT 08 SPE - Funcionarios (i)

FIT 09 SPE - Fit Parque dos Lagos (i)
FIT 10 SPE - Mirante do Parque (i)
FIT 11 SPE - Assis Brasil (i)

FIT 12 SPE - Wenceslau Braz II (1)
FIT 13 SPE (i)

FIT 14 SPE - Colossinho II (i)

FIT 15 SPE - Wenceslau Braz I (ii)
FIT 06 SPE (i)

FIT 07 SPE - Jd Botanico (i)

FIT 18 SPE (i)

FIT 19 SPE (i)

FIT 21 SPE - Estrada do Columbandé

Interest

-%

60

55

50

50

50

50
100
100
100
100
100
100
100
100
100
100
100
100

70
100
100
100
100
100

Information of subsidiaries

on June 30, 2008
Net
income/(loss)
Shareholders in the
equity period
2,796 292
6,352 947
5,551 )
1,120 1,130
1,736 170
(1,102) (1,072)
802 (1)
870
(339) (283)
1,580 (48)
1,576 )
328 @)
(28) (33)
(54) (59)
908 )
)
13,892 (11)
) (12)
(137) (146)
1 4)
4 )
(2 )
() )
(21) (22)

Parent company on June

Investments
in

subsidiaries

1,678
3,494
2,776
560
868
(551)
802
870
(339)
1,580
1,576
328
(28)
(54)
908

13,892
)
(96)
1
“)
2
2
1)

30,
2008

Equity in
the
earnings of

subsidiaries

and
associated

companies

175
520
)
565
85
(536)
(1)

(283)
(48)
)
4
(33)
(59)
2)
)
(1)
(12)
(102)
“)
)
)
)
(22)
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FIT 22 SPE (i) 100 (1) €8
FIT 23 SPE (i) 100 (1) (1
FIT 24 SPE - Candeias (i) 100 (1) €8
FIT 25 SPE (i) 100 ) (1) ) (1
FIT 16 SPE (i) 100 ) 3) ) 3)
FIT 17 SPE (i) 100 ) 3) 2) 3)
FIT 28 SPE (i) 100 (D ) ) 2)
FIT 29 SPE (i) 100 ) 2) ) 2)
FIT 30 SPE (i) 100 ) ) ) )
FIT 31 SPE (i) 100 ) 2) ) 2)
FIT 32 SPE (i) 100 ) ) ) )
FIT 33 SPE (i) 100 ) ) ) )
FIT 34 SPE (i) 100 ) ) (D) 2)
FIT 35 SPE (i) 100 ) ) (D )
FIT 36 SPE (i) 100 ) ) (D 2)
FIT 37 SPE (i) 100 ) 2) (D 2)
FIT 38 SPE (i) 100 (D 2) €)) )
FIT 39 SPE (i) 100 ) 2) (D 2)
FIT 40 SPE (i) 100 ) ) (D 2)
FIT 41 SPE (i) 100 ) 2) (D 2)
FIT 42 SPE (i) 100 ) ) (D )
FGM Incorporagdes S.A. (ii) 51 1,446 211) 737 (108)
Cipesa Projeto 02 (i) 100 (11) (11) (11) (11)
FIT 43 SPE (i) 100 ) ) (D )
FIT 26 SPE (i) 100 ) ) (D 2)
FIT 26 SPE (i) 100 ) 2) (D )
FIT 27 SPE (i) 100 ) ) (D 2)
FIT 20 SPE (i) 100 1 - 1

39,434 2,669
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Fit Residencial Empreendimentos

Imobiliarios Ltda. and Fit

Residencial Empreendimentos

Imobiliarios Ltda. and subsidiaries

Notes to the interim financial statements related to the six-
month period ending June 30, 2008 and to the financial
statements related to the year ending December 31, 2007
In thousands of R$, except when indicated

Provision for unsecured liabilities of subsidiaries (iii)

