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Item 2.05 Costs Associated with Exit or Disposal Activities.

On April 17, 2017, the Chief Executive Officer of Park Electrochemical Corp. (the “Company’’) authorized the
consolidation of the Company’s Nelco Products, Inc. electronics Business Unit located in Fullerton, California
(“NPI”) and its Neltec, Inc. electronics Business Unit located in Tempe, Arizona (“Neltec”’). The consolidation is
expected to take approximately four to six months to complete. When completed, all manufacturing operations
at NPI will cease, except for the NPI treating operation, which will continue as part and under the supervision
of the Neltec Business Unit. All manufacturing functions, including treating, lamination, prepreg paneling,
finishing, inspection, quality lab and shipping and receiving, will continue at the Neltec Business Unit location
in Tempe, Arizona. After the consolidation is complete, all business functions, including customer service,
accounting, payables, receivables, production control and planning, engineering, quality, procurement,
facilities management, HR and EHS, will be performed at Neltec in Tempe, Arizona. The Neltec Business Unit
will continue to manufacture Park’s entire electronic materials product line. After the consolidation is complete,
the Neltec Business Unit (including the continuing treating operation in California) is expected to have ongoing
manufacturing capacity equal to approximately three times the current production levels of NPI and Neltec
combined.

The Company expects to incur a pre-tax charge in connection with the consolidation of approximately $5
million to $5.5 million. This charge includes approximately $2.7 million to $2.8 million for lease payments for
the vacated facility, approximately $0.8 million to $1.0 million for asset disposal costs and approximately $1.5
million to $1.7 million for employment termination benefits expenses and other costs related to the
consolidation. This charge is expected to be incurred primarily during the first nine months of the Company’s
current fiscal year ending February 25, 2018. In addition to this charge, the Company expects to incur
duplicative pre-tax costs of $300 thousand during the same nine-month period. Once the consolidation is
complete, the Company expects an ongoing pre-tax benefit from the consolidation of approximately $3 million
to $3.5 million per year.

The Company issued a news release on April 18, 2017 annoucing the consolidation. A copy of such news
release is attached as Exhibit 99.1 hereto.

Item 9.01 Financial Statements and Exhibits.

d) Exhibits.

99.1 News Release dated April 18, 2017
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report
to be signed on its behalf by the undersigned hereunto duly authorized.

PARK ELECTROCHEMICAL CORP.

Date: April 21, 2017 By: s/ P. Matthew Farabaugh
Name: P. Matthew Farabaugh
Title: Senior Vice President and Chief
Financial Officer
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