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ITEM 8.01 Other Activities
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On November 23, 2004, the Registrant's Board of Directors authorized
and approved management's plan to dispose of the remaining assets of its craft
and accessories subsidiary, Innovo Inc. Management's plan of disposal includes
the sale of the <craft assets, including its relationships with 1its craft
customers and remaining craft inventory. As previously discussed in its
Quarterly Report on Form 10-Q for the nine months ended August 28, 2004 filed
with the Securities and Exchange Commission on October 12, 2004, the Registrant
has terminated its remaining accessories licenses for Fetish(TM) and Bongo (R)
branded accessories and ceased taking orders for its private label accessories.
This approval by the Registrant's Board of Directors to discontinue craft and
accessory operations is consistent with and furthers the Registrant's previously
disclosed intentions to focus its principal business activities in branded and
private label denim and denim related apparel.

At the time of the filing of this Current Report on Form 8-K,
management has not entered into any material definitive agreement regarding the
sale or disposal of the Innovo Inc. assets.

The Registrant undertakes to amend this Current Report on Form 8-K upon
the occurrence of events associated with the sale or disposal of Innovo Inc.'s
assets.
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