Total in investment

(1) Full consolidation.
(i) Proportional consolidation (without minority shareholders highlight).
(iii) Reclassification to other accounts payable (Notal0).
Information of subsidiaries

on
June 30, 2008
Net
Shareholders income/(loss)
Interest

Investees -% equity in the period

FIT Roland Garros Ltda. (1) 100 1,133 1,132
FIT Citta Imbui (ii) 50 (14) (16)
FIT Coqueiro I (ii) 60 (382) (383)
FIT Guarapiranga (ii) 50 2) )
FIT Maria Inés (ii) 50 (192) (192)
FIT Jd. Botanico (ii) 50 (32) (32)
Klabin Segall Fit 1 SPE Ltda. (ii) 50 3,182 2)
Parque dos Passaros (ii) 50 (596) (594)
FIT Campos Velho (ii) 80 1 1
FIT Mirante do Sol (i) 100 57 57
FIT Barcelona (i1) 60 2 2

Provision for unsecured liabilities of subsidiaries(iii)

Total in investments

(1) Full consolidation.
(i) Proportional consolidation (without minority shareholders highlight).

1,140

40,574

Parent company on

June 30,
2008
Interest
Investees -%
1,133 1,131
) ®)
(230) (230)
(D (D
(96) (96)
(16) (16)
1,591 (D)
(298) (298)
1
(57) (57)
1
2,022 425
706
2,728
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(iii) Reclassification to other accounts payable (Note 10).
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Fit Residencial Empreendimentos

Imobiliarios Ltda. and Fit Residencial

Empreendimentos Imobiliarios Ltda. and

subsidiaries

Notes to the interim financial statements related to the six-month
period ending June 30, 2008 and to the financial statements related to
the year ending December 31, 2007

In thousands of R$, except when indicated

9 Fixed assets - parent company

Total
Furniture Real estate fixed
IT and
equipment fixtures Vehicles improvements assets
Balances on December 31, 2007 712 763 456 992 2,923
Acquisition 347 9 12 350
Depreciation (C2)) (84) (48) (117) (340)
Balances on June 30, 2008 968 670 408 887 2,933
Total cost 1,117 780 483 1,140 3,520
Accumulated depreciation (149) (110) (75) (253) (587)
Residual value 968 670 408 887 2,933
Annual depreciation rates - 20 10 20 10
10 Other accounts payable
Parent Company Consolidated
June 30, December June 30, December
2008 31, 2007 2008 31, 2007
Checking accounts 2,582 2,949
Provision for unsecured liabilities (Note 8) 1,140 706
Other accounts payable 1,224 610 1,146 670
2,364 3,898 1,146 3,619

11 Advance for future capital increase
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On June 30, 2008, the Company maintains recorded in the parent company and in the consolidated report R$67,711 as
advance for future capital increase, coming from its parent company Gafisa. The management has no expectation yet
of when the referred increase capital stock of the Company will take place.
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Fit Residencial Empreendimentos

Imobiliarios Ltda. and Fit Residencial

Empreendimentos Imobiliarios Ltda. and

subsidiaries

Notes to the interim financial statements related to the six-month
period ending June 30, 2008 and to the financial statements related to
the year ending December 31, 2007

In thousands of R %, except when indicated

12 Provision for contingencies and commitments

The Company s management, based on information from its legal advisors, concluded as to the non-need of
constitution of provisions for contingencies on June 30, 2008 and December 31, 2007.

On June 30, 2008, the Company had civil lawsuits involving risks of loss classified by the management as possible in
the amount of R$70, based on the evaluation of its legal consultants, for which there is not a constituted provision.

Additionally, the Company undertakes to deliver real estate units to be built in exchange of acquired land. The
Company also undertakes to conclude sold units, as well as comply with the laws governing the construction sector,
including the obtainment of licenses from proper authorities.

13 Income tax and social contribution

The Company s tax determination is carried out based on the recognition of results in the proportion of receipt of
contracted sales, according to provisions of the Internal Revenue Service by means of Instruction no. 84/79, which is
different from the determination of the accounting revenue based on incurred costs versus budgeted cost. The taxation
will occur in the average term of two years, considering the receipt term of sales carried out and the conclusion of
corresponding works.

