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[_] Pre-commencement communications pursuant to Rule 13e-4(c) under

the Exchange Act (17 CFR 240.13e-4 (c))

Item 4.02. Non-Reliance on Previously Issued Financial Statements or a Related Audit Report or Completed
Interim Review

On April 10, 2007, the Audit Committee and the Board of Directors of the Company and management concluded, in
consultation with its independent registered accounting firm. KPMG LLP. that the Company s financial statements for
the period ended March 31, 2006 filed on Form 10QSB/A on November 17, 2006, June 30, 2006 filed on Form
10QSB/A on November 17, 2006, and September 30, 2006 filed on Form 10QSB on November 15, 2006 will be
restated and such financial statements should no longer be relied upon.

As a result of comments received from and discussions with the Securities and Exchange Commission, Unity has
restated their previously issued consolidated interim financial statements for the periods ended March 31, 2006, June
30, 2006 and September 30, 2006.

The restatements relate to the following items:

February 2006 debenture issuance

When the February 2006 debentures were issued, the Corporation did not have sufficient authorized shares available
to permit the full conversion of the convertible debentures and the exercise of the warrants into common shares. The
debenture agreement itself limited the conversion of debentures and warrants to a maximum of 10,000,000 shares.

Previously, the Corporation accounted for the debentures by bifurcating the debenture and related warrants into those
debentures that could immediately be converted and those which could not be immediately converted. The
corporation had recorded the fair value of the warrants issued of $1,056,170 along with the fair value of the
conversion feature on the debentures which could not be immediately converted of $311,952 as Warrants and
conversion feature liability . The warrants and conversion feature liability were marked to market in future quarters to
reflect the fair value changes in these items.

For the debentures which would immediately be converted a beneficial conversion feature was recorded in equity and
the residual value of the debenture was recorded as debt.

The Corporation has revised its accounting for the debentures as outlined in note 11(d) to the consolidated financial
statements for the year ended December 31, 2006.

The consolidated financial statements for the interim periods March 30, 2006, June 30, 2006 and September 30, 2006
have been impacted by the restatement of the accounting for these debentures.

Series A and B convertible non-redeemable preferred shares

Previously, the Corporation accounted for the series A and B convertible non-redeemable preferred shares by
separating the conversion feature from the preferred shares and presenting its fair value as a liability, with the residual
value presented as equity. Substantially all the value of the preferred shares was presented as part of the conversion
feature as a liability.
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The Corporation has revised its accounting for the series A and B convertible non-redeemable preferred shares as
outlined in note 13(a) and 13(b) to the consolidated financial statements for the year ended December 31, 2006. As a
result, of the restatement, the September 30, 2006 interim consolidated financial statements have been restated to
reflect the change in accounting and the presentation of these preferred shares in temporary equity.

Celletra compensation shares

Previously, the Company had not recorded any amount for these shares.

The Corporation has revised its accounting for these shares as outlined in note 4(c) to the consolidated financial
statements for the year ended December 31, 2006. As a result, of the restatement, the September 30, 2006 interim
consolidated financial statements have been restated to reflect the change in accounting and the company has recorded

$56,250 as a charge to share compensation expense.

The company s disclosure included in Note 23 of the Notes to the Consolidated Financial Statements reflects the
impact of this restatement on the Company reported results for the first, second, and third quarters of 2006.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

UNITY WIRELESS CORPORATION

Registrant

Date: May 4, 2007

By: /s/llan Kenig
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