On June 30, 2008, the Company has tax losses and negative calculation bases of social contribution in the
approximate amount of R$13,623 (R$9,756 - December 31, 2007, unaudited) whose respective values of tax benefit
correspond to the amount of R$4,632 (R$3,317 - December 31, 2007). The net tax effect of tax losses and negative
basis of Social Contribution on Net Income were not recognized on an accounting basis as assets in its financial
statements, due to the non-existence of a profitability history.
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Fit Residencial Empreendimentos
Imobiliarios Ltda. and Fit Residencial
Empreendimentos Imobiliarios Ltda.
and subsidiaries

Notes to the interim financial statements related to the six-month
period ending June 30, 2008 and to the financial statements related

to the year ending December 31, 2007
In thousands of R$, except when indicated

Below is the reconciliation of the effective nominal rate:

Loss before income tax and social
contribution

Equity in the earnings of subsidiaries and
associated companies

Income tax calculated at a 34% rate

Income tax and social contribution presumed
profit

Tax losses (non-recognition of deferred assets)
Equity in the earnings of subsidiaries and
associated companies

Temporary differences (tax benefit Normative
Instruction no. 84/79)

Other permanent differences

Expenses with income tax and social
contribution

Parent company

June 30, December
2008 31,2007
(3,409) (10,809)
1,159 3,675
(1,315) (3,317)
(907) (144)

1,109
(46) (214)

June 30,
2008

(3,028)

1,029

(396)
(1,315)

1,109
(46)

381

14 Shareholders equity (unsecured liabilities) and advance for future capital increase

(a) Capital stock

Consolidated

December
31, 2007

(10,645)

3,619

(36)
(3,205)

(214)

164

On July 21, 2004, there was the initial subscription and payment of the capital stock of Fit Residencial in the amount
of R$1 by Gafisa. On December 31, 2007, the capital stock of the Company is R$1, represented by 1,000 quotas in the

amount of R$1 each.

(b) Advance for future capital increase

Parent company
and consolidated
on December 31,
2007
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Advance for future capital increase - Gafisa 49,806
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Fit Residencial Empreendimentos

Imobiliarios Ltda. and Fit Residencial

Empreendimentos Imobiliarios Ltda.

and subsidiaries

Notes to the interim financial statements related to the six-month
period ending June 30, 2008 and to the financial statements
related to the year ending December 31, 2007

In thousands of R$, except when indicated

On January 3, 2008, the Company s capital stock increase of R$49,815 was approved, going from R$1 to R$49,816
upon the issuance of 49,814,508 new quotas, all of them subscribed in this act by Gafisa and paid up upon
capitalization, using the balance of advances for future capital increase in the total amount of R$49,806.

On April 16, 2008, the Company s capital stock increase of R$26,942 was approved, upon the issuance of 26,941,849
new quotas in the nominal value of R$1, fully subscribed and paid up by means of the utilization of the balance from
the advance for future capital increase; thus, the capital stock increased from R$49,816 to R$76,757.

15 Financial instruments

The Company participates in operations involving financial instruments, all registered in equity accounts, which are
used to meet its operational needs and reduce exposure to credit, currency and interest rate risks. These risks are
managed by means of control policies, specific strategies and determination of limits, as follows:

(a) Considerations about risks
(i) Credit risk

The Company limits its exposure to credit risks connected to banks and financial investments by making its
investments in prime financial institutions and with remuneration in short-term bonds.

In relation to accounts receivable, the Company limits its exposure to credit risks by means of sales to a wide client
base and continuous credit analyses. Additionally, there is not a loss history given the existence of a real recovery
guarantee of its products in cases of default during the construction period.

On June 30, 2008 and December 31, 2007, the Company s management deemed unnecessary the constitution of
provisions to meet possible losses in the recovery of receivables related to real estate already concluded. During this

same period, there was no relevant credit risk concentration connected to clients.
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Fit Residencial Empreendimentos

Imobiliarios Ltda. and Fit Residencial

Empreendimentos Imobiliarios Ltda.

and subsidiaries

Notes to the interim financial statements related to the six-month
period ending June 30, 2008 and to the financial statements
related to the year ending December 31, 2007

In thousands of R$, except when indicated

(ii) Interest rate risk
The contracted interest rates for financial investments are mentioned in Note 4.

Additionally, as mentioned in Note 7, a substantial portion of the balances maintained with related parties and
balances maintained with partners in projects are not subject to financial charges.

(b) Valuation of financial instruments
The main financial instruments (assets) are described below, as well as the criteria for their valuation:
Banks cash account and financial investments

The market value of these assets is not significantly different from values presented in the financial statements (Note
4). The rates agreed reflect normal market conditions.

16 Insurance

Fit Residencial and its subsidiaries maintain insurance on engineering risk, swap guarantee, guarantee of work
conclusion and civil liability, related to personal damages of an involuntary character caused to third parties and
material damages to tangible assets, as well as for risks of fire, lightning, electrical damages, natural phenomena and
gas explosion. The contracted coverage is considered sufficient by the management to cover possible risks on its
assets and/or liabilities.

17 Subsequent events

(a) Contingency

In August 2008, the Company placed R$2,000 in judicial, aiming to maintain a judicial discussion of its subsidiary
Special Purpose Entity Fit 16 in relation to the ordinary action for annulment of legal business, for which, based on

the opinion of its legal consultants, the probability of loss is remote.
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Fit Residencial Empreendimentos

Imobiliarios Ltda. and Fit Residencial

Empreendimentos Imobiliarios Ltda.

and subsidiaries

Notes to the interim financial statements related to the six-month
period ending June 30, 2008 and to the financial statements
related to the year ending December 31, 2007

In thousands of R$, except when indicated

(b) Technical guidance of CPC 0-1 - Accounting Pronouncements about Real Estate Development Entities
Committee

The Accounting Pronouncements Committee edited as a draft for public hearing orientation with the purpose of
clarifying issues which have generated doubts as to the accounting practices adopted by real estate development
entities, mainly the following:

(i) formation of the real estate cost, purpose of real estate development;

(i1) expenses with sales commissions;

(iii) expenses with advertising, marketing, promotions and other related activities;

(iv) expenses directly related to the construction of the sales stand and the model apartment, as well as those for
acquisition of furniture and the real estate project decoration;

(v) classification in the income statement of the monetary update of the balance of assets resulting from contracts
related to unconcluded units;

(vi) classification in the income statement of the monetary update and the interest of accounts receivable from units
concluded and delivered;

(vii) physical swaps;

(viii) provision for guarantee;

(ix) registration of the operations of assignment of real estate receivables;
(x) adjustment to present value.

The Company is awaiting the final issuance of the said orientation to then evaluate the possible accounting impacts of
its implementation.

40

58



Edgar Filing: Gafisa S.A. - Form 6-K

Fit Residencial Empreendimentos

Imobiliarios Ltda. and Fit

Residencial Empreendimentos

Imobiliarios Ltda. and subsidiaries

Notes to the interim financial statements related to the six-
month period ending June 30, 2008 and to the financial
statements related to the year ending December 31, 2007
In thousands of R$, except when indicated

(¢) Transaction and material information (Tenda S.A.)

On September 1, 2009, Gafisa and Construtora Tenda S.A. ("Tenda") adjusted the corporate integration of activities of
Tenda and Fit Residencial, so as to jointly develop activities focused on the low income real estate sector in Brazil.

The aforementioned integration will occur by means of the merger through absorption of Fit Residencial by Tenda,
which will continue to operate as a publicly-held company with its shares traded in the Novo Mercado (New Market)
of the Sdo Paulo Stock Exchange.

After the merger, Gafisa will hold shares representing 60% of the total and voting capital of Tenda, maintaining the
minimum percentage of outstanding shares of Tenda necessary to the permanence of the company in the Novo

Mercado (New Market) of the Sdo Paulo Stock Exchange.

The merger is subject to certain conditions for its approval, as well as to corporate approvals provided for by law.

* * *
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ATTACHMENT 2
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GLOSSARY
INCOME APPROACH - valuation method which converts expected economic benefits to present value.

ASSET APPROACH valuation method whereby all assets and liabilities (including the unrecorded ones) have their
value adjusted to their market value.

MARKET APPROACH valuation method whereby multiples derived from sales prices of similar assets are adopted.
USEFUL AREA - useful area of the real property, measured by the internal surface of the walls limiting the property.
PRIVATE AREA useful area plus building elements (such as walls, pillars, etc.) and lift hall (in special cases).

EQUIVALENT AREA OF CONSTRUCTION  built area on which the corresponding construction unit cost
equivalence is applied, as provided by the principles of NB-140 of ABNT (Brazilian Association of Technical Rules).

HOMOGENIZED AREA usable, private or built area with mathematical treatments for valuation purposes, according
to criteria set forth by APSIS, based on the real estate market.

TANGIBLE ASSETS physical assets such as lands, constructions, machines and equipment, furniture and appliances,
etc.

INTANGIBLE ASSETS non-physical assets (brands, patents, rights, contracts, industrial secrets, etc.) that ensure
their owner rights and value.

OPERATING ASSETS assets that are essential for the company s operation.

NON-OPERATING ASSETS assets that are not directly related to the company operating activity (which may or
may not generate revenue) and that may be sold without affecting the company s operation.

VALUATION  act or process through which a company s value, ownership interest or other asset is determined.
ECONOMIC BENEFITS benefits such as revenues, net income, net cash flow, etc.

BETA measurement of a stock s systemic risk; price trend of a certain stock to be related to changes in a certain index.
LEVERAGED BETA beta value reflecting the indebtedness in the capital structure.

CAPM Capital Asset Pricing Model - model in which the cost of capital for any stock or group of stocks is equivalent
to the risk-free rate added to a risk premium provided by the systematic risk of the stock or group of stocks under

analysis. Usually, it is used to calculate the Cost of Equity Capital or the Cost of Shareholders Equity

INVESTED CAPITAL sum of own capital and that of third-parties invested in a company. Third-party capital is
usually related to short and long-term interest -bearing debts to be specified within the valuation context.

CAPITALIZATION conversion of a simple period of economic benefits into value.

CONTROL power to direct the strategic, political and administrative management of a company.
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expected return rate required by the market for attracting funds for a certain investment.
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CVM  Brazilian Securities and Exchange Commission.

REFERENCE DATE specific date (day, month and year) to apply the valuation.

ISSUE DATE date on which the valuation report is ended, when valuation conclusions are presented to the client.
DCF Discounted Cash Flow

DISCOUNT FOR LACK OF CONTROL value or percentage deducted from the 100%-pro rata amount of a
company s value, which reflects the lack of part of the control or the lack of the whole control.

DISCOUNT FOR LACK OF LIQUIDITY - value or percentage deducted from the 100%-pro rata amount of a
company s value, which reflects the lack of liquidity.

NET DEBT cash and cash equivalents, derivative net position, short and long-term financial debts, receivable or
payable dividends, receivables and accounts payable related to debentures, short and long-term deficits with pension

funds, provisions, other receivables and payables to related parties, including subscription bonus.

SUPPORTING DOCUMENTATION documentation gathered and provided by the customer on which the
assumptions of the report are based.

DRIVERS drivers of value or key-variables.

EBIT Earnings Before Interests and Taxes.

EBTIDA Earnings Before Interest, Taxes, Depreciation and Amortization.

COMPANY commercial, industrial, service or investment entity performing an economic activity.
ENTERPRISE VALUE acompany s economic value.

EQUITY VALUE shareholders equity economic value.

CAPITAL STRUCTURE breakdown of the capital invested in a company, including own capital (equity) and
third-party capital (indebtedness) .

FCFF Free Cash Flow to also meaning unleveraged free cash flow.

CASH FLOW  cash generated by an asset, group of assets or company during a certain period of time. Usually, this
term is complemented by a qualification, depending on the context (operating, non-operating, etc.).

INVESTED CAPITAL CASH FLOW  cash flow generated by the company to be reverted to financers (interests and
amortizations) and shareholders (dividends) after taking into account operating costs and expenses and capital

expenditures.

OPERATING CASH FLOW  operating cash flow only takes income into account, income arising from the company s
operations effectively received and disbursed.

FREE FLOAT percentage of outstanding shares of the company s total capital.
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intangible asset referring to name, reputation, client portfolio, loyalty, location and other similar items

that cannot be identified separately.

LIQUIDITY

capacity to rapidly convert a certain asset into cash or into a debt payment.
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MEP Equity Method of Accounting.

VALUATION METHOD each approach used for preparing valuation calculations in order to indicate a company s
value, ownership interest or other asset.

VALUATION METHODOLOGY one approach or more used for preparing valuation calculations in order to
indicate a company s value, ownership interest or other asset.

MULTIPLE market value of a company, stock or invested capital, divided by a company s measurement (revenue,
profit, client volume, etc.).

SHAREHOLDERS EQUITY TO MARKET see asset approach.

CONTROL PREMIUM value or percentage of the prorate value of a controlling block of shares over the prorate
value of non-controlling shares, which reflect the controlling power.

Rd (Cost of Debt) is a measure of the value paid for third party capital, such as loans, financings, funds raised on the
market, and others.

Re (Cost of Equity) cost of equity capital is the return required by the shareholder for the invested capital.

BUSINESS RISK  uncertainty level for realizing future returns expected for the business, resulting from factors other
than financial leverage.

CAPITALIZATION RATE any divisor used for converting economic benefits into value in a simple period.
DISCOUNT RATE any divisor used for converting a flow of future economic benefits into present value.

INTERNAL RATE OF RETURN discount rate in which the present value of future cash flow is equivalent to the
investment cost.

VALUE price expressed in monetary quantity.

CURRENT VALUE It is the value for replacing an existing asset for a new one, depreciated according its physical
conditions.

PERPETUITY VALUE value at the end of the projective period to be added to the cash flow.

ELECTRIC DAMAGE VALUE It is an estimation of the cost for repairing or replacing parts of an asset in case of
electric damage. Values are fixed in percentages of the Replacing Value and were determined based on equipment
manual studies and on the repairing maintenance expertise of APSIS technicians.

INVESTMENT VALUE value for a specific investor, based on particular interests in a certain asset such as synergy
with other companies of an investor, different risk perceptions and future performances, etc.

LIQUIDATION VALUE It is the value of an asset for sale in the market, out of its original productive process. In

other words, it is the value that would be verified in case the asset was deactivated and put up for sale separately,
considering costs of disassembly or demolition (in case of real property), storage and transportation.
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(FAIR) MARKET VALUE value at which a certain asset changes its ownership between a potential seller and a
potential buyer, when both parties are aware of material facts and neither is under pressure to make the deal.

REPLACEMENT VALUE (FOR A NEW ASSET) value based on the price (usually at current market prices) for
replacing an asset for a new, equal or similar one.
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INSURANCE VALUE It is the value at which an Insurance Company assumes the risks, and it does not apply to land
and foundations, expect in special cases.

SCRAP VALUE It is the asset value at the end of its useful life, considering costs for the asset s disassembly or
demolition (in case of real property), storage and transportation.

MAXIMUM INSURANCE VALUE It is the maximum value of an asset at which it is advisable to insure it. This
criterion establishes that when depreciation of an asset is higher than 50%;, its Maximum Insurance Value shall be
twice its Current Value and when the asset s depreciation is lower than 50%, its Maximum Insurance Value shall be
equal to its Replacement Value.

PRESENT VALUE value of a future economic benefit on a specific date, calculated by applying a discount rate.

RESIDUAL VALUE It is the value of a new or old asset projected for a certain date, limited to the date on which
such asset turns into scrap, considering that throughout that period the asset will be in operation.

USEFUL LIFE period of time during which an asset may generate economic benefits.

WACC - Weighted Average Cost of Capital - model in which the cost of capital is determined by the weighted
average of the market value of the components of (own and third party) capital structure
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Date: October 14, 2008

Gafisa S.A.

By: /s/ Alceu Duilio Calciolari

Name: Alceu Duilio Calciolari
Title:  Chief Financial Officer

FORWARD-LOOKING STATEMENTS

This press release may contain forward-looking statements. These statements are statements that are not historical facts, and are based on
management's current view and estimates offuture economic circumstances, industry conditions, company performance and financial results.
The words "anticipates", "believes", "estimates”, "expects”, "plans" and similar expressions, as they relate to the company, are intended to
identify forward-looking statements. Statements regarding the declaration or payment of dividends, the implementation of principal operating
and financing strategies and capital expenditure plans, the direction of future operations and the factors or trends affecting financial condition,
liquidity or results of operations are examples of forward-looking statements. Such statements reflect the current views of management and are
subject to a number of risks and uncertainties. There is no guarantee that the expected events, trends or results will a ctually occur. The
statements are based on many assumptions and factors, including general economic and market conditions, industry conditions, and operating
factors. Any changes in such assumptions or factors could cause actual results to differ materially from current expectations.